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were obtainable on very easy terms. 


OVERWHELMING 


ALLIED OUTLOOK GREATLY - 
IMPROVED BY ASQUITH’S 


ae 


DEFEAT 


Vote of Nearly Three to One Gives Lloyd George the 
Free Hand He Needed For ; 


Effective Action 


CANADA’S TROUBLES MAINLY FINANCIAL 


Change of Attitude in the United States—Masses Displaying 
Extraordinary Friendship For All Things Canadian— 
. Depends Upon Ourselves to Take 
Advantage of It 
HE developments in the British House of Commons this week are 


nother proof of the accuracy of the information and the deductions 
herefrom which THE FINANCIAL POST has been supplying: to its 


readers since the outbreak of the war. 


When our own Ministers of Finance and of Trade and Commerce were 
saying in 1914 that the war was a matter of only a few months, this paper 


was telling 


its readers, the leading financiers and business men of Canada, 


re for a five or six-year war, and urging the Government tv con- 
sat end at once put five per cent. of our population under arms as the 


most economical and practical policy. 


Money was plentiful, and large sums for some of our big enterprises 


The Winnipeg Street Railway is a 


in point. But the confidence in an early British victory with cheaper 
eli led many borrowers to turn down propositions they have never been 


able to approach since. 


the view. that had Mackenzie and Mann acted promptly : 
of waiting, they could have had the necessary funds to complete, and would 
not have had to give up, this great enterprise. 
know that a number of Canadian concerns did take the 


It 


‘nd arranged their financing on easy terms. 
Poo the a under the new censorship regulations, the advice thus 
given might be interpreted by the Miss Nancys of the Ottawa Cabinet in 
such,a way that, Colonel Maclean and the editors of THE POST would be 
fined ‘and imprisoned for passing on such sound common-sense information 
It might evén be regarded as 
treasonable to differ from some Cabinet Ministers; and censorable to aid 
Canadian business men with necessary information and advice, based on 


to Canadian business men and investors. 


facta supplied by men who know. 
When we were 


* of the facts and with ordinary commdn-ser 
“or @ pipe-clay soldier or sailor—could see that chill 
clique ‘were making a mess of things THE POST began to advocate 
Lloyd George for Prime Minister, and this when the editors were not in 
sympathy with many of his former policies. 
ishly refused, in 1912, for this reason, an opportunity to meet and have a 
leisurely chat with him at Marienbad. 


doing so badly in the war that ¢ 
aaa 


Friends of the C.N.R. at Ottawa freely express 


in 1914-15, instead 


is some satisfaction to 
s\me view as THE 


auith-+-G Unw 


The present writer very fool- 


Copies of the articles were sent to all British M.P.’s and members of 


the House of Lords. They created much talk and considerable protest. In 
official circles at Ottawa the editors were called pro-German. 
were right. 


But they 


Soon after the Gallipoli-Mesopotamia investigation. showed 
Asquith and Churchill to be wilfully criminal when they disobeyed the 
advice of the great military and naval experts; hopelessly ingompetent when 
they failed to furnish the men and munitions to carry out their expedi- 
tions; and common cowards when, for several weeks, they feared to call 
a meeting of the War Cabinet after the Dardanelles disaster. -Men with 
such a history would never dare to again appear in the United States or 
Canadian Parliaments. The docility of public sentiment in England is 

. difficult to understand in-this country,but a change will undoubtedly come 
when the armies return from the war. In all probability this is one of the 
incidents Lord Shaughnessy had in mind when he spoke, as recorded by 


Sir F. E. Smith, on the need of a change in the management of Imperial 
affairs. . 


This week’s experience in the British House of Commons proves Asquith 


to be a very ordinary political faker. He shows himself always ready to 
embarrass those who are~doing their utmost to win the war, but without 
putting himself on record. And the members are to be congratulated on 
defeating him by nearly three to one. 


The incident also proves another of THE POST’S contentions: that 


incompetent men were allowed to hold some of the higher offices inthe 
army and navy because of family and other influences. General Maurice 
is evidently one of this type. We know them well in Canada. They are 


as pipe-clay soldiers. Their knowledge of petty details is marvel- 


If they 


lous. Their insistence upon small technicalities and absolute neglect of the 
big problems were their outstanding characteristics.. Anyone who has 
served in the Canadian militia in the last 40 years can give you a list of 
~them. They were splendid drill sergeants, 
selves in civil life they would never rise above junior bookkeepers. In that 
capacity they would be accurate, beautiful penmen, neat, trustworthy, faith- 
ful, perfect servants. 


had to shift for them- 


Of the other type—the practical, resourceful men—whose capacity 


was recognized and appreciated in Canada—two names will at once come 
od grasa who know—Sir Percy Lake, who did so well in Asia Minor and 


treated so badly, and General Maude, who followed him. Nearly 


hness in every detail. 


every British officer before him had to leave Canada before his time was 


Wp. Lake was invited to come back a second term. Poor Maude’s manage- 
ment. of the present King’s tour of Canada was a marvel of organized 


ose of us who are giving our relatives and our money now, and for 
years to come. to pay the mistakes of the Asquith group, thank God for 


the 


circle. 


patient, painstaking courage of such nien as Lloyd George and Robert 


Borden, whose great work is only now beginning to be appreciated, and in 


The overwhelming support and confidence in Lloyd George that yester- 


day's vote indicates is the second great optimistic factor that appeals to the 


€ men on this continent, the first being the unity of action under Gen- 
*ral Foch, for which we are indebted to U.S. insistence. 


Lloyd George is now secure: The whole Empire is overwhelmingly 


im, 8s is France with Clemenceau. Wilson, by calling in more of 


h 
biggest men in America and fearlessly dealing 
is unavoidable in any new organizations, no matter how efficient be 


ensure a successful termination of the war. . . 
For the first time since the war began THE POST is able ta regard the 
: ae 


without 


I pessinrism, . ¥ “ 
o Allies have always had the will and capacity: to 
owe long ago, but the blight of the 
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the general management, is rapidly building an army with its resources that 


win, and could 


the “Asquith-Grey-Churehi 


that ‘ new business tax was much 


. GLOVE COMPANY ENLARGES 


Colonial Glove Co. Will Triple Factory 
; Capacity at Loretteville, Que., 


Supplementary letters patent have 
been granted the Colonial Glove Com- 
pany, Limited, to increase their capi- 
tal stock from $20,000 to $150,000 
This company is controlled by the 
English glove house of Dent, Allcroft 
& Co., and has a large factory at 
Loretteville, where the leather gloves 


~ |are manufactured. It has been de- 


cided to increase the capacity of the 
plant to three times what it is at 
present because it is believed that 
Canada will be able to look after much 
of the business that went to Europe 
before the war, and in the earlier 
part of it. The head office for Canada 
is in Montreal. 


CANADIAN CONCERN 
TAKES THE HEAVIER 
TAXATION BURDEN 


Sir Herbert Ames Brought 
the Matter Up at 
Ottawa 3 


WANT EXPERTS NOW 


The Business World is Feeling 
the Need of Advice to 
Officials From Reliable 
Sources 


Following the first criticism of the 
new taxation there has been a dis- 
position on the part of business men 
to follow the matter up quietly in 
order to see exactly what has hap- 
and what is likely to ha 


iG 


heavier on a Canadian firm than the 
tax that is now applied to an Ameri- 
can firm with which the former has 
to compete for business that enables 
it to-pay the, war tax. A few days 
ago in the House at Ottawa Sir Her- 
bert Ames made reference to the same 


‘matter, bearing out the view that was 


advanced by THE FINANCIAL 


“POST previously. Sir Herbert pro- 


tested against the rate of.taxation on 
business profits. It placed Canadian 
businesses at a disadvantage as com- 
pared with American concerns. A 
firm of. $300,000 capitalization on the 
American side of the Detroit River 
making 25 per cent. profit, Sir Her- 
bert said, would pay a tax of $12,150. 
firm of the same capitalization and 
king the same rate of profit on the 
Canadian side would have to pay a 
war tax of $24,750. This was deliber- 
ately handicapping Canadian firms 
for competition in the future. 
Canadian companies, although busy 
and with their sales well in advance, 
are, in many cases, working into a 
narrowed compass by reason of the 
war order priority. The non-war 
business is being harder pressed. The 
cost of material, high now, is showing 
no signs of decreasing, while labor 
changes continue to increase. Under 
such conditions it is felt that Can- 


adian concerns should be placed on a | 


level with United States firms re- 
garding the amount levied by the 
Government in -:the shape of war 
taxes. : 
A Changed Feeling 

With the imposition of added taxa- 
tion there is a growing feeling, per- 
haps not very clearly expressed yet, 
that the best men in the business 
word of this country should be called 
by the Government to advise in the 
regulations that are being passed 
governing the operations and earning 
restrictions of their several concerns. 


Business men state that they would 


feel far more secure were they certain 
that the regulations shaped concern- 
ing their particular line were the 
work of men who knew all the details 

connection with the enterprise. 


They point out that this has not been 
done in the past, except in some few 


-Railroad men are also beginning to 
feel that ne ae oars more x 
presenta: com: 

rows eat Gihaatlon is made 
‘by them that 


ae 


‘ 


: it in wheat. 


THE DRAWBACK TO 


Wheat Increases. in West 
Likely to Reach Twenty 
? Per Cent. 


HAY, FODDER SHORT 


Alberta Expects Best Crop in 
History—Sask. 9,500,000 
Acres:in Seed—Feeder 
Cattle at 12 Cents 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine” 


The crop situation, as far as soil 
conditions are concerned, was never 
brighter. Both in the East and in 
the West, the spring’ grains have 
gone in and are still being sown in 
a soil that is well prepared. Rain 
has fallen over a considerable por- 
tion of the East this week, and, ac- 
cording to Miss E. Cora Hind’s spe- 
cial report on another page-of THE 
FINANCIAL POST, the West needs 
more moisture at once. Grain 1s 
growing well in the southern prairie 
sections, while many Ontario fields 
are already green. It will be two-or 
three weeks yet before the East com- 
pletes its sowings. 


The Labor Shortage _ 

Labor conditions in the West are 
not bad, but in the East there is a 
considerable shortage of efficient men 
in certain sections. Nothing but the 
splendid weather and big machines 
has prevented a big falling off in 
seeding acreages. The Ontario Gov- 
ernment’s special report for the week 


‘shortage 
of experienced . although high 
school boys ans ae | best help that is 
being sent to the farms, 

Estimates of the Fall Wheat Outlook 

The. fall wheat crop has dropped 
still lower according to reports from 
almost every county. It is expected 
that not over 15°per cent. of the 
657,000 acres will harvest a full crop. 
Hay crops are hit equally hard. Many 
farmers have been plowing up or 
turning to pasture their best fields of 
hay. . With ‘the shortage of help, it 
is stated everywhere that the corn 
crop will fall down fully one-third. 
All this means lessened feed bill for. 
the coming winter. There is no use 
in blindfolding facts. We must in- 
crease our agricultural output in the 
East by every possible means on the 
real farms if we are to avert seri- 
ous live stock feed bills this coming 
winter. 

The recent call’ to the colors of 
young farmers previously exempted 
to carry on production is the subject 
of general discussion in the country. 
Already evidences of its effect on pro- 
duction are coming. in from various 
centres. These reports show an aver- 
age of 1,000 acres per county as likely 
to produce little or nothing beyond 


‘a poor crop of grass. Corn for silage 


is likely to suffer equally owing to 
the poor harvesting outlook for labor. 
Conditions in the West 

Conditions in Western Canada from 
POST correspondents reflect the gen- 
eral situation as given by Miss Hind. 
A staff correspondent wires that a 
leading authority in Manitoba puts 
the wheat crop at 25 per cent. larger 
than in 1917 and earlier by a week 


to ten days. Owing to the absence 


of heavy snowfalls last winter there 
is not the moisture in the sloughs 
that was there last year, and more 
rain will be necessary. 

. Alberta Expects Big Crop 

The United Grain Growers’ Co, 


wires to THE FINANCIAL POST 
from Calgary to-day that wheat seed- 
ing in Alberta is practically complet- 
ed and the early sowing is up six 
inches. Oats about 75 per cent. sown 
and barley and flax half. Ideal spring 


for work, cool and dry with rain in 


due season, Largest crop yet will 
be harvested. Acreage increase runs 
from ten per cent. to fifty; average 
probably twenty-five per cent. more. 
than last season’s acreage, most of 


Saskatchewan in Big Wheat Drive 
A wire to THE FINAN 


year to approximately nine and a half 
million acres this year. 

Serious damage in some counties 
of Oniario hasbeen done by the hard 
winter to fruit trees. The Ontario 
Department of Agriculture gives the 
mean temperature of the five winter 
months as 20° or 4.2° below the nor- 
mal, while the total precipitation was 
2.24 inches below the average. 

Livestock prices continue to ad- 
vance. There is constant demand for 
all kinds of beef animals, and this 
keen competition is ‘causing the far- 
mers to pay up for their stockers and 
feeders. It is only the keen demand 
from the States and the general con- 
ditions of world foods that warrants 
the farmers stocking up their grass 
lands with animals costing 11 and 12 
cents. 


PITTS PROPOSES 
TO INVESTIGATE 
BEFORE ACTING 


Will Assume No Respon- 
sibility Before He 
Knows More. 


ADVICE TO HOLDERS 


New. Member of Toronto Rail- 
way Board Strongly Advises 
Shareholders Not to Dis- 
pose of Their Stock 


The election. of Herman H. Pitts to 
the board of Toronto Railway has 
been followed by. much speculation as 
to what this may presage in the way 
of developments so far as the “in- 
terior” administration of the compafy 
is concerned.. The election of Hugh 
Mackay, of Montreal, to the - other 
vacancy caused by the recent enlarge- 
ment of the executive was expected, 
and his policy is pretty well under- 
stood. With Mr. Pitis, however, his 
activities as a shareholder, his some- 
what radical ideas regarding the 
administration of the company’s af- 
fairs, and”’his energetic methods, as 
displayed in his campaign for proxies 
prior to the recent general meetings, 
give ground for the expectation that 
an effort may be made to bring about 
some changes. The Ottawa member, 
so far as can be judged, has’ joined 
forees with neither the present ad- 
ministration nor the Montreal faction, 
but stands individually as the repre- 
sentative of those who gave him their 
confidence in the proxy campaign. 
This would seem to put him in the 
very important position of having an 


BUDGET SPEECH <a 
ISINTERESTING 
TO WALL STREET 


Predictions of Another Hun- 
dred Million Loan ~~ 
to Canada 


EXCHANGE AFFECTED 
Sharp Reducti eae 
Canadien Funde--Detin ant 
Obligations to be Met in - 
; American Market 


Special to THE FINANCIAL POST 
NEW YORK.—Hon. A. K. 


budget speech 
fresh interest in Wall Street as to 
probabilities of Canada 


ted to borrow in the New York money 


market this year. Canada, it will be 


remembered, is the only ¢ 
tion that has been perialitad ad eee 
row money, direct, in the American 
money markets since April 6, 1917, 
the date of‘ this country’s entrance 
into the war. Canada floated a $100,.. 
000,000 loan in New York last July - 
but since that time Secretary of the 
Treasury McAdoo has refused 46. 
sanction any outside 
United States. "6 
is Mr. McAdoo about to lift the ban. 
so far as Canada is concerned? Is 
Mr. McAdoo about to* permit E 
an ally - this country in the great 
war, to. borrow direct | OX 
tending credit oie al 
half? 
Wall Street observers’ 
ed in on idea 
come to the assistance of Canada, 
lieving some hint to this. end ex 
in the statement of Canada’s. a 


must “be provided from loans in ' 
ada or elsewhere if possible” if 
full budget needs are to 
next fiscal year. Further 
is attached to Mr. Maclean’s 


are encourag- 
that Washington will ~ 


be met in the 


to. 
borrowing inthe __ 


on the Dominion’s be-« 


“that very shortly we may be ina 


position to announce the 
conélusion of negotiations” to bring 
about such financial 

with the 
and the United States as would ma- 
terially relieve Canada of the burden. 
of high rates of exchange, | 


Exchange is Influenced a 

The sympathetic effect of Mr. Mac- 

lean’s utterances in the 
liament upon the 


arrangements 
governments of Great Britain 


situation — 
has been to lessen the heavy discount — 


at which the Canadian dollar was quot- 


independent vote, which might prove |¢d in New York. From a discount of 2 x. 


a deciding factor should any impor- 
tant issue arise hetween the two 
larger factions referred to, 

Under the circumstances the policy 


per cent. the quotation has firmed to 
1% per cent. 
Tt has been suggested the 


that ba 
Washington administration will be 


of Mr. Pitts becomes an important {less stringent in regulations toward 


matter, and THE FINANCIAL POST 
has written to him asking his views 
as to the present position of the com-: 
pany and its future prospects, point- 
ing out that it has been understood 
that his. policy has been for wider 
publicity in connection with the af- 
feirs of the company ‘and its relations 
with its subsidiaries and for an im- 
provement in service, with thé idea 
of raising the company in public 
opinion, and thus paving the way to 
more favorable treatment when the 
franchise expires than would now ap- 
pear to be in prospect. 

Mr. Pitts has replied that he has 
had as yet no opportunity for looking 
into the affairs of the company or 
framing up any policy in connection 
with it. It is his intention to visit 
Tortnto in the near future and make 
a thorough investigation into the gen- 
eral affairs of the company before 
assuming ary responsibility. In the 
meantime he encloses advance copy 


of a circular being sent to those 


shareholders who supported him, in 
his campaign for membership. 
Advises Shareholders to Hold 

In this circular Mr. Pitts states 
that his campaign for election was 
conducted on the ground that he had 
done all he could from the “outside,” 
He had established a reputation as a 
“kicker,” and he continues: 


“Pungent criticism has its place only 
when it spurs to action. It does not do 

ings. A man like a mule, has to Task 
puling when he begins kicking. - J 


now there is too much cons : 
to do, to waste time on what has 
seinen it anes. sheametionee gs 


ta fdecided te add 


Canada now, that the third 


Loan is so successfully out of the way. 


The remarkable over-subseription of 
the third Liberty’ Loan offers com- 


plete evidence of the plentiful supply 


of money in this country for 
poses, eh es 
_Press opinion has all along” been” 
distinctly favorable to Canada. j 
of the leading newspapers of 

York city have come forward - 
urgent pleas on behalf of the 

minion, all favoring the extension 


= 


a credit at least. o 


There is no thought that Mr. er 
Adoo would withhold assistance from 
Canada to Canada’s hurt. It is gen- 


erally known that Mr. McAdoo has no- 


other intention than to conserve the 
American motey market for United 


States’ war needs. Every effort of 
his since the opening of the year - 
been bent toward paving the way 
the third L: Loan, which, 


total reaching  $4,500,000,000,,comtrle 


buted by 17,000,000 persons cannot 
interpreted by the world as other ths 
a stupendous achievement. 
Another Canadian Loan? - : 
Hints have been made in banking 
circles here that another 


Canadian loan, similar to that of 

July is not improbable. This 
do much to rectify the exchange si 
ation. Then if Washington wi 

permit Canada to renew maturin 
this year an r initel 
t dosition would be establish 
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THE WORLD OF FINANCE 


offérs no more thdrough and up-to-date system 
than that which regulates the workings of The 
Merchants Bank. 


It is this careful training and efficient man- 
agement, which enables this Bank to give to 
its customers a most modern and satisfactory 
banking service. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 
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PROGRESS IN 
RECONSTRUCTION | 
AT HALIFAX 


. oxen’ ¢ 
Two Spending Bodies Are 
Directin building 

- Operations 


NO BIG CONTRACTS YET, 


Work Being Done is Still More 
or Less of an Emergency 
Character — Railway 
Buildings Deferred 


Special to THE FINANCIAL POST 

HALIFAX.—There are two big 
spending bodies because of the Hali- 
fax disaster of last December. One 
is the Halifax Relief Commission, ap- 
pointed by the Dominion Government, 
which has been incorporated by the 
Provincial Legislature, giving it pow- 
ers largely independent of the City 
“of Halifax. The other is a direct 
agency of the Dominion Government, 
the fund being known as that for 
“Halifax Restoration.” They have 
nothing to do with one another, the 
Halifax restoration fund being used 
to repair damage to the Canadian 
Government Railway, the dockyard 
and Government piers, and the water 
front generally. 

The Halifax Relief fund confines 
itself solely to the work in the city, 
such as repairing houses, building 
new ones, making good the loss to 
personal property, and relieving dis- 
tress generally. To do this there is 
a fund of $20,000,000 in sight, but the 
Commission so far has had only $6,- 
000,000 placed at its disposal. The 

| British Government has granted $5,- 
000,000, none of which has yet been 
received, but it will, of course, be 
forthcoming in due time. 

The extent of the restoration fund 
of the Dominion Government for re- 
pairs to railway and water front has 
not been, mentioned, but will amount 
to several hundred thousand dollars. 


No Big Contracts Yet 


No contracts of large size have yet 
been awarded for rebuilding of sew- 
erage system, streets, docks or piers. 
Under “Halifax restoration” the 
C. G. R. employed the Cook Construc- 
tion Company and Wheaton Bros., 
Limited, to clear away debris and put 
the railway in shape again, and do 
other such work. Some buildings 
also are being erected in the dock- 
yard. This: cost a substantial sum. 
They had just completed a contract 
for the Government at Halifax on the 
C. G. R., and were on the spot to do 
the work quickly, .so. that it was 
doubtless an economical arrangement 
to employ them. 

No contracts have been given by 
the Halifax Relief Commission ex- 
cept those required in a rush at the 
first to provide emergency houses for 
people made homeless. Some of this 
work was done by local firms, and 
Bate, McMahon & Co., of Ottawa, had 
a part of the work, and also for the 
military, but the greater part of the 
work was done by the Halifax Relief 
Commission direct by its own em- 
ployees, who number about 3,000. 

Tenders were called for a tem- 
porary passenger station at the new 
ocean terminals of the C. G. R., for 
a car shop, two freight sheds, a sub- 
way, etc., but this work, it is be- 
lieved, has been deferred because of 
the extreme cost, and it is not un- 
likely that the old North Street sta- 
tion will be repaired temporarily. The 
work proposed would have cost some- 
thing like $600,000, a figure the Gov- 
ernment appears to have considered 
to be too large in these times. It may 
be that tenders for this proposed work 
gave rise to the report that outside 
corporations had supplanted concerns 
at home. 


CONSERVING PULPWOOD 


Laurentide and Riordon Companies 
Co-operate With Government 

OTTAWA.—During the coming 
season, the Commission of Conser- 
vation will continue, under the super- 
vision of Dr. C. D: Howe, of the Fac- 
ulty of Forestry of Toronto Univer- 
sity, the study begun last year of 
the conditions on cut-over pulpwodd 
lands in Eastern Canada. Arrange- 
ments for co-operation and collabor- 
ation have been made with the pro- 
vincial governments of Quebec and 
New Brunswick, and it is anticipated 
that similar arrangements will later 
on be made as to Ontario. The co- 
operation of the Laurentide Co. and 
of the Riordon Pulp and Paper Co. 
has been secured, under which small 
parties will be established on the lim- 
its of these companies, to make de- 
tailed studiés of the conditions on 
representative areas, the companies 
sharing in the cost. The financial as- 
sistance given the Com -by 
these companies is a. unique experi- 
ence in go ent scientific work 
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forest, with a view to determining the 
specific causes of the changes which 
take place in its composition, thus 
gradually establishing an adequate 
scientific basis for technical forest 


management. 

In view of the extreme importance 
of the forest resources of a in 
the economic life of thé country, for 
both war and peace, studies of this 
character are regarded as being 
equally as important as many other 
lines of scientific research looking 
toward the development and recon- 
struction of our economic life after 
the war. 


WINNIPEG WANTS _| 


HARD COAL SUPPLY 


Proposal to Regulate Ship- 
ments of Anthracite Meets 
. With Strong Protests 


The proposal to regulate Canada’s 
coal supply to the extent of curtail- 
ing shipments of anthracite coal to 
the West is not relished by many of 
the prairie communities. The ani- 
toba “Free Press” refers to it edi- 
torially as a “Cold Proposition,” and 
expresses the following opinion: 

Worthy of admiration, in a way, is the 
“nerve” of thé Alberta coal operators in 
hastening to advise the authorities at Ot- 
tawa that there is no need to worry about 
the fuel supply of Canada, west of the 
Great Lakes, since they will guarantee a 
full supply from their mines. They are 
not lacking in confidence or ambition; but 
it would be literally a cold day for the 
people of this city if thé Fuel Controller 
were to listen to their siren song. 

Alberta is the place where the alien 
enemies who condescend to operate our 
coal mines strike every other week for 
higher pay. The Government has a spe- 
cial representativé out there, who is kept 
galloping around from coalfield to coal- 
field, adjusting difficulties which spring up 
overnight, and boosting wages. Last 
year, all the miners in the district were 
out for weeks in defiance of the orders of 
the officials of the international organiza- 
tion to which they belong; and during 
the month of March this year most of the 
coal mines in the Drumheller area were 
out of business because of labor troubles. 

- According to very reliable reports, sixty 
per cent. of the miners in this district are 
registered alien enemies. They have got 
their wages up to the point where they 
can earn $15 a day. Not having any use 
for so much money, most of them only 
work part of the time, thus restricting 
output in an essential of life. 

The proposal to put a city of 200,000 
people at the mercy of such a combina- 
tion is amazing. The first thing that 
would happen, if anthracite coal were 
barred from Western Canada would: be 
another. wholesale strike, which would be 
ended by the obliging representative of 
the Government putting the wages of the 

‘miners up to perhaps $25 a day, on the 
plea that, since coal must be had, the de- 
mands of the alien enemies must be con- 
eded. Judged by heat. values, the coal for 

innipeg houses would cost probably 
twice what it does under existing condi- 
tions—constituting a killing burden upon 
the poorer element of the population. 


NORTHERN CROWN TRANSFER 


Will Take Place at End of Calendar 
; _Half Year 
WINNIPEG.—At the special. meet- 

ing of the shareholders.of the North- 
ern Crown Bank held at the head 
office this week the proposal for 
amalgamation with the Royal Bank 
of Candda was unanimously and 
heartily ratified. 

It has been arranged that the actual 
transfer will take place at the end of 
the calendar half-year. All branches 
of the Northern Crown will become 
branches of the Royal Bank when they 
open for business on July 2. Under 
the merger the Royal will get 113 new 
branches, very few of which will be 
closed. This will give the Royal a 
total of 536 separate offices. 


MONTREAL EXCHANGE 


Nine Candidates Nominated for the 
Committee 

MONTREAL. — Nine candidates 
have been nominated for the commit- 
tee of six “managers” elected an- 
nually by the Montreal Stock Ex- 
change. Two nanies have, been 
entered for the post of secretary- 
treasurer. There will be no contest 
for the chairmanship and vice-chair- 
manship of the exchange. The slate 
to be voted on at the annual meeting 
is as follows: 


Chairman—Edgard M. Smith. 

Vice-Chairman—C. Simpson Gar- 
land. 

Secretary-Treasurer—M. C. Oswald 
and ‘C. J. Hodgson. ~4 

Managers—C. H. .Branchaud, A. 
Bruneau, C. E. Gault, R. O. Johnson, 
T. W. McAnulty, P. McDougall, A. 
Paterson, B. H. Porteous, G. W. 
Smithers. 


MEANS INCREASED WAGES 


WASHINGTON.—Government own- 
ership of railways has resulted in in- 
creased wages in all countries where 
it has been tried, the Bureau of Labor 
statistics has found in an investiga- 
tion. Great Britain, France, Russia 
and Italy preceded the United States 
in Government ownership, and all ex- 
cept Great Britain had taken over’ the 

ways before the war. In all fous 
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tried their utmost to make the CNR. 
a great Canadian railway. 


- BE VALUED AS 
GOING CONCERN |* *"35,,soc.c00 tox $10 300,000" 
At the conclusion of Mr. Butler's 


“Just Compensation for Any|argument Sir William Meredith said 


“Confiscation” is that in the case in hand “value” un. 
: Asked doubtedly meant “price,” and the go- 


vernment, having fixed the 
IMPRESS ARBITRATORS 


award allowed to the Arbitration 
ee Court at $10,000,000, might find it. 
Sir William Meredith Pictures 
Government as _ Getting. 


charged that they were $50,. 
000,000 worth for $10,000,000. : 
$500,000,000 Worth For 
$10,000,000 


Upon the Magna Charta basis of 
Argument of Pierce Butler, - chief 


1*No confiscation of property.without 

just compensation” Mr. Butler built 
his argument. 

counsel for Mackenzie and Mann in- 

terests, formed the principal business 

of the Arbitration Court this week. 


WINNIPEG JITNEYS’ 
Mr. Butler’s presentation of the mat- HARVEST OF F ARES 


ter occupied the time from Monday| Motors Collected Approximate. 
morning until ‘fhursday afternoon. ly $1,800,000 in Operations 
Just previous to Mr. Butler’s ‘com- During Three Years 
mencement, Third Vice-president D. : 
B. H ce es WINNIPEG.—That the jitneys dur. 
. Hanna’s ¢ross examination by W.| ; the thies vente of thelr tion 
N. Tilley, K.C., was concluded. ae y Soe 
oat vtasit- oolat: beasts in Winnipeg collected approximately 
a important point Dearing upon ¢1 800,000 in fares is estimated by the 
previous evidence was made by Mr.| yonitoba Free Press. During ‘the 
Hanna whenvhe said: “It is unfair to earlier. months of their popularity 
compare the C.N.R. in its undevelop- they carried about 45,000 passengers 
ed state with the C.P.R. after a quar-| 12> day, but after the operators oan 
ter of a century of development,” and ired to put up bonds the service 
further, “Time is the only thing this 
. ; haga was reduced and the number of pas- 
road needs. It is bound.to make sengers carried dwindled to between 
traffic unless the country is going to} 12.900 and 18,000 daily. Three hundred 
pot entirely. If the C.N.R. is allow-| ars in two years collected $2,400,000, 
ed to. work out its own salvation it] ,nije 150- cars during the last year 
will make a much better showing and} oojjected $400,000. 
produce a larger revenue than the} ‘The Winnipeg. Electric Railway 
C.P.R.” : Company, through the recent action 
Value as “A Going Concern” _| of the city council, again has the sole 
Mr. Pierce Butler brought out in| right to carry’ passengers on the 
argument the point that the only fair! streets of the city, a right which it 
basis for valuation of the C.N.R. com-| held for twenty-three years before the 
mon stock is on the understanding) jitneys made their appearance. While 
that the C.N.R. is a going concern.| the competition of the gasoline carrier 
This contrasts sharply with prece-| eontinued the railway company’s re- 
dents suggested in which only thé} ceipts and earnings were seriously in- 
bare bones of dead utility systems| terfered with. In fact it had become a 
had been disposed of. _The court, ar-| life or death issue when the council 
gued Mr. Butler, was being called] decided that the tramwayse service 
upon to fix a valuation for three-| would have to be sustained at the cost 
fifths of the entire capital stock of} of the jitneys. 
the C.N.R., a system which is render-| It was not long after the jitneys be- 
ing service, doing business, earning] came popular that the railway man- 
between $50,000,000 and $60,000,000] agement complained that the competi- 
per year, and paying its fixed charges.| tion was strangling the company 4 
Creation and use of the C.N.R. had| indicated by the rapidly declining mar- 
been fully justified. Mr. Butler quot-} ket for the stock. The contention was 
ed Lord Shaughnessy to the effect that | also raised that the franehise rights 
with a cost to reproduce the C.P.R.| were being violated, but it was main-_ 
of $800,000,000 (before-the war) the] tained by the city’s legal advisers that 
C.P.R. had really paid only two and| the by-law did not apply to the jit- 
a half per cent. on its cost. The|neys, The climax was reached when 
straight-line méthod of estimatéd de-| the company threatened to institute 
preciation as employed by Messrs.jan action for $1,000,000 damages 
Lutz and Newall, government expert} against the city, and to discontinue 
witnesses, was entirely wrong, as it| payment of the municipality's per- 
overcharged and operated on a basis | centage of receipts. Then on the head 
of diminutign of property rather than| of this came what amounted to an 
operation and restoration. ultimatum from the company that if 
Value Based on Earning Power | the jitneys were°not eliminated there 
“It is by their earning powers that| would be nothing to do but for the 
railroad values have been determined| company to face liquidation; in fact it 
the world over,” said Mr. Butler, and| was stated that had it not been for 
in reply to comment by Chief Justice| Personal guarantees by the directors 
Harris, he readily admitted that de-| to the company’s financial agents the 
satt crisis which arose last. winter would 
preciation should be allowed for. It 
was a question, however, what depre-| 2°t have been successfully passed. 
ciation really consisted in. His own It was when the city council consid- 


view was that deferred maintenance 
and depreciation were thé same thing. 
Money might be better devoted to 
building up business of a new road 
than in immediate maintenance. The 
government figures as to deprecia- 
tion on-‘rails, locomotives, ties and 
other equipment were wild. “Piling 
up depreciation fictitiously on equip- 
ment good enough for service cannot 
be considered justifiable by the Board 
of Arbitration” said Mr. Butler. 


C.N.R. Surplus Assets : 
While~ ready :to admit that an 
amount of $393,603 should be deduct- in the United States 
ed from Exhibit 110 (showing .C.N.R.| BOSTON.—Through all its history 
assets of $84,000,000 over liabilities) | the C.P.R. has received a lower aver- 
Mr. Butler showed that there should page rate per passenger mile and per 
be added to the same accounting in| ton mile on freight than has p 
favor of the C.N.R. other items mak-|on any through route in the United 
ing the net surplus of assets over lia-| States from the Atlantic to the Pr 
bilities now $85,240,485. cific. But it has done business @ 
That depreciation should not be/the largest scale, utilizing the ecom 
charged on account of ballast, some] omies of the long haul to the limit 
of which had disappeared into the/and keeping the keenest,of eyes up@ 
road bed, was a point so well em-/chances for new business and for & 
phasized by Mr. Butler that Sir Wil-| tending its rails into territory who 


the city should the street railway 


the agitation for the elimination of 
the jitney, gained solid cround. Nezo- 
tiations were opened with the com- 
pany which, after weeks of wrangling, 
were finally consummated, but not un 
til the company had bought protection 
from the jitneys at the price of a num- 
ber of important concessions. 


liam Meredith, chairman of the board| development meant rich returns # 


of arbitration remarked that this was|well as adding to the greatness of 
made exceedingly convincing. W. N. Canada. 


Tilley, K.C., was not, however, dis-| The railroad world has had an im a 


posed. to grant, in acquiescence with| posing spectacle the past week. 


Sir William, that Mr. Butler had con-| Shaughnessy, over the Canadian bor © 
firmed the point in favor of C.N.R.} der, has shown the majesty of 8 


construction. Strong emphasis was|transcontinental railway line 


also laid by Mr. Butler on the fact| what it has accomplished on the a | 
that just previous to the war a syn-|thern part of this continent for # | 


dicate of New York bankers had prac-| people and government, in both peaet 
tically’ arranged to finance the sys-|and war. He has shown how 
tem to the extent of $100,000,000 or|Canadian Pacific, from a projected 
more, with sound expectations of} government line without credit, 
dividends in five years. That. thejas a railroad or in its lands, has 
Niagara link with the U.S. was an| developed into one of the great 
important faetor in the future success ble railroad systems of 
of the C.N.R.,-Mr. Butler also con- by the extension of the pre 
tended. He drew attention also tojand the expansion of its m 
the view of Sir Henry Drayton, chair-|and ‘financing to all 

‘including mines 


man of the Royal Commission, who|of trac, 
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ered carefully what it would mean to ~ 
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Much of the New Bre 
Stated to Have Gone 
Into Flax. 


GRAIN BOARD’S ORDER 


Aliens Said to Hold Wheat and 
Flour—Livestock Tou¢hes 
New High Level of 
17c at Winnipeg 


By E. CORA. HIND. 

Agricultural Editor, Manitoba Free Press 
WINNIPEG.— The “Manitoba Free 
Press” has issued its second crop re- 
_ port for the season a week in advance 
of the first report of 1917, a sure in- 
. dication of the advance of the season 
over last year. Seeding of wheat is 


practically complete over the entire 


West, but following two weeks of 
high and often cold winds there is 
great need of rain, more especially in 
Manitoba, though it would be welcome 
from Winnipeg to the Rockies and 
from the boundary to the Grande 
Prairie country. There has been a 
small percentage of reseeding owing 
to drifting of soil, but general rains 
within the next week would put con- 
ditions on velvet. Wheat is up from 
1 to 4 inches according to date of 
sowing, is a vigorous plate of good 
color. 

In Manitoba out of 65 points report- 
ing 32 state no increase in acreages 
to wheat, the remainder report in- 
creases from slight to 20 per cent. 
Increases in the main are to the north 
of the province in districts previously 
devoted to oats. In Saskatchewan; 
from 91 points heard from only 8 re- 
port no increase, and the rates of in- 
crease at others run from 5 to 100 
per cent., with a probable average of 
20 per cent. In Alberta 21 points 
heard from, only one claiming no in- 
crease, and all others 10 to 15 per 
cent... There is likely an increase of 
something over 20 per cent. in wheat 
for the whole province. 


Coarse Grains Also 

In coarse grains increases are so 
far largely a matter of estimating 
what will be done as there is only 50 
per cent, oats seeded in Manitoba and 
Alberta and about 30 per cent in 
Saskatchewan and a relatively smaller 
percentage of barley and flax. It is 
likely, however, that the increase in 
all these grains will be fair. The 
acreage of flax on new breaking will 
be very large but it will be the end 
of the first week of June before flax 
seeding is completed. 

There was a heavy seeding of rye 
in Manitoba last fall and that on 
summer fallow was badly killed out 
owing to lack of snow, but the un- 
thrifty farmer who drilled his on 
stubble is most unjustly coming to his 
own, for the stubble held what little 
snow there was and saved the rye. 
Spring rye is being ‘seeded on much 
of the ‘area killed out. 


Curtailing Mill Consumption 

The Board of Grain Supervisors’are 
taking drastic action to secure sup- 
plies for overseas and to-day issued 
orders for various mills to deliver up 
surplus wheat to the tune of 1,185,000 
bushes, the Ogilvies and the West- 
ern Canada having to deliver 400,000 
each. No mill can buy even one 
bushel for the future without a permit 
from the board and that permit will 
not be given if they have ten days’ 
grinding supply on hand. The .board 
has applied to Ottawa for power to 
commandeer wheat still in farmers’ 
hands if it has.not been sold by June 
1, and there are hints of a lower price 
where commandeering is necessary. 
There is not much doubt that there 
18 15,000,000 bushels stil) in farmers 
hands. Considerable of it is in hands 


of aliens. The Food Board is demand- 


ing the return of hoarded flour of 
Which there is known .to be 189,000 
barrels in the West;*at least .that 
amount has been sold over and above 

ordinary consumption of 1917 or 
any of the pre-war years. This hoard- 
ing took place almost entirely during 
the period between the announcement 
of the 74 per cent. extraction: and the 


' coming into force of the order. Much 


of this flour is with the aliens. _My 
humble opinion is that the only people 
who can do the job are the ‘R.N.W.M.P. 
To round up the flour hoarders in a 
7 850 miles by 600 is “some 


Livestock is making new — records 
daily, and the beef market touched 
$17.00 per cwt. to-day. One ateer sold 
for $268, many at $16.75 and $16.50. 


GERMAN COAL DEAL 


An Alberta Promotion Ventilated at 
Ottawa 


OTTAW£—Alleging that at the 
commencement of war between Great 
tain and Germany: bonds of the 
u Collieries, Limited, in Al- 
, amounting to $5,500,000 
places now 


- New York Hears That New 


Belgium. 

of the passage of this bill 

would be to confiscate the property of 
This might invite re- 


. 


The committee decided that the 
passage of the bill was not necessary, 
and its preamble was voted down. 


NO EXEMPTIONS FOR 
THE PATRIOTIC FUNDS 


“The Financial Post” Under- 
stands No Allowance to be 
Made on Taxation 

The recent announcement of the 
continuation of the Business Profits’ 
Tax by the Dominion Government 
raises the question as to whether any 
allowance will be made this year by 
the Taxing Commissioner for dona- 
tions that are made to the Patriotic 
Fund and other similar philanthropic 
or charitable funds. THE FINAN- 
CIAL POST was informed that the 
department at Ottawa had declared 
that no consideration would be made 
this year, and that large sums that 
were reported for these objects would 
not result in any cutting down of the 
government’s claims. 

It was pointed out at Ottawa to a 
deputation that consulted the Com- 
missioner and others on this point 
among several that the reason allow- 
ance was Made last year was that a 
large number of firms ‘had become 
committed to tM® Patriotic Fund 
(from November, 1916), coverin 


Business Will Reach 
$100,000,000 


CANADA A BIG BUYER 


Special Credit Consideration 
Favored by Those Who Ap- 
preciate Importance of This 

Country as Export Market 


Special to THE FINANCIAL POST 


NEW YORK.—The total trade turn- 
over between Canada and the United 
States in the nine months’ df the cur- 
rent fiscal year of this country ended 
March 31, aggregated. $863,654,280 
compared with $735,568,639 for the 
same period a year ago, ‘a 17 per cent. 
ificrease. 

United States imports from Canada 
for nine months totaled $322,182,290 
compared with $209,095,230 a year 
ago. United States Exports to Can- 
ada totalled $541,471,990, compared 
with $526,478,409" Canada’s adverse 
trade balance in this country at the 
end of nine months of this fiscal year 
stood at $219,289, compared with 
$317,378,179 for the same period last 
year. The improvement in the show- 
ing is due to the heavier buying done 
by the United States in Canada, buy- 
ing that may be attributed - to 
America’s war needs. 

The March figures which have just 
been secured by THE FINANCIAL 
POST through the Bureau of Foreign 
and Domestic Commerce, show that 
the volume of buying being done by 
the United States in Canada is at a 
high level. Imports from Canada for 
the _— are the highest for any 
March on record. But the importa- 
tions from Canada are not as large as 
last autumn’s indications led the pub- 
lic to expect. It was hoped that the 


been buyi 
pace, not 


try. 

American markets, Canada 

a larger customer of the United States 
than all the rest of -the nations of the 
Western hemisphere. The rewards of our 
barter with the *hundreds of millions of 
people in the Orient had become a baga- 
telle to’ what we were gaining from 
Canada. . ; 

“After the war if we are not so selfish 
as to disregard a duty and such fools as 
to throw away the opportunity Canada 
will lead all. ~ m 

“But because of what she must do on 
the other side of the Atlantic while the 
war lasts, Canada has come to the point 
where she cannot go on buying from us 
as she has bought, as she still wants to 
buy, unless. wé finance her as a selling 
nation must always finance a buying 
nation while it develops its natural re- 
sources and builds itself up to economic 
and financial grandeur.” 


INTERESTING ISSUE 


OVER POWER BILL|| 


Differences Between Power 
Company and Hydro Com- 
mission May go to Ottawa 
An interesting situation is arising 
as the result of the order of Sir 
Henry Drayton for the pooling of 
power available and the development 
of energy by steam. The Toronto 
Power interests are turning over to 
the Government some 24,500 horse- 
power, and it remains to be decided 
what the amount paid to the company 
will be. It has been estimated that 
the company’s bill will be in the 
neighborhood of a million and a quar- 
ter dollars: for electric and steam 


r g the! United State uld ¥e , whil 
year 1917, and that the heavier tax- a ot a el ee te ee meee 


ation proposals were brought down 
later, that is in the spring of 1917, 
but donations this year will not avail. 

It is understood that September or 
October has been decided on for the 
Patriotic’ Fund campaign in‘ Montreal. 
This will be the last for all Canada. 


PITTS PROPOSES TO INVESTI- 
GATE BEFORE ACTING 
Continued from page 1. 


holders, but possibly some of you may 
personally be more sympathetic’ and 
friendly having forwarded your proxies 
to me. Of course I am rather young 
as a director, not yet having attended 
a meeting of the board, so am not in a 
position to advise or answer many of 
the questions on which you might de- 
sire information, but you are perfectly 
safe in assuming that I have not ac- 
cepted office out of idle curiosity, or 
to be a mere figurehead. I am rather 
too energetic and inquisitive to make a 
good dummy.” 

On the question of the position of 
the shareholders Mr. Pitts advises 
them to hold tight to their stock. In 
this connection he says: 


“There is one thing, however, I can 
confidently advise: It is to again em- 
phasize the wisdom of your holding fast 
to your stock. Do not allow street 
rumors, or reports of poor prospects and 
impending disaster to discourage you 
and induce you to sell your shares. 
Many of these reports are sent out with 
a deliberate purpose. As shareholders in 
an incorporation company you are very 
unfairly classed as representing “‘vested 
interests,” “monopolies” and “trusts.” A 
certain class of jingoism has arisen 
these days that would place a penalty 
on anyone who in looking around for an 
investment for their .savings happens 
to put them in a corporation that even 
remotely runs contra to what is termed 
“municipal rights.” You have unton- 
sciously gat into the “banned” class. 
As soon .as it has run its course and 
served its purpose, it will fizzle out. 
Fairness and justice always prevail in 
the end, only do not be caught in the 
whirl. For instance, I hear talk of 
“jitney” competition, and this thing apd 
thing as about to happen, all of which 
if it were worth while could be traced 
to the same source, and has for an ob- 
ject to discredit your securities and in- 
duce you to sell at the present absur 
market price. Some of these fine days 
you will wake up to find this stock 
has had a “boom,” ~ do re be carried 

ith any cynicism, always remem- 
oe the sunalbte seeable assets are 
there, and cannot be dissipated or de- 
stroyed by any amount of fool talk, 
from whatever Source inspired. Buy, 
if you can. At any,cost sit tight. — 

The announcement from Washing- 
ton that plans for the restriction of 
the movement of anthracite coal to 
Canada from the States have been 
formulated by the Fuel Administra- 
tion, and that it is part of these plans 
that there will be-material restriction 
of the shipments to Western Canada 
is not evidently to find unanimous 
favor in the prairie communities. 
Winnipeg is much exercised over the 
matter and the Mani “Free Press 
refers to the arrangement as a “cold 
proposition.” We quote in part as 
follows: 


March ‘applications received by 
the Great-West Life Assurance Co. 
ted to $2,236,349, this compar- 

SS with $1,827,765 in February and 


$2,551,304 in -January. | aeeenee 


mediate use of the spare facilities of 
war factories than developed. Various 
reasons for the failure to do so may 
be assigned. 

More Orders for Canada 


It is well known that many Ameri- 
can manufacturers objected to a policy 
of sending business out of the country, 
quite overlooking the more vital con- 
sideration that many Canadian plants 
were in a position to produce United 
States’ requirements with.less delay. 
This factor is more generally under- 
stood now, following something in th 
nature of an “educational campaign,” 
whieh it is undérstodd the Canadian 
War Mission at Washington hzs been 
able to develop. The result is that it 
would not be surprising if United 
States war orders in Canada from 


| now on were substantially increased. 


The Gossip in Wall Street is to the 
effect that the United States will place 
$100,000,000 worth of entirely new 
war business in the Dominion. This, 
it is argued, will be used as the cor- 
rective in the exchange situation. 

The March trade figures compare 
with the same month in otler years: as 
follows: 

Imports Exports Canada’s 

from to Adverse 
March Canada Canada Balance 
1912 ..$ 7,721,846 $29,689,097 $21,917,251 
1918 ;:. 8,496,538 $2,919,819 24,422,781 
1914 .. 12,458,972 26494387 13,785,365 
1915 .. 11,646,074 22,649,174 10,908,100 
1916 .. 15,506,162 43,118,722 27,607,560 
1917 .. 22,796,899 77,087,204 54,240,305 
1918 .. 28,511,745 69,596,521 41,084,776 
Canada Still Extravagant 

Despite Ottawa’s threatened legis- 
lation restricting importations the 
figures show clearly that the’ trend of 
unhampered trade is not in that direc- 
tion. It is realized of course that 
Canada’s imports from this country 
must: continue around record levels 
while the war lasts and while Canada 
is called. upon to send her manufac- 
tured products overseas., But with ex- 
ports to Canada totalling $69,596,521 
in one month it must be admitted that 
a good deal of luxury buying still 
goes on in these markets on behalf of 
Canadians. . 

There have only been six other 
months on record when exports to 
Canada exceeded $69,000,000, as the 
following monthly figures of Cana- 
dian-American trade illustrate: 


Exports Canada’s 

to Adverse 

Canada Balance 
$58.921,378 $86.541,888 
f3.841,581. 324.580.8786 
TT.OR7T2N4 4.240.205 
78.726.124 428.011.5889 
QN.ORE.O9R 47.740.291 
94.478.245 §8,AN2.799 
R2.N49,1N2 18.421.7AR 
T1 RAR DRA AKOVA RW 
RA.R4NAPR 16,879,754 
RA MARTIT D4.TRLTAR 
RK.AKR 94D *19.ORF ORR 
101,767,255 65.534,891 


RR 197 ART RORIROAD 19.910.0K7 
09 TRO RAR APARAV OTA 19.8R1 RAR 
982.511.7456 89.596521 41,084,776 


Canada a Rich Market 
Freavently in this corresrondence 
emvhasis has been laid on Canada’s 
imvortence as a buver in these mar- 


Imports 
from 
1917 Canada 
Jan. ..$21.979,490 
Feb. :. 19.260.655 
Mar. .. 22.796.899 « 
Avl. .. 27.784.445 
May .. 42.944.901 
Inne .. 4R75.516 
Jiw, .. SB4.K17.240 
Aue. .. 24.481.19R 
Sent, .. &7.187.471 
Not... 29.949 819 
Nov. .. 49.199. 505 
ee. ... 36,282.364 
1918— 
Yen. .. 
Feh. .. 
Mar... 
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the recommendation of the judges on 
the recent commission is followed the 
sum would be nearer a quarter mil- 
lion. THE FINANCIAL POST’S in- 
quiries in connection with the matter 
indicate that definite figures cannot 
be arrived at for various reasons, one 
of which is that the cost of the gen- 
eration of steam coal cannot be ar- 
rived at except on a basis of the 
actual amount developed. 

The issue promises to be an inter- 
esting .one, and the: indications are 
that it.will be taken to a committee 
of the Cabinet: before a settlement is 
reached. ‘Toronto Power officials say 
that there was no basis whatever 
established before the Commission 
which would give that body the fight 
to suggest a price of $9.00 per horse- 
power for the service given. 
~ » The London Situation 

Contrary to the reports of the pub- 
lic press in connection with the mat- 
ter, there has been no order issued 
for the operation of the plant of the 
London Electric Company at London 
and the dismantling of the plant of 
that concern is being continued. At 
the same time the Hydro interests are 
finally realizing their responsibility 
to the people in the situation they 
have brought about, and are en- 
deavoring to give service to the com- 
pany’s former customers. 


APOLOGIZED TO DAVIES’ 
MANAGER 


Winnipeg Alderman Retracts State- 
ment Regarding Food Waste 
WINNIPEG.—“From my _ subse- 
quent information I believe Karl 
Symons to be a loyal citizen of Can, 
ada, notwithstanding his unfortunate 
‘connection with the Joss of food in 
the cold storage plant of the William 
Davies Company.” ‘This formed the 
chief point in an apologetic statement 
y Alderman Maclean, made at the 
meeting of the Winnipeg City Council. 
In a léngthy statement the alder- 
man regretted‘any: burt his assertions 
about Symons at the last regular 
council meeting might have had. 
Symons has entered suit for $25,- 
000 against Ald. Maclean. * 


ALLIED OU K GREATLY IM- 
PROVED BY ASQUITH’S OVER- 
WHELMING DEFEAT 


Continued from page 1. 
intelligently, not “muddling through.” 


Much now depends upon Lloyd-George 
taking. full advantage of the auto- 
cratic—position the.vote gives him. 
THE FINANCIAL POST believes he 
will, hence optimism takes the place 
of pessimism. ; 

- In Canada our full military quota 
is assured. Our troubles are mainly 
financial, They are serious, but, even 
they can be met if we take sane ad- 
vantage of the change of sentiment 
to the extraordinary friendship which 
the masses in the United States have 
for us because of the work of our sol- 
diers in France and our business men 
at home. So far our Bolshevik press 
and raven spits eareenor 0 yen 
Imperial as as Canadian, have 
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CAPITAL PAID Up, $15,000,000 § RESERVE FuND, - $13 


. BANKING SERVICE — 
This Bank provides every facility for the - 


pest and efficient transaction of all 


inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN - 
NEWFOUNDLAND, AND AT THE FOLLOWING . 
POINTS: 


Mexico City New York | 
San Francisco, Cal. Seattle, Wash, — 


London, Eng. 
_ Portland, Ore. 


INCORPORATED 1869 


Capital Authorized . - - $ 25,000,000 
Capital Paid Up es 12,911,700 
Reserve and Undivided Profits, 14,564,000 
‘Total Assets - - - -. 335,000,000 


HEAD OFFICE, MONTREAL 


365 Branches in Canada and Newfoundland 
Thirty-eight Branches in Cuba, Porto Dominican Repeblie 
Cesta Rica and Venezuela 
BRITISH WEST INDIES 
ANTIGUA — St. John’s; BAHAMAS — Nassau; BARBADOS — 
: DOMINICA—Reseau; GRENADA—St. George's; J 
: MONTSERRA t NEViIS—Charlestown; ST.. KITTS 
3 AD—Port of Spain and San Fernande; TOBAGO 
; 


* NEW YORK CITY 
Cor. William and Cedar Sts. 
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BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 
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The Dominion Bank. 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 


W. D. Matthews, Vice-President 
C. A. -BOGERT, General Manager 


The London, England, Branch: of The 
_ Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex-. 
change Business and has ample facilities for 
handling collections and remittances from 
Canada. : 
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“THE HOMEBANK MONTHLY” | 
SPECIAL ADVERTISING NUMBER | 


The current issue of “The Home Bank of Canada Monthly” is 
dedicated to the subject: “Advertising.” 


Copies mailed post paid to any address on request. 
Address: Editor, 


“THE HOME BANK MONTHLY” 
8-10 King St. West, Toronto 


UNION BANK OF CANADA | 


Dividend No. 125 


NOTICE is hereby given that a dividend at the rate of 
per annum upon thé Paid-up Capital Stock of the Union . 
of Canada has declared for the current quarter, and that 
same.will be payable at its Banking House, in the City of 
nipeg, and also at its branches, on and after Saturday, the 
day of June, 1918, to shareholders of record at the close 
business on the 16th day of May next. 


The Transfer Books will be closed from the 17th to the 
day of May, 1918, both days inclusive. 


By order of the Board, 
H.B.SHAW, 

: a General Manager. L . 
Winnipeg, April 19th, 1918. , 





- great deal of interest. 
and where 


ics of the Wall Street favorites have been 


has been no sympathetic 


cium va taser of eek mealies inv 
response on the part 

there has been a desire to participate. New York has-had 

‘on account of the action promised. The inactivity of the Cana- 


dian markets, together with the high price of call funds, seemingly dis- 


_ eourkges the short-time traders. 


At the same time the Canadian market has reflected generally the gains 


which Wall Street has shown. Strength is evident throughout the Jist, and 
in some departments, particularly the steels, there have been moderate 
advances. However, the situation continues narrow, and there is no indica- 
tion of confidence that the present revival is on a permanent basis. New 
York reports no particular influences at work. It would appear that in 
view of the more favorable war news, or rather lack of unfavorable news, 
there has been a more general feeling of confidence, and this has resulted 
in a demand which found a bare market and a quick price response. 


There has been little change in the general business situation during the 
‘week. Business is evidently prepared to bear its war burdens under the 
budget with equanimity, although the remarks of some of the speakers at 
Ottawa, during the debate, indicate that some injustices are felt under the 


measure. Industrially there appears to be a process of tightening up. 


American | 


egislative tendencies, with restriction of raw material supplies, 


indicate that the Government will curtail the least essential industries, 
and ‘on both sides of the line it is being more generally appreciated that 
the continuation of the war, with attendant calls for national financing, will 
mean an increasing need for liquid funds and less dependency upon bor- 


‘rowings for current requirements. 


J. 8. Bache & Co., New York.—The tremendous forward activity through 
Government work forecasts a year of great industrial volume.of output. Last 
year about this time confidence in steel activity and earnings on the part of 
the Corporation’s managers, and the prospect of great industrial expansion 
through war work, produced a marked rise in the stock market. The seriousness 
of’ the great battle on the Western front is a factor this year in moderating 

. g@ny speculative movements, but confirmed confidence in the outcome and belief 


in higher prices later on still prevail. Financial interest also is largely absorbed 
at present in the Liberty Loan campaign, and the strain of preparation for 
the June war-tax payment is not yet over. 


Hayden, Stone & Co., New York.—Lacking to a large extent both the public 
investment demand and energetic leadership, it is not surprising that the market 


should be 
success in 
capitalization. 


itd over to the professional traders, who have had a measure of 
idding* up the prices of some specialties with a comparatively small 
In general, however, after an advance of a few points, the market 


gppears to become over-bought, only to react a few points, when it becomes 


over-sold. 


Heron & Co., Toronto—~In the fact of what, to the casual observer, might 


be regarded as unfavorable reports from the Western battle front, the stock 


markets for the past fortnight fiave refused to decline. Minor reactions, it is 
true, have occurred in a few instances but on the other hand, there have been 


mumerous strong advances. 


Prices do not decline on bad 
respond to good; and doubt not, there is much good news to comé. 


news but readily 
These 


conditions cannot be reflected otherwise than in a continuation of the upward 


trend of prices, broadly speaking. 


STEEL 


Market More Active and Firmer— 
Increasing Demand for Steel 
for War Work 
By A. G..WEBSTER. 


Associate Editor, Canadian Machinery. 
There has been a decided improve- 


ment in the situation this week. Trad- 
ipg in steel securities has been more 
active, accompanied by an upward 
“tendency in a few stocks. The im- 
‘provement in sentiment is apparently 
jue to the more favorable news from 


» and Flanders coming at @ 


_— 
PM ‘time when there was a strong under- 


tone to the market. The outlook in 
the iron and steel industry was never 
brighter and a continuance of large 
earnings seems assured for the re- 
mainder of this year at least. 


The shortage of steel for any other 


purpose than for war work is becom- 
ing more acute. The Canadian steel 
plants are operating at capacity, but 
_ the output is to a large extent being 
utilized for war contracts, principally 
‘munitions. The difficulty of obtaining 
steel from the United States in- 
creases as the demand of the Ameri- 
can Government urgent war require- 
ments continues to grow. Every ton 
of steel and pig iron in the States vir- 
tually has been commandeered by the 
Government for war purposes, and 
any surplus remaining after, war 
needs are met will be distributed to 
non-war industries under strict Gov- 
ernment . supervision. The steel 
. makers*have been told to devote their 
entire capacity to war orders. The 
War Industries Board has estimated 


~ that recent mill deliveries on Govern- 


‘ment orders *have been at the rate of 
33,000,000 tons a year, or close to 90 
per cent. of production. This indicates 
that consumers engaged upon so- 
--ealled non-essential work will have 
_.the greatest difficulty in obtaining 
' materials. Conditions in the States 


~ will doubtless be reflected in Canada, 


and it is easy to see that Canadian 
steel plants will have all the business 
they can handle this year. The recent 
order prohibiting the export of stee! 


‘ plates to Canada for warehouse is an 


ok ; 


wndication of the trend of events. 

‘ Developments of the past five 
‘weeks, since the iron and steel prices 

set by the United States Government 

were continued to June 30, make one 
thing quite clear: that there is no 


likelihood of any price declines in 


anything like the near future. Some 
_ authorities felt that prices ought to 
be reduced, but that it-would be just 
- as well to give the mills three months’ 
time to cover two months of low pro- 


producti dt is universally ad- 
_ mitted that no mistake was made in 
4 ing the set prices for steel, 


Att 
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at the factories and other places wait- 


ing for transportation. This is an un- 
avoidable but unfortunate situation, 
as export trade development is badly 
needed at this time to improve trade 
conditions. There is little hope of any 
improvement in the situation in the 


near future. 
Sales 


luded, but there are no present p 
for a consolidation of the three pro ies 
although later the Dominion Iron & Steel 
Company may absorb the Nova 
Steel Company if terms can be arrived 
at. The difficulty is thaf Nova Scotia 
Steel people who recently paid $100 a 
share for their stock see in it a premium 
Dominion Iron & Steel and 
‘the latter cannot agree thereto. 


an eer 


Steel Products 


CANADIAN LOCOMOTIVE 
At the end of last week Canadian 
Locomotive preferred which has been 
quoted* at 82% bid, but none offering 
came out to the extent of 20 shares at 


87. A few days ago 25 common 
changed hands at 58. There is a firm 
trend to both issues although neither 
have been much in .demand lately. 


MONTREAL LOCOMOTIVE 
The Montreal Locomotive Works will 
build an extension to the foundry at 


their plant at Longue Pointe. The plant 
is ‘operating at capacity and will doubt- 


less continue to do so for the remainder 
of this year. 


ONTARIO STEEL PRODUCTS 
The preferred stock of the Ontario 
Steel Products Co. was ex-dividend on 
Monday at 1% per cent. At the end of 


last week 10 shares changed hands at 26 


but there has been no trading to indi- 


cate the trend of the market. Nothing 
has been heard of late in regard to the 
payment of back dividends but~ some 
definite statement will doubtless be 
forthcoming withthe annual report. 


NATIONAL STEEL CAR 


There has been some trading in 
National Steel Car issues. At the end 


of last week the preferred closed at 
31% but on Monday sold off at 1% 
at 30%. The common has been steady 
for some time at 7%. The company is 
doing good business now and the out- 
look is much more favorable in view 


of the big demand for rolling stock. 
Current business should eventually pase 


the company in a fair financial position. 
The payments in connection with the 


%,| French Government contracts are still 


Dom. Iron, pref.’ 90 


Dom, Steel .... 60 


N.S. Steel, com. *65 
Do., pref. ....*100 

Stl. of Can.,cdm 60 
Do., pref. 90% 

Rus. Motor, pref 70 


Do., com..... “55 
> 


*No sale this week. 


DOMINION STEEL 

The shortage of tonnage is going to in- 
terfere with the Dominion Coal Coni- 
pany’s coal business this season. The 
company’s officials say that owing to lack 
of shipping facilities it is unlikely much 
coal will be sent from Sydney up to the 
St. Lawrence this summer. The company 
is taxed to find bottoms to supply the 
Maritime Provinces trade. Should coal be 
required in any large quantities at Quebec 
or Montreal, it is quite certain the pur- 
chasers will have to send their own ships 
there for cargo. A few firms followed 
this course last year. Canadian Govern- 
ment Railways will likely forward steam- 
ers-and have them carry cargoes to Levis, 
from which point it will be distributed. 
Dominion Steel has acted in much the 
same way as Steel of Canada, the activ- 
ity in these two stocks arousing much in- 
terest in the Street and giving rise to 
rumors that some good news might soon 
be expected concerning the situation in 
the steel trade. These stocks have been 
very close together for a long time, when 
one moves the other often follows suit. 
Dominion Steel closed last week at 59%. 
On Tuesday Iron worked higher to 60% 
against a high of 60% on Theudas: On 
Wednesday it touched 61%. 

The output of the Dominion Steel Cor- 
poration for March shows a general in- 
crease compared with February. The pro- 
duction of pig iron amounting to 25,000 
tons, compared with 23,000; ingots 30,000 
compared with 28,000; blooms billets and 
slabs 24,00 and 24,000; rods 9,600 and 
1,200; merchant bars 4,200 and 5,500; 
wire 1,200 and 1,000; wire products J,100 
and nothing. The coal output of the 
Dominion Colleries in March amounted 
to 272,000 tons compared with 278,000 
tons in February. 


STEEL OF CANADA 
Steel Company of Canada common has 
again been active, the strength of this 
stock being due to the excellent position 
which this concern now enjoys. This is- 
sue, which at one time was decidedly 
speculative, is now being sought after 
for investment purposes on account of 
the large increase in the volume of busi- 
ness and stréng financial position. The 
company is not only producing a large 
— of steel for munitions but is do- 
ing a large business in its ordinary lines. 
The possibility of an increased distribu- 
tion on the common is an attractive feat- 
ure, although it is doubtful if anything 
will be done in this connection this year, 
as the company is spending considerable 
money on plant improvements. It is un- 
derstood that the Imperial Munitions 
Board has been discussing with the Steel 
Company, the possibility of adding addi- 
tional plant at Hamilton to take care of 
contracts which the Imperial Gov- 
ernment would like to have carried out in 
Canada. The new plant would be for thé 
| of losives, presumabl 
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unsettled although negotiations have 
been carried on for over two years. The 
deferred dividends will stand at 31% per 
cent. when the next payment is due. 


At that rate the preferred stock is sell- 
ing at one dollar, plus the deferred 


: CANADIAN CAR 

A consistent~performer on the Ex- 
change recently has been the Canadian 
Car & Foundry Co. Two elements were 
inflaencing the market in the face of a 
decided tegdency to inertia in most of 
the stocks. One was the promise of 
better things to come, and already being 
realized in the new fiscal year, and a 
statement of Senator Curry, the presi- 
dent, that the profits for the first. half 
of the new year, to March 31, would 
exceed $1,600,000. The second was the 
reiteration of a statement the president 
had made to THE FINANCIAL POST a 
couple of months ago, that by mid- 
summer there would be a payment on 
the preferred. What form this will take 
has not been definitely settled. Many 
believe that a full year’s payment of 7 
per cent. will be made in a lump sum; 
others that there will be some issue, 
such as debenture stock, on a _ short 
term for the four years of arfears and 
that this will take care of the accrued 
dividends, ‘while payment will be started 
at once on the current obligation. In 
any case the preferred holders would 
secure the whole of the deferred divi- 
dends within four years. Those who are 
favoring the lump sum of one year at 
once, state that it is likely that this 
would be followed by another 7 per 
cent, in six months or so, and that in 
this,way the payments would not extend 
yauch over two years, while at the same 
time the company could keep up the 
current dividends, and at the end of this 
time, payments would begin on the com- 


mon. 

THE FINANCIAL POST learns that 
one of the obstacles to a payment of 
a preferred dividend this year is being 
rapidly removed, namély, a heavy bank 
indebtedness. This was referred to 
some months ago, when the amount was 
stated to be over $5,00 . Since that 
time the deliveries o to the Govern- 
ment has resulted. ih large payments on 
account, and the bank debt has been 
dropped to the eomparatively moderate 
amount of $1,000,000, and cash on -hhand 
could wipe this out. This removes any 
objection that any bank might raise to 
the payment of some of the deferred 
dividends, 


TEXTILES 


Less Activity This Week Than Usual 
—One Stock on Dividend Move- 
ment Makes Advance 


By H. H. BLACK. 

The present week has been the dull- 
est for some time in the textile 
stocks; evidently it was not the turn 
of this group as it was of the paper 
and steel stocks. The trading 
throughout was very light, and with 
a single exception few stocks were 
dealt in. The exception was a com- 
parative newcomer on the exchange, 
and a newcomer into the list of stocks 
that induced trading. On the bright 
prospects for the present year with 
increased profits assured, ani with 
the likelihood of some dividend 


Scotia |for the companies to date. 


~T year. 


of five points on Thursday over the 
previous high at the end of the week, 
and a lively movement was recorded. 
The other stocks held firm without 
any noticeable advances or declines, 
and are just as likely to be the center 


fais Pe, 
rf R tio x. 


dad goin to: 88 for a. compara’ 
et eee of sales. 


This was i 
below last week’s high. 


MONTREAL COTTONS __. 
There were a few sales of common 
this week at 50, the prevailing price for 
some time. 


of activity in'a couple of weeks after}, 


the annual statements have been pro- 
claimed or are about to be. 

With the near approach of the an- 
nual meetings of the two largest tex- 
tile companies interest should become 
keener in these securities. In both 
cases this will be stimulated by the 
reports that Will show improved fi- 
gures- over those of last yéar, and 
these themselves stood as the records 
A third 
one also a little later will show a 
similar report, and early in July a 
fourth will make an even larger per- 
centage of gain in the figures it will 
present, so that nearly all along the 
line the cotton textile companies are 


gaining on the business of the past 
The knit goods mills are com- 
ing along well also, and only the 
searcity of wool and yarn will keep 
the majority of them from coming 


in the same class as the cotton mills. 


Some, indeed, will do 80. 


The supply of wool for, the “knit 
goods and the woolen mills may be 
improved as a result of the’ co-opera- 
tion of the Canadian War Trade 
Board. An arrangement has _ been 


made by which the Canadian users 


of wool are to be given an option on 


the purchase of Canadian grown wools 
before a license to export is issued. 
At the same time word comes that 
the supply from Australia, which has 
been guaranteed for the last two 


years by the British Government may 


he as unsatisfactory this year as last, 


and likely mora so, with the greater 
difficulty in getting bottoms. The 
War' Trade Board, in consideration of 
this will endeavor to secure a suffi- 
cient supply from the United States 


Government, which controls it, to help 


the manufacturers out in Canada. 


The Canadian wool growers have 
complained that they cannot dispose 
of all their wool in Canada. Of course 
the Canadian manufacturers have to 
go outside for a large portion of the 


finer wools they use. 


Sales 
May9 Change 
*60 “en's 


WABASSO COTTONS. 

When the Exchange opened on Thurs- 
day afternon there was an announce- 
ment that explained in part the sudden 
re in one of the stocks the past 
week, Wabasso Cottons, which had risen 
from 21, the first sale weeks after the 
stock was listed, to 35, 5 of these points 
being secured in a gradual rise on 
Thursday morning from 30, the start. 
This news was the declaration of a divi- 
dend on the common stock of $1,750,000, 
which is taken to mean a yéarly rate of 
5 per cent., as there was a ea for 
the two quarters ending. June 30 of 
2% per cent,, or 1% per cent. each. This 
is payable July 2 to stock record of June 
been decided so far. While the results 
will be.very gratifying, as has been 
stated already, and by far the best in the 
history of the company, the difficulties 


that lie before the mills in the matter of 


raw supplies of cotton restrict the 
orders that can be accepted for delivery 
far in advance. While- business with 
the. cutting-up trade has to be done al- 
most a year ahead, orders accepted from 
the jobbers are limited to a few months’ 
supply and thus the mills have more 


orders than they are willing to book. 


One trouble has been that to cover in 
the present market “futures” in the raw 
have to be taken, and the premium rates 
on these are running far over the one 
cent a pound that was customary in the 
past. Thus the jobbers are forced to 
come back with “repeat” orders more 


than has been usual, but no one can 
figure out the raw market a day in ad- 


vance. An official of the Dominion 
Textile Company remarked that in the 
early part of 1915 they were buying raw 
cotton, delivered in Montreal at 6% cents 
a ., and a few weeks ago it was over 
37 cents a lb., while since.then it had 
dropped more than 10 cents. 


_ While the company has had less labor 
troubles probably than the majority ad- 


vertisements inserted by the company 
offer to. move “the family” to centers 
where the company’s mills are located. 

During the week the stock showed 
some fluctuations starting in at 87% 
15. As soon as business was resumed in 
the* afternoon there>was a deadlock, as 


holders held to 89, and buyers would 


not go up more than 38. ¢ 
To THE FINANCIAL POST the: Vice- 
President, W. T. Whitehead, stated that 
the company was in excellent condition, 
and that not only in value, but in quan- 
tity, the sales for the year ending June 
30, 1918, would exceed those of last 


year, Both-in yarns and the finer 
grades of cotton fabrics in which this 
company specializes, the demand in Can- 


ada far exceeds the supply, and is likely 
to continue to do so for a long time to 


- | come. - 


90 


Mont. Cot, com. 50 
Do. pref. ....°100 


Penmans, com... 76 
Do., pref. .... “82 


*No. sale this. week. 


‘BELDING PAUL CORTICELLI | 
Business for Belding Paul Corticelli 


Limited has been holding up well in 
that portion of the new year that has 
been passed and THE FINANCIAL POST} 
is informed that the company is likely to 
be able to make a second payment this 
year on the deferred dividends as was 
done last year. . 


CANADIAN CONVERTERS 


The annual nféeting of the Canadian 
| Convertersewill be held the second Wed- 
nesday in June, and the statement will 
be mailed to the shareholders about a 
week in advance. THE FINANCIAL 
POST is informed that the year’s opera- 
tions of the company will be the best in 
| their history in so far as sales are con- 
cerned. In spite of high prices that 
were forced on account of the prices of 
raw materials and labor, sales held .up 
well, and wise buying far in advance, 
with the benefits this brought in the 
way of deliveries, improved the profits 
for the year even more than might be 
looked for from the sales. Of course, 
prophecies as to profits are rather dan- 
gerous to make these days where so 
many new elements enter into the reck- 
oning, and the business profits tax comes. 
on the top of all. The company has 
been able with the profits of the past 
two years to improve their position with 
the banks as well. There has been no 
sale of the stock for months until a few 
days ago when some shares sold at 43, 
and this was repeated this week. 





CANADIAN COTTONS 


The annual meeting of Canadian Cot- 
tons, Limited, will be held on Friday, 
May 17, and the report will be distributed 
to the shareholders early next week. 
While no definite figures are available 
yet THE FINANCIAL POST understands 
that the sales for the year ending March 
31, 1918, will show an increase of about 
$1,000,000. as compared with those of 
the year before. This would bring the 
total well over $6;700,000, or double the 
total of 1915 when this was $3,321,161. 
Part of this, of course, is due to the 
large increase in the price of the goods. 
The profits, too, will stand up well above 
those of the year before, when they were 
$593,273, or with rentals, $792,833, so that 
those of this year should run close in the 
total to the $900,000 mark. -The common 
stock which paid a dividend of 5 per 
cent. last year was this year increased to 
6 per cent. While the business of the 
past year has been very satisfactory as 
the report will indicate, the company 
has had more than its share, probably, of 
jabor troubles, and the output is being 
and will be curtailed by the inability to 
ecure sufficient labor. A f@w* shares 
of preferred were sold at 76, the fixed 
price. 


DOMINION TEXTILE COMPANY. 

It will be some weeks yet before the 
results of the year’s operations of the 
Dominion Textile Company are worked 
out and passed on by the directors, and 
the date of the annual meeting has not 


~ 


PENMANS 
This stock was quiet for a change this 


i - 5 week, and no sales up to Thursday after- 


noon were recorded. It was ex-dividend 


... | to the extent of 1% per cent. and this 
.-||may have helped the inactivity. 
i best bid was’ 724%, which would repre- 
+} sent_only 74, as against 76, the best so 


The 


far this year. 


MILLING 


Prospects That Profits of Companies 
Are Likely to be Still Further 
Regulated 

The milling companies seem in line 
for some further attention from the 
Government, at least that is the 
rumor that is afloat. The report of 
the Cost of Living Department is ex- 
pected at any moment, and it is un- 
derstood that this report shows that 


i 
| 
| 


‘further limitation of profits 


ould show 
a modest enough profit, have eae r 
son to complain if the milling 
cerns make the best of the ¢ 


imposed, and succeed in doing a by. 


ness that yet shows a fai return 
Yet, according to eaceeias 


there is the possibility that Fs ee 
almost on a probability that some ne) 


other legislation looking toward the 
put in force. 


seems to be occupying rather 
centre of the stage. The Board of 


Grain Supervisors has just issued ay 
order that no flour mill! in 

shall receive into its mills w 

Great Lakes any wheat vitesse = 
curing a permit from the board, 
further, that no permit will be 


to any mill that has on hand gyff. 


cient wheat to keep it in operation for 
ten days. This order became opera- 
tive on May 10. Moreover, the Board 
of Grain Supervisors has issued or 
ders causing the distribution of wheat 
from elevaters to mills and the inter. 


change of quantities of wheat repre. 


senting excess stocks. These regula. 
tions affect the distribution of 1,196, 
000 bushels of wheat in all. It is be. 
lieved that there is yet in’ the hands 
of the producer quantities of wheat 
estimated at between 10,000,000 and 


15,000,000 bushels, and it is the pur. 


pose of this measure to bring this 


supply into consumption. If this 
measure is not effective it is hinted 
that these stocks may be com 
mandeered. 


On the surface this regulation ap- 
pears to be more drastic than it may 


prove in actual operation. There is a 
system of apportionment in operation 
at present that prevents any mills 


having very large stocks on hand at 
any one time. 


The crop situation continues to be 
very satisfactory. It is roughly esti 
mated that there is a 25 per cent, in- 


crease in wheat under, cultivation, and 


weather conditions have been and 
continue fo be unusually favorable. 


: MAPLE LEAF 
* Hedley Shaw, managing director of the 
Maple Leaf Milling Company, ‘when 
spoken to by the FINANCIAL POST, 
was not inclined to take very se 
action of the Board of Grain Supervisors. 
He did not think that they would suffer 


by the regulation as thére were very few 
mills that were able to obtain more then 


ten days’ supply of wheat at any time. 
Their stocks were apportioned by the 
Wheat Export Company who saw to it 


the 


that they were not oversupplied. In any ~ 
event the order would not, he thought, be ~ 


operative against the Ontario mills. The 
business of the company continues to be 
as satisfactory as can be expected 


the restritted recéipts of the present 


time. 


any falling off in the interest in the mill 
ing stocks. Under the heaviest 
trading recorded so far this year the 


———— 


| The Road of 


| 
a 
| - 


| Much Travel! 2 


order that 


war efforts may be 
unhampered, we have 
placed at the disposal of 
the military authorities for 
their exclusive use, certain of our 
long distance telephone circuits 
| in various parts of the province. 
' @, Meanwhile, we are hurrying 


construction of addi- 


necessary 

tional facilities to keep up the 

quality of our long distance { 
» 2 


are obliged to 


for a connection, 


wait 
please do not overlook the fact that the war has 
ted demands, 


"shiaee: on te 


the supply of 


service and on 
material. 


The milling industry at the moment 8 


me The gold 


"There is no tendency evidenced toward 4 


e OGILVIE .MILLI 
After being shut down 
| two weeks owing to the turn 
water in the Lachine Canal, 
| mill of the Ogilvie Flour M 


/much wheat 
| handle, and not as much i 
© as they were milling for 
time last fall, but -the to 
year is likely to reach at | 
"as last year. - 
ST. LAWRENCE F 
In discussing the wheat si 


‘THE FINANCIAL POST, the 
St, Lawrence Flour Mills 


F tiamson, stated that he hop 


© distribution of the wheat t 
‘arranged for would allow 
"keep operating pretty well 
season until the new cro 
’ There might be a short shu 
' this was required anyway 
f It is understood that the 
‘ rurtions during the winter 
; of supplies of wheat, have ¢ 
© lead that St. Lawrence held 
> over last year for the cca 


period, and that the output 
not exceed that of 1917. 


MINING ST 


Trading Continues Light, 
Shares Receiving B 

the Attention 

There have been few 
mark this week’s' business 
' shares. The silver stocks 


F most in evidence in the t 


ducers like Nipissing and 


' poration: holding their } 
| gains fairly well and pré 
Adanac and Ophir receivi 
_able attention at impro 
stocks looked 


healthier following the deg 
the Melntyre dividend, b 
in Dome Mines had a co 


teffect. The average dail 
amounted to 52.513 share 


— ing with 58,091 the week be 


Transactions Bs 


. in share 
Friday, May 8°.):; 56,572 
Baturday, May 4... 52,395 
Monday, May 6 .... 53.875 
Tuesday, May 7 _. 


42,210 
Wednesday, May 8. 62,600 


'Thursday. May 9. 47,425 
Apart from a rise of 10 ¢ 
price of Mining Corporat 
and of 5 cents in the p 
Intyre, with a drop” of 
Dome, changes for the 
been small, several stocks 
unchanged after the week 


Hollinger ___ 
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MeIntyre _... 
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. NANCIAL POST, the president of 
a cyrcece Flour Mills Co., T. Wil- 


distribution of the wheat that had been 


> There might be a short shut down, but 


It is understood that the many inter- 


repre: 


If this 


' effect. 


would suffer 
regulation as thére were very few 


Price of Mining Corporation shares 
thought, be 
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WESTERN CANADA FLOUR 


road for » period of some months. 


Pais fact is an illuminating sidelight on 
: g business at the present mo- 
Mills are not receiving sufficient 


| nin to provide a maximum output, and 


there is no purpose in soliciting 
that it is impossible to handle. 
qhis is about the situation as it prevails 


; tedsy in many of the milling concerns. 


OGILVIE MILLING, 


being shut dewn for the past 


agement to carry on operations until the 
end of the year, and there are still 280,000 
shares in the treasury. 
BUFFALO 

The fiscal year of the Buffalo Mines Co. 
ended on April 30 and a report showing 
earnings for the preceding twelve months 
should be released soon. At the close of 
the fast fiscal year reserves were report- 
ed at 1,400,000 ounces, while the surplus 
stood at $669,177, which was equivalent 
to 67 cents a share. The Buffalo was the 
first Cobalt plant to try oil flotation and 
now owns the largest plant of the kind 
in cinch | Ontario, with a .capacity of 
600 tons per day. , ‘ 


DAVIDSON 3 
Each day witnesses considerable trad- 
ing in Davidson. The price; however. 
fluctuates only fractionally, ranging as 
rule between 84 and 35. Milling is pro- 
gressing steadily and development work 
is also being. carried on vigorously. 
the mill heavier shoes and dies were in- 
stalled recently, resulting in improved 
crushing. Plans are also being worked 
out for further enlargement of the mine 
itself. A large working shaft will prob- 
hs sunk in addition to the present 
sha ‘ 


HOLLINGER 


Frequent prophecies that the payment 
of dividends on the Hollinger will be re- 
sumed about July 1 are appearing in the 
daily press but there is no other ground 
for this expectation than that production 
is being well maintained and it looks as 
if the company might be in a position to 
do something by that time. According to 
the Toronto Globe’s northern correspond- 
ent, upwards of 1,400 men are now em- 
ployed in the operation of the mine; every 
80 days more than one-half a mile of un- 
derground work is being done and ap- 
proximately a ton of pure gold is being 
turned out every month. Net earnings 
are understood to exceed $246,000 month- 
ly, thus making possible the distribution 
of 1 per cent. dividends every four weeks, 
if desired. 


operating this week. The ar- 


ént of the available wheat in the 


and not as much in proportion 
a were milling for months at a 
time last fall, but the total for the 

is likely to reach at least as high 


ST. LAWRENCE FLOUR 
In diseussing the wheat situation with 


Yiamson, stated that he hoped that the 


d for would allow the mills to 
seep operating pretty well through the 
season until the new crop came in. 


this was required anyway for repairs. 


roptions during the winter through lack 
of supplies of wheat, have cut down the 
lead that St. Lawrence held for output 
over last year for the corresponding 
period, and that the output to date docs 
not exceed that of 1917. 


MINING STOCKS 


Trading Continues Light, With Silver 
Shares Receiving Bulk of 

the Attention 
There have been few features to 
mark this week’s business in mining 
shares. The silver stocks have beén 
most in evidence in the trading, pro- 
ducers like Nipissing and Mining Cor- 
poration: holding their last week’s 
gains fairly well and prospects like 
Adanac and Ophir receiving consider- 
able attention at improved levels. 
The gold stocks looked a _ trifle 
healthier following the declaration of 
the McIntyre dividend, but the drop 
in Dome Mines had a counteracting 
The average daily business 
amounted to 52,518 shares, compar- 

ing with 58,091 the week before. 

Transactions Bar Silver 

Per oz. 

(99%e 

99%e 

99%ec 

99%e 


OPHIR 


In order to advise shareholders of pro- 
gress to date at the Ophir mine, the direc- 
tors have sent out a circular signed by 
H. H. Lang, the president, and containing 
maps illustrating developments. Import- 
ant results are reported in a drift.at the 
440 foot level, where a lens of 1,600-oz. 
ore was eut. “The vein drifted on at this 
level is strong and the geology favorable 
for silver values.” ‘The company’s engin- 
eer has advised the sinking of the winze 
at this point and instructions have been 
given to proceed with the work. “Your 
directors consider the physical and geo- 
logical conditions at the property very 
favorable and although conditions affect- 
ing labor, materials and financing have 
made our work at times difficult, we feel 
that the development plan decided upon 
will meet with the approval of mining 


Saturday; May 4 ., 
Monday, May 6.... 
Tuesday, May 7 .. 
Wednesday, May 8. 62,600 99%e 
Thursday, May 9. 47,425 99%4c 


Apart from a rise of 10 cents in the 


42,210 


and of 5 cents in the price of Mc- 
Intyre, with a drop*of 10 cents in 
Dome, changes for the week have 
‘been small, several stocks remaining 
unchanged after the week’s business. 


Last 
May 2 
ll 


Sales our nine veins at the Keewatin-diabase 


contact with the least possible delay and 
expense. Satisfactory financial arrange- 
ments have been made to prosecute the 
above development scheme.” 


» TECK-HUGHES 
About 1,969 tons of ore were treated at 
375 the Teck-Hughes mill during April, the 
"18% gross gold content of the mill heads av- 
9.05 . 4 eraging about $5.86 per ton for the 
"29% thirty-day period. It is understood to be 
“1B ‘17 2 still the policy of the management to 
12 12 : draw all mill rock only from development 
Ore shi work. Later on with the inauguration 
a shipments from the Cobalt | of more or less selective mining, it should 
tamp last week came to nearly a| be possible to increase the average grade 
million pounds, six companies appear- of ore to a point where a substantial 
‘ing in the list of shippers. -The bul- balance can be shown over operating 
shipments, on the other hand, 


charges. 
ieee confined to a-small consignment CONSOLIDATED SMELTERS 
of 22 bars, valued at $29,836, despatch- 


th its at ‘the Trail Smelter totalled 9,106 
-€d by the Ninissi _| ceipts at the Trail Smelter to , 

& if. some limi, — ania tons, comparing with 5.789 tons for the 
heir bullion j nies S| same period of 1917. The Le Roi con- 
: ~~‘ion In anticipation of a fur- | tributed 5,532 tons, the Sullivan 2,525 tons 
— "ise in the price of, silver. The |2"d the Centre Star 1,564: tons. The 
me shippers were the followin e: four weeks of April comers as follows: 

ipper. Pounds fon —* 


1917. 
482,855 


. os 
143,095 |. 3 
102'311 re 


4,784 
pine Fourth week .. .. 


65, 416 ear to date 210,107 256,909 


oa28| .PULP AND PAPER 


Over the Last Week-End Quite an 
Active Market for These 
_ Shares Developed 
When this department was written 
last week the market for pulp and 
paper shares was showing signs of 
waking up after a lethargy extending 
over many months. On Friday, Satur- 
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day and Monday quite an active mar- 
ket developed, with prices moving up 
very generally, and several neglected 


Spm hil the. : 
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. Naturally there has been a good 


deal of comment on the movement in 
these stocks. It has served to direct 
renewed attention to the prosperity 
of the pulp and paper companies. 
Reference is being made to the in- 
creased dividends now being-paid and 
to the excellent showing disclosed by 
the 1917 reports. More than that it 
is felt that the situation as regards 
price fixing and control, is very much 
more satisfactory than it has been. 

In this connection the néwsprint 
section of the Canadian Pulp and 
Paper Association has issued a bul- 
letin *giving in outline the history of 
the developments which resulted in 
the fixing of prices in Canada and the 
United States. 

“The meaning of this is,” says the Tele- 
graph, “that if.it is necessary to conserve 
paper, then that conservation shail..be 
by foreign newspapers cutting 
down their size rather than that Cana- 
dian and American papers should do so 
in order to allow overseas countries to 
publish large newspapers. The justice of 
this contention is obvious. Canadian 
newspapers should surely enjoy an. ad- 
vantage over those of other corntries 
when newsprint is one of our national re- 
sources, instead of being the first to suf- 
fer, and with them the Canadian public. 
Why should this country suffer for the 
henefit of othercountries, especially as 
the latter are, many of them, only using 
Canadian newsprint temporarily, and 
after the war will revert to European 
sources not at present readily available?” 

Referring to the claim that news- 
papers should curtail their size ~in 
order to conserve paper resources, the 
“Quebec Telegraph” thinks that this 
demand should not be made until steps 
have been taken to keep the newsprint 
supply at home. 


“As the situation stands to-day,” says 
the Bulletin, “the newsprint industry is 
still under investigation by the Govern- 
ment. After submitting for over a year 
to a general probe of their business, with 
its eonsequcnt disturbance and expense, 
the manufacturers appear to be little 
nearer to getting an adequate, return for 
their product. They are still being used 
as pawns in the game of politics. They 
are without assurance that the ultimate 
eutcome of the Government's interference 
with their. business will leave in 
possession of their mills, or if itd so 
that they will be permitted to continue to 
operate on terms that will make such 
operation feasible and desirable. The 
publishers are deaf and blind to any in- 
terest but their own. The disturbance of 
a $30,000,000 export trade—bringing into 
Canada capital vitally needed at the pres- 
ent time—appears to concern them not at 
all. The fact that if price regulation is 


made too severe its indisputable tendency 
is to restrict production and in the long 


run to enhance the cost of the commodity 
affected does not appear to impress them. 


men and enable the management to test|'The fact that, in most cases they have 


passed their added burdens along to their 
own consumers—those who buy news- 
papers or advertise in them—affords 
them no reason why they should bear any 
of the added expense of making the ma- 
terial on which their newspapers are 
‘printed. They have invoked the Gov- 
ernment. to act in their behalf and have 
shown that they have the power, even, to 
upset a finding by the Government’s.own 
commissioner. They object most strenu- 
ously to defending their position, if need 
be, before a body of judges.” 


BROMPTON 

The recent developments in connection 
with the acquisition of United States mil!s 
by the Brompton Pulp & Paper Company 
have strengthened the company in its grip 
on the business as all three work in ad- 
mirably with thé parent company in the 
way of supply of various kinds of pulp. 
A detailed announcement to the sharehold- 
ers of the various steps in- the develop- 
ment of vig Sha gace A will shortly be 
made. This Rk, which had been fairly 
active last. week, started in vigorously in 
the “paper” drive on Saturday: last and 
was exceeded only by Wayagamack in the 
number of sales, but far surpassed them 
all in its total for the week of 4,381. 


WAYAGAMACK 

There was a flurry’in Wayagamack 
stock at the end of last week that took 
the Street by surprise. When several 
other paper stocks were busy in the grand 
movement that drove up Riordon, Bromp- 
ton, Spanish “River, Laurentide and 
others, there developed suddenly a buying 
of Wayagamack although no announce- 
ment had been made of anything in con- 
nection with the company that would lead 
to this activity. Over.1,000 shares A te 
dealt in in short rally but the 
responded only to the extent of % of a 
point, closing at 50%, which was % point 
above the minimum. The explanation was 
that the buyers found a 'y of stock 
ready for them for every offer, What 
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~RIORDON 


As was intimated a le of months. 
s coup 


ago in these columns, the common 

of the Riordon Pulp & Paper Company 
has been placed on a straight ten per cent. 
basis instead of 6 per cent. with a bonus 


mediate rise in the price of nearly 6 
points before the high level was reached. 
The first payment on the new basis is 
for May 15 to holders of record May 11- 
This step places the Riordon stock defi- 
nitely on the plane of the high per cent. 
stocks. 

It was only two years. ago that the 
company started paying on the common 
at all. An initial dividend of 1% per 
cent. was paid in May, 1916, but only 1 
per cent. was continued in August. In 
November, however, there was a bonus of 
1 per cent. added to the 1 per cent. regu- 
lar, and in February, 1917, the ten per 
cent. basis ‘was reached with a regular 
dividend of 1% per cent. and a bonus of 
1 per cent. This has been continued up to 
the present when the two were “con- 
solidated” into 2% per. cent. at the, regu- | 
lar dividend. There has been no doubt 
as to the ability of Riordons to establish 
this 10 per cent., for the past two years 
have been remarkable in their earnings 
as compared with those that preceded 
them, and large reserves have been piled 
up. The company’s connection with the 
Ticonderoga Pulp & Paper Company is 
also a valuable reserve that has not yet 
been drawn upon to a tithe of its possi- 
bilities. 

The two mills of the company, produc- 
ing sulphite pulp, are working to capa- 
city and the higher prices that are now 


prevailing will work out to the continued | 


advantage of the company, 

The earnings for.the year 1917 were 
$1,943,651 as compared with $1,526,615 
in 1916, while the net profits for the lat- 
ter year of $1,831,061 were $1,038,493 
more than in 1915. . 


TRANSPORTATION 


Increased Railway Earnings Shown 
as the Result of Higher Rates 
Now in Force 
Gross earnings: of the Canadian 
railroads in April established a new 
record for the month, the principal: 
systems reporting aggregate receipts 
of $23,084,035, an increase of $2,847,- 
924, or 14.1 per cent. over the high 
record established in April a year 
ago. As compared with April, 1915, 
the increase is well on to $10,000,000. 
, Grand Trunk’s figures were the fea- 
ture of the month, that company’s in- 
crease amounting to $1,233,724, or 
upwards of 25-.per cent. The gross 
earnings as compiled from the weekly 
statements, completed with the re- 
turns for the last nine days of the! 
month, issued yesterday show the fol- 
lowing comparisons with April, 1917: 

; * April Change % 
Can. Pacific. ..$13,007,000+$ 971,000 . 8.0 
Grand Trunk. 6,118,935+ 1,283,644 25.2 
Can. Northern 3,958,100+ 642,600 19.4 


Total $23,084,035 + $2,847,244 14.1 

Combined gross earnings of the sys- 
tems by months, with the changes from 
1917, follow:— 


Aggregate - 
1918 


PRM ee ae $17,368,662 
POR i eas 15,551,381 
Mar, 19,967,437 . 
April 23,084,035 2,847,244 
The month’s increase reflects in 
part the benefits of the 15 per cent. 
rate increase, but it may also be 
taken to reflect the condition of high 
pressure applied to the movement of 


Increase % 

, 82,826 é 
507,775 33 
2,623,194 15.1 
14.1 
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How a Trust Company can Save | 


Money for Your Estate:--- 


“It is generally admitted that one of the advantages _ 
of a trust company as executor is that by means of its 
organization the moneys of an estate are more rapidly, 
more safely and more judiciously invested than by a 


private executor, who has 
securing investments. 


not the same facilities for 


“For example, this Company has a very co 
organization for investing funds of estates in first class 
mortgage loans. ~The ‘property offered as security in 
every case is inspected and valued by one of our own 


inspectors, whose expenses 


are paid by the Company 


direct, and not charged as disbursements against the 
estate. This is only one of many cases which might be 
méntioned to show how the employment of this Com- 


* 


pany’s service results in saving to estates under the 


Company's care.” 


(From a letter by a Trust Company official.) 


Write for booklet, ““The Protection of Property.” 


ational Roget Company 


Capital Paid-up, 
$1,500,000. 


$1,500,000. 


18-22 Kinc STREET East, Toronto. 
(| 


traffic throughout Canada. The com- 
panies’ record in the efficient hand- 
ling of their business continues to be 
cited by American-authorities in fav- 
orable contrast with the confusion 
and the congestion that marked the 
railroad sitwation in the United States 
in the early months of the year, the 
full effects of which have not disap- 
peared. f 

For the month of March 114 Am- 
erican railroads..reported operating 
income, after payment of operating 
expenses and taxes, of $50,628,302, 
compared with $57,592,087" for ‘the 
same period of 1917, according to fig- 
ures published to-day by fhe Inter- 
state Commerce Commission. That 
was a decrease of only $6,900,000, 
compared with a decrease of $87,000,- 
000 for the three months ending with 
Marth 31. The very poor showing 
for January and February was due to 
unfavorable weather, shortage of 
equipment and congestion of freight. 

March earnings, although far be- 
low normal, are almost twice as much 
as in February, and are much better 
than in January, when a deficit in 
railway operating income was report- 
ed. For the first time the Interstate 
Commerce Commission reported the 
item of “net operating income,” which 
is the basis for Government. compen- 
sation. This, for the 114 roads re- 
porting, amounted to $46,595,000, 
which is the operating income, less 
expenditure for equipment, rents, and 
joint facility rents. For the same 


roads in the corresponding period of’ 


last year this item was $134,000,000. 


> CANADIAN’ NORTHERN 


For the last week in April gross earn- 
ings of the Canadian Northern Railway 
System totalled $1,182,400 as compared 
with $932,100. for the corresponding 
period in 1917, an increase of $250,300 
or 26.8 per cent., while for the month 
of April the earnings amounted to 
$3,958,100 against $3,315,500 in 1917, an 
increase of $642,600 or 19.4 per cent. 
Following are comparative figures “for 
the month:— 

1918 1917 Inc. % 

7...$ 913,600 $ 736,200 $177,400 24.1 
Apr. 14... 932,600 881,600 51,000. 5.7 
Apr. 21... 929,500 765,600 168,900 21.5 
Apr: 30... 1,182,400 932,100 250,300 26.8 
$3,958,100 .$8,315,500 $642,600 19.4 

From July "1, to April 30, the total 


Apr. 


Affiliated with 


was $34,657,500, an increase over the 
oe period last year of $1,246,- 


Earnings of the Canadian Northern 
Railway for the first week in May am- 
ounted to $827,500, or an -increase of © 
$93,000 over the corresponding period last. 
year. 


GRAND TRUNK 
Gross earnings of the Grand Trunk 
Railway for the last week in April 
amounted to $1,986,134 compared with 
$1,481,293 for the corresponding period 
in 1917, an increase of $804,841 or 34.1 
per cent. For the month of April the 
earnings totalled $6,118,935 againgt 
$4,885,291 for April, 1917, an increase of 
$1,233,644 or 25.2 per cent. Comparative 
figures for April follow:— 
1918 1917 
7...$1,859,291 
14... 1,414,588 
21... 1,858,972 
30... 1,986,134 


Inc. 
$143,523 11.8 
811,339 28.3 
278,941 25.3 
504,841 34,1 


Apr. 
Apr. 
Apr. 
Apr. 


$1,215,768 
1,103,199 
1,085,031 
1,481,293 


$6,118,935 

The Saturday Review discussing the 
Grand Trunk’s position, says that the 
explanation, of course, is that the Can- 
adian Pacific and Canadian Northern 
were promoted by: Canadians, who have 
a very decided pull in Canadian politics. 
Nothing ever. passes these two 
worth ‘having. in Canada. Such 


$4,885,291 $1,233,644 25.2 ~ 


Ci 
s en. > 


result of the wirepulling and the lobby- 


ing in demecratic countries. 

The London -Financial News says: The 
Grand Trunk is threatened because its - 
financial results never have been com- 
mensurate with operative results; the 


Canadian Pacific is penalized cece ne 


its firancial achievement has correspon 
ed, with the greatness of its work. Whieh 
form of justice is the more discouraging? 


he 


It would be hard to decide, but they” . 


equally, detract from the Dominion’s re- 


putatioh, end will do so until the govern- ~ 


ment adopts a definite railway policy. 


CANADIAN PACIFIC 

The Canadian Pacific Railway reports 
gross earnings for. the last. week in 
April amounting to $4,072,000 against 
$3,655,000 for the corresponding period 
in 1917, an increase of $407,000 or 11.1 
per cent,, while for the month of April 
the earnings totalled $13,007,000 .com- 
pared with $12,036,000. for the same 
month last year, an increase of $971,000 
or 8.0 per cent. 
the month follow:— 

1918 

7... $2,984,000 
14... 2,935,000 
21.7. 8,016,000 
30. -. 4,072,000 


1917 
$2,830,000 
2,833,000 
2,708,000 
3,665,000 


Inc. .% 
$154,000 5.6 
102,000 3.6 
$08,000 11.4 
407,000 11.1 
$13,007,000 $12,036,000 $971,000 8,0 

The Wall Street Journal in discussing 


Lord Shaughnessy’s 
Continued on page 6. 


Apr. 
Apr. 
Apr. 
Apr. 


: . LONDON LOAN AND SAVINGS CO. 


London, Ontario 


- GOVERNMENT BONDS 


For sale to net Investor 6 to 644% 7 


_ Safest securities in the world 


G. G. McCORMICK, President 


The Victoria 


INCORPORATED 1893 


Loan and-Savings 


M. J. KENT, Manager 


ompany 


Comparative figures for-- 


statement at the ~~ 


. Paid-up Capital, $447,475; Reserve Fund, $215,000; 
issues coming out. Later in the week,| int the hope that with the upward move in - , Total Assets, $2,212,952. 

ean ee ener ee race Shue Cai | ight respond with few points te the DEBENTURES ISSUED LEGAL INVESTMENT 
DEPOSITS RECEIVED FOR TRUST FUNDS 


tinct falling off in interest coupled| ~ some time ago there was a rather un- 

with a recession in prices. Some of| easy feeling expressed at the action of ’ 5 
This Compeny’s 1917 report showed the largest increases in net earnings and in assels im 
the Company's history. ee. “4 


| -Win. Flavelle, President “R. J. McLaughlin, K.C., 


ie a re oniTiclent ore is - 
ce the Vipond among the 

mest producers of the camp. An 

, te ment regarding enlargement 
®Xpected any time. 


The OPHIR 
Poet strength in the Ophir stock, 
3 . © Sutherland & Co., has been 
aggressive development work 
meaty and the fact that the present 
ensive development programme 
; veered a satisfactory price. 
ae ta “ drift was 
Me into the north on of the property} 
} Al0-foot level. The has} 


t for a connection, , 
that the war has — 


among many 
ervice and on 
material. 


Ww. H. Clarke, M.D., Vice-Presidents : 
Newton Smale, Ass’t. Manager — 


eeks, Manager 


ak: Sabena: Came eLilape hire: aller se feed re as Sica 





Bank of Montreal 
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Sey 'the FIRST DAY ov JUNE next, to 
Shareholders of record of 30th April, 
1918. ; 

By order of the Board, 
FREDERICK WILLIAMS-TAYLOR, 
z : General Manager. 
Montreal, 23rd April, 1918 


The Royal Bank 


of Canada 


DIVIDEND No. 123 


NOTICE is hereby given that a Dtvi- 
DEND OF THREE PER CENT. (being at 
the rate of twelve per cent. per annum) 
upon the paid-up capital stock of this 
Bank has nm declared for the current 
quarter, and will be payable at the bank 
and its branches on and after Saturday 
the first day of June next, to sharehold- 
ers of record of 15th May. m 
By order of the Board, 
Cc. E. NEILL, 
General Manager. 
Montreal, Que., April 16, 1918. 


~The Canadian Bank 


of Commerce | 


Dividend No. 125 


NOTICE is hereby given that a quarterly 
dividend of 24% per cent. upon the capital 
stock of this bank has been declared for the 
three months ending 3lst May, 1918, together 
with a bonus of one per cent., and that the 
same will bo payable at the Bank and its 
branches on and .after Saturday, Ist Juhe, 
1918. The transfer books of the Bank will 
be closed from ‘the 17th to the 3lst of May 
next, both days inclusive. 
By order of the Board. 
JOHN AIRD, 
General Manager. 


Toronto, 19th April, 1918. - 
McIntyre Porcupine 
Mines, Limited 


(No Personal Liability) 
DIVIDEND No. 5 


NOTICE is hereby given that a divi- 

dend of 5 per cent. (5%) on the 
issued capital stock of the Company will 
be paid on the 15th day of June, 1918, 
to Shareholders of record at the close 
of business on May 381, 1918. Books closed 
June ist to 15th, inchasive. 

‘By order of the Board. 
H. P. VAN DER VOORT, 
Secretary-Treasurer. 

Dated at Toronto, May 3, 1918. 


The Riordon Pulp & 
Paper Company, Ltd. 


Common Stock Dividend No. 9 


NOTICE is hereby given that a quarterly 
dividend of 214% has been declared on 
the Common Stock of the Company, payable 
May fifteenth, 1918, to shareholders of record 
at the close of business on May eleventh, 1918. 
By order of the Board, 


F. B. WHITTET, 
Secretary-Treasurer. 
Montreal, May third, 1918. 


Canadian Pacific 
Railway Company 


i 


DIVIDEND NOTICE 


- 


At a meeting of the Board of Directors 

held to-day a dividend of two and 
one-half per cent. on the Common Stock 
for the quarter ended 81st March last, 
being at-the rate of seven per cent. per 
annum from revenue and three per cent. 
per annum from Special Income Ac- 
count, was declared payable on 29th 
June next to Shareholders of record at 
1 p.m. on Ist June next. 


By order of the Board. 
ERNEST ALEXANDER, 


Secretary. 
Montreal, Ist May, 1918. 


Lake of the Woods 
Milling Company, Ltd. 


Dividend Notices 


OTICE is hereby given that a quarterly 
dividend of 1%% on the Preferred Stock 
of Lake of the Woods Milling Company, 
Limited, has been declared, payable on June 
Ist, 1918, to shareholders of record a 
close of business on Saturday May 25th, 
By order of the Board, 
R. NEILSON, 
Assistant-Secretary. 


t the 
1918, 


OTICE is hereby given that a quarterly 


annual meeting of the C.P.R. this week, 
says that while the President did not 
actually assign a total asset value of the 
company’s stock, “he clearly indicated a 
value closely approximating $300 a share 
for the common stock.” 
This is shown from his figures as fol- 
lows:-- ~ 
Outlay on railway system 
in Canada $ 818,060,006 
Extraneous invest. and re- 


sources 187,000,066 
Unsold lands 116,000,000 


: $1,071,000,000 
of common stock 311,000,000 


Bulance ; $ 760,000,000 
Equal to per share common 
stock 292 


*Exclusive of $52,000,000 already de- 
ducted from lands. 

Canadian Pacific has been one of the 
star performers in the New York activity 
this week, the price moving up to 149. 
Not only does this indicate that C.P.R. 
stock has been ohare in the general 
‘improvement of the emand-for this 
class of securities, but also that con- 
siderable confidence in the future of 
the great transportation company has 
been engendered by the review of the 
situation by Lord Shgughnessy at the 
annual meeting and the favorable com- 
ment which has been made thereon by 
the financial press. 


STEAMSHIPS 

The present week has seen the freight 
business of Canada Steamship Lines 
running in full blast from the Upper 
Lakes to the St. Lawrence. THE FIN- 
ANCIAL POST learns that the schedule 
of rates, which has virtually been ar- 
ranged for the upper lakes, will work 
out at an increase over the average of 
last year, and as the company has 
fully as large a fleet at its disposal the 
prospects are bright for this section of 
the operations bringing an increase over 
1917. There will, of course, be no 
chance of a decline in the rates that 
are secure for the overseas portion of 
the fleet. , j 

As corroborating the opinion expressed 
in THE FINANCIAL POST a short time 
ago that no immediate action 18 con- 
templated with a dividend on the 
common. stock it is understpod 
that one “pool” that was formed 
somé time g4go, and carried large 
blocks of the common stock, has heen 
accorded funerkl obsequies, as it was 
found a rather heavy undertaking to 
carry this stock in the absence of a 
payment in the near future. 

This pool was organized about a year 
ago and is credited with holding some 
10,000 shares. It was. partly responsible 
for driving the price from 29 or so to 
nearly 45. Some of the stock is being 
held, the balance being sold out as soon 
as the market will absorb it. The stock 


this week rose to 40, but eased off to 
39%. 


PUBLIC UTILITIES 


No Improvement in the Immediate 
Situation, But Some Arguments 
for the Future 

There is, little or no change in the 
situation as affecting the securities of 
the street railway and other ‘public 
utility concerns—certainly nothing 
for the better—and the outlook is not 
bright. At the present rate of pro- 
gress many of the concerns are head- 
ed for bankruptcy and about the only 
section of trading opinion that seem- 
ingly can see any break in the clouds 
is that which believes that present 
prices are based upon the seriousness 
of this menace, and that in the 
eleventh hour there- will be action 
taken to relieve the different com- 
panies and provide them with an in- 
come which will permit them to con- 
tinue their service to the public. This 
opinion holds particularly in regard to 
the American projects. Already on 
the other side of the line there is a 
tendency to\give ‘the electric carriers 
better treatment and public opinion is 
also showing a disposition to deal with 
big business on a broader basis than 
is the case with Canada. Here the 
public ownership idea is still strong 
with the people, who are led to see 
obvious benefits, but who seldom look 
behind the scenes for that inefficiency 
of administration which in the end is 
so costly. 

On the basis,.then, that the utilities 
may now be at their lowest ebb, and 
that the present prices are a reflec- 
tion of this state of affairs, there is 
one argument that the future must 
see some improvement if absolute dis- 
aster is to be avoided. The rising 
cost of operation represented by the 
market for materials and labor pre- 
sents a problem with which the com- 
panies cannot long hope’ to contend 
unless there is some measure of relief 
provided; this is eloquently indicated 
by the various ‘earnings statements 
presented from time to time. 

In the Camadian situation develop- 
ments sin connection with the street 
railway situation at Toronto and Win- | 
nipeg and some changing phases of 
the Hydro situation’ in Ontario have 
provided features of interest. 

At Ottawa the charter for the To- 
ronto, Niagara and Western Railway 
has finally been renewed, although the 
ill-judged opposition by Toronto. in- 
terests was continued “to the last 
ditch,” despite repeated declarations 
and assurances that the whole scheme 
was not a part of the Canadian Nor- 
thern, and, therefore, an undertaking 
of the Dominion Government. ~ 


es i et 

Ss earn e luth"S i 
Traction pany for the last wach 
period in April totalled $40,61 


* i “e 
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with. $37,996 for the correspond- 
ng period in 1917, an incréase of $2,620 
or 6.9 per cent. For the month of April 
the earnin, amounted to $137,266 
against $130,662 for April-a year ago. 

e gain over last year amounts to 
$6,03 or -5.1 per eent., while for the 
year to date the total is $553,739, an 


increase of $46,151 or 9.1 per cent. Fol- 
lowing are comparatiye figures for the 


month :— / 

April— 1918 1917 Change % 
Ist week .... $31,782 $81,750 —$ 17 ,01 
2nd week .... 32,811 $1,859 + 952. 3.0 
Srd week .... 382,604 29,555 + 3,048 10.3 
Rem. month.. 40,617 387,996 + 2,620 6.9 


+ 


$137,266 $130,662 + $6,603 5.1 


WINIPEG ELECTRIC . 

With the death-warrant of the jitneys 
signed, the: Winnipeg Electric Railway 
Company finds itself in a much improved 
position and being erfabled to secure 
renewed. credit from its financial back- 
ers’ handed over to the city? a cheque 
for $105,000 being the city’s 1917 per- 
centage of earnings plus car tax. 
General Manager McLimont makes the 
following statement:— 

“The action of the city council speaks 
for itself, and I am pleased. All of 
the matters mentioned in connection with 
the agreement are being dealt with now. 
Plans have been started for the carrying 
out of the letter and spirit of the con- 
tract.. An engineer is being brought 
here at once to take charge of the in- 
stallation of the anti-electrolysis system. 
Or February 10, the Street Railwaymenjs 
union presented demands for a new 
schedule and reached an agreement with 
the company. That agreement goes into 
effect to-night at midnight, and, the men 
have been notified. It means about a 
10 per cent. increase all round, aggre- 
gating about $82.000, whiic other de- 
mands I have before me will bring ‘the 
increases up to somewnat around $100,- 
000. There are some matters of working 
conditions and so forth, which are being 
negotiated. Four motor ’busses will start 
work to-morrow morning on the West- 
minster avenue line, starting frem the 
intersection of Sherbrooke and West- 
minster up Westminster and along Linv- 
ton to Portgage and return. We will 
have four trial cars in service by the 
end of the week, helping take care of the 
rush-hour traffic. 

“The $105.000 in percentages of earn- 
ings due the city, was paid. and the 
agreement signed to-day. As to the 
$195,000 arrears of taxes. payment of 
that will follow in a short time, for it 
ig not to our interest to pay penalties 
on it any longer than we can help.” 


BARCELONA TRACTION 


Some small improvement in the mar- 
ket for Barcelona Traction has been 
noted this week with gales shading un 
from 9% to 9% and late quotations -of 
10 asked and 9% bid. 


BRAZILIAN TRACTION ; 
Rrazilian hes heen fairlv active this 


week considering the general market sit- 
nation. There have been the usual fluc- 
tuations in quotations with improvement 
towards the end of: the week, but no 
definite trend has. been indicated. 


PORTO RICO 
For the second time in something more 
than -a year Porto Rico Railwavs hag 
entered the tradine on the Toronto Ex- 
change. Incidentally the. fact that the 
vrice of 25% compares with 38 a year 
ago is an indication of what has been 
happening to the market for this class of 
seeurities in the interval. In October the 

price was indicated at 30. 


“ TORONTO RAILWAY : 

The two vacancies on the board of the 
Toronto Railway Company, created 
through the expansion of the executive 
committee, have been filled by the elec- 
tion of Herman H. Pits, of Ottawa, and 
Hugh MacKay, of Montreal. The appoint- 
ment of the latter was generally re- 
garded as a foregone conclusion, but the 
election of Mr. Pitts has created con- 
siderable interest in view of his recent 
campaign for support from the share- 
holders and his rather radical views re- 
garding the administration of the com- 
pany’s affairs. It is rumored that the 
meeting was an interesting one, resulting 
in some cards being placed on the table 
by the powers that be which have pre- 
viously been held up. The career of Mr. 
Pitts will be followed with much inter- 
est; a communication from him with re- 
gard to his position is printed in this 
issue. : : 

The stock has remained very quiet al- 
though there was one transaction re- 
ported during the week at the minimum 
of 58. ‘ 


TWIN..CITY 

The market for Twin City has con- 
tinued to drop. A new low of 42% is 
reported as compared with 45 prior to 
the cut in the dividend. The trouble 
appears to be not only that the dividend 
has been cut, but that the earnings 
statement for the first quarter indicates 
that the smaller distribution is not now 
justified by earnings. The case appears 
to be one where some force will have 
to interfere- to: increase the company’s 
revenue or with rising costs of operation 
it is only a matter of time until the dis- 
tribution will have to be altogether dis- 
continued. i - 

Twin City Rapid Transit Co. is now 
operating 50 cars of the pay-as-you-enter 
type. President Horace Lowry said that 
it has not yet been decided to change 
all cars to this type but that they 
have been found to be mutually advan- 
tageous to patrons and the company. 


Light and Power 


OTTAWA GAS 

The bill before Commons in connection 
with the Ottawa Gas Company has fin- 
ally been withdrawn. This course was 
decided upon after a clause had been sug- 
ted and passed giving the City of 
ttawa power to expropriate the company 
under the Public Utilities Act of Ontario. 


MARITIME TELEGRAPH 
When the Maritime Telegraph and 


Telephone Company came before the |, 


public utilities commission for its auth- 
ority to issue new securities there was no 
opposition whatever. No one appeared 
before the commissioners except re 

resentatives of the company who made the 


This was thai permitted 


increase of the 
The 
portion of three. 
pro on 0 
This makes out to $617,000. their 
ent to the Board of Public Utilities 
the company set forth the following items 
to which the new capital is to be directed: 
To liquidate overdraft $235,163.90 
Additions to plant: 
Réal estate and buildings.. 32,600.00 
Central office equipment .. 139 
Exchange lines 
Sub-station ‘equipment ... 
Long distance lines 


This ‘leaves $182,768.90 unprovided for, 
but it cuts down the overdraft by more 
than half, and the company probably is 
quite satisfied that the new capital they 
will have will be ample for some time, 


OTHER STOCKS 


New York’s Activity of the Week 
Has Small Effect in 
Canada 


While some departments of the 
Canadian stock list have shown sub- 
stantial gains, evidently as a reflec- 
tion of the advances in Wall Street, 
the general ¢ffect has only been seen 
in a firmness with some fractional 
movements. The situation is still not 
attractive to-the more speculative in- 
vestors on account of the lack of ac- 
tion and high price of money, while 
those seeking a more permanent pro- 
position are not satisfied that the pre- 
sent movement in anything more than 
a passing flurry, which may be ex- 
pected to be of short duration. The 
military situation on the Western 
front is the dominant factor in the 
financial and industrial world, and un- 
til there is some indication of the de- 
finite trend of events there and the 
probable outcome it is not to be ex- 
pected that a constructive movement 
will take place, and even then it is 
doubtful if a readjustment on any- 
thing like a permanent basis will be 
in order until the end of the war, with 
its heavy financial burdens, is 
definitely in sight. 


AMES HOLDEN McCREADY 

It will be early in June before the 
directors of Ames Holden McCready meet 
to pass on the report of the showing 
of the company for the year ending 
April 30th, 1918. While this will show a 
very favorable record of earnings, and 
a large increase of domestic business, 
it is not at all certain yet that there will 
bc a payment ordered on the arrears of 
preferred dividends which will then 
amount to nearly feur years at 7 per 
cent., or close to $700,000. . There is a 
feeling alorig the Street that some action 
will be taken that will be an assurance 
to the stock holders that their long wait- 
ing is at an end. Since the jump of over 
ten points in the stock last week. through 
New ork byying, there has been little 
activity, although on Wednesday sales 
of @25 shares\were made as hign as 58%, 
which is 1% points above the close of 
last week. In the afternoon the stock 
eased down to 58. A’few shares of com- 
mon sold at 22, which was three up from 
the close of last week. On Thursday 
the common sold at 21% and the pre- 
ferred declined 1 to 57, but there were 
few sales. 


ATLANTIC SUGAR 

While the Atlantic Sugar Refineries by 
a stroke of enterprise secured a Jarge 
shipment of raws at their refineries in 
St. John, N.B., direct: from the West 
Indies, instead of the usual process these 
days from New York, there was a feel- 
ing that the regulations of the Food 
Board might make it possible to force 
the company to divide this up with other 
Canadian refineries. . THE FINANCIAL 
POST is informed that this is not the 
case, but in any event-the supply, fairly 
large though it was,‘will soon be con- 
sumed by the company as it has a rush 
of orders many times what it could 
handle with the supply of raws that 
have beeh available for months past. 
It is said that the Atlantic Refineries are 
not running at present, that is with the 
average quantity of raws that can be 
secured ordinarily, to more than one- 
third of their capacity. At the same 
time it is expected that the statement 
for the year though by no means a re- 
cord breaker wil! be fairly favorable con- 


The Southern Loan & Sasi 


00| remain in force till such time as 
.00 | depleted condition. 


; B. C. FISHING. i 

Pome _ gers the oe Columbia 

mmissioner of Fisheries, in speaking 
before the International Fisheries Com- 
mission at present sitting in Vancouver 
emphatically stated that if the sockeye 
salmon was to be saved there must be a 
total prohibition of fishing for this 
species, and that this prohibition aes 

e 
species had recovered from its present 
Legislation of this 
nature has been under consideration for 
many years past -but never become ef- 
fective . Recent conditions, however, 
have made it more imperatice than ever 
and it is probable that some such action 
will be taken. The hint of such action 
does not now cause the consternation 
that it might at other times. The record 
pack of salmon, in a year when the sock- 
eye pack was a practical failure, is 
ample evidence that the indistry is not 
entirely dependent for its. life on the 
takine of this fish, and’ can therefore 
affotd to take action to conserve the 
species. , 


CONSOLIDATED FELT 

The increased attention regarding the 
securities of the Canadian Consolidated 
Felt Company followed gossip regard- 
ing the Canadian Consolidated Rubber and 
Ames-Holden. The Rubber Company owns 
51 per cent. of the stock of the Felt Com- 
pany and has guaranteed its bonds, and 
on this account it is believed from a trade 
standpoint that the Felt Company has 
every opportunity to make good. The 
company has recently gone into the 
manufacture of summer goods as well as 
the former winter lines, and at the pres- 
ent time has a sufficient number of orders 
on hand to keep all the plants going to 
full capacity for some months to come. 


CANADA BREAD 

In the face of the conditions prevailing 
in the flour market and the bearing of 
these conditions upon the bakeries, the 
strength of Canada Bread common this 
week is rather difficult to understand and 
the market has received no explanation. 
After being out of the trading for a week 
it started in at 16%. showing no change. 
but gradually moved up through several 
sessions to 18 at which price the demand 
was seemingly satisfied. Late quotations 
were 18% asked with the bid half a point 
below. There was some small trading in 
the preferred also at 83%, which figure 
showed no change. 


CANADA CEMENT 

There was a fair amount of trading in 
Canada Cement during the week and 
prices showed a tendency to strengthen. 
In the earlier sessions the top price drop- 
ped below 60 but later it moved up and 
above that figure to 60%: The preferred 
continued to receive some attention at 90. 


CITY DAIRY 

Strength is still indicated in the mar- 
ket for City Dairy securities. For the 
common 31 is offered and for the pre- 
ferred _75 without attracting holders; in 
fact there are ro offers being made. At 
the figure referred to the preferred rep- 
resents an advance of 15 points in the 
past six weeks with only one small trans- 
action in the interval. 


. DOMINION CANNERS 

There is little change in the situation 
of the Cannery interests. Crop prospects 
as far as they can be judged at this early 
date are good, and unquestionably the 
new pack will come on a market that is 
fairly well cleaned up. On the other hand 
the scarcity of labor is having a serious 
effect, and it may be impossible for this 
reason to operate some of the factories. 
Contracts for raw products are being 
made at very high figures, in some in- 
stances showing 100 per cent. advance 
over the figures of g year ago. If, how- 
ever, anything like a normal pack is ob- 
tained, even with the reduced prices that 
are pretty generally expected there should 
be a very satisfactory year for the can- 
ners. 

After last week’s heavy trading there 
has come a pronounced lull, no transac- 
crore being recorded during the past 
week. 7 ° 


DOMINION GLASS 

The President of the Dominion Glass 
Company, Mr. Grier, informs THE FIN- 
ANCIAL POST that the company is 
gradually arranging for supplies of their 
ray materials from Canada, and this will 
make the manufacture of their goods 
more easy than it has been for the past 
three years or more, as many lines were 
cut off then from Eurepe. All the Plants 
except the one at Toronto are operating 
to good capacity, and more business is 
expected this fall on account of the 


FRIDAY, THE 17th 
At 12.30 PM. 


By order of the Board. 
* A. BRUCE, 
Montreal, 4th May, 1918. 
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FOR SALE 
Country Estate Farm 


800 Acres. 100 years in 
Fully equipped with ie 
Ford truck. Toronto 9 miles, Qn 
stone road. Two full sets of buildings, 
Residence cost $11,000, Electric light, 
Foca gg Hot water 

wood floors. Stationary 
tubs. Two beautiful bank barns are 
56 end 72 x 44. Cement floors, Stan. 
chions. 180 acres workable. Beautify} 
woods never been culled, Soil clay 
loam. A full line of horses, 
implements and a $5,000 crop in ground 
all goes. PRICE for all, $45,000, 


$18,000 cash, balance arranged. GREA 

BARGAIN. Arrangements can by mal 
e fa 

or wire appointment = meter, Them 
The Willoughby Farm Agency, 

Head Office, Georgetown, Ont., Dept. 222 


pteridine 
THE NEW NORTHERN REVEI,\. 
TION 


It is understood that the tour-de-luxe 
this year will be Alaska, the wondes 


ful country of unlimited attractions 
for the tourists. To those desiring to 
know something regarding this wond- 
erful trip, the cost and all particulars, 
the Grand- Trunk Pacific Railway has 
issued a comprehensive publication, 
profusely illustrated with reprodue. 
tions from photographs of scenes 
route, and with a full description of 
the trip. It also contains in 
information that the traveller would 
like to know when contemplating 4 
trip like this, and has a splendid | 
printed in five colors, of the North 
Pacific Coast. 


In addition to the publication 
Alaska, the Grand Trunk Pacific ha 
also issued a beautiful booklet entit 
the “North American Alps,” whid 
gives the reader a clear conception @! 
the route through the Canadian Rock 
ies over this newest of the Transcor 
tinental lines. 


Copies of these interesting publi 
tions can be had free by writing 
or calling on C. E. Horning, D.P 
Toronto, Ont. 


scarcity of tin which is likely te 
crease the demand for glass for 7 
ing. My. Grier stated that the stock wil 
be listed on the Montreal Exchange 
soon as the necessary preliminaries m 
arranged. There have been few salad 
the stock since the dividend of 4 
cent. was declared on the common, i 
last this week going at 36. Holders a 
keeping their stock to 39 or 40 with b@ 
ranging about 36%. 


FORD CO. OF CANADA 
Over in’ Canada they treat the a 
makers with greater consideration tht 
Continued. on page 7 


St. Thomas, Ontario 


Capital Paid Up 
Reserve Fund 
Total Assets Over 


ESTABLISHED 1877 


SS $ 900,000 
230,000 
2,406,000 


This Company’s Debentures are Authorized for Trust Funds 
WM. MICKLEBOROUGH, President 


G. K. CROCKER, Vice-President 


J. W 


Toronto Savings and Loan Company | 
PETERBOROUGH, CANADA . 
Directors: HERBERT C. COX, President 


W. G. MORROW, 
RICHARD HALL, 


Paid up Capital 
Reserve Fund 


} Vice Presidents 


$1,000,000 


Profit and Loss Accoun 


E. R. WOOD 
D. W. DUMBLE 
E. T. MALONE, KC. 
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_ ALegal Investment 


for Trustees 
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but the feeling so far wou 
against this, as the 8 per 
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other suggestion is that 
be retired in full, and 
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stood that the-company i 
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78% on Thursday. 


MACKAY 
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improvement at the hig 
The preferred has been tr 
extent throughout the 
from 65 to 64%. 
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The annual meeting of 
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increase 
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ends other than what 
in the annual report. 
however, 2 disappointme 
was expected just at 

it is thought that within 
some action will be take 
a portion of the four yea 
net earnings of the comp 
year were $283,076 as 
$219,015 for 1916, and $ 
year 1915, but the bank 
quite heavy owing to the 
ing large stocks on hand 
of the business, and the 
of goods. The old board! 
including the President 
Manager, W. P. Riley; W. 
Andrew Kelley, H. W. k 
E. E. Hall. A*few ¢har 
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prospects of an immed 
the preferred dividend 
what remote and. on 
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PETROLEU 
The annual report of t 
Petroleum Company is 
of preparation, and the S 
it will show the largest | 
company’s history Whilg 
dend policy has been a 
are those who maintain 
tors are quite likely to 
on a regular quarterly b 
year. An initial dividend 
was paid in January 1 
ree nese for Petre 
weaker with sales at $ 
with $13.60 last week. 
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puntry Estate Farm 


b00 Acres. 100 years in same name. 
‘ully equipped with tractor and 
ord truck. Toronto 9 miles. On 
stone road. Two full sets of buildings, 
Residence cost $11,000, Electric light, 
bathrooms, Hot water heating, 
ardwood floors, Stationary beth 
tubs. Two beautiful bank barns 150 x 
6 snd 72 x 44. Cement floors. Stan- 
chions. 180 acres workable. Beautiful 
woods never been culled. oil clay 
loam. A full line of horses, es 


implements an a $5,000 ¢ in 

all ‘ RICE for 

18,000 cash, balance omeay 
BARGAIN. Arrangements can be made 
to show you the farm by motor. Phone 
or wire appointment to © 

The Willoughby Farm Agency, 
ead Office, Georgetown, Ont., Dept. 222 
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Continued from page 6 
the New York Financial 
restricting 


ing it to 


ngaged in manufacturing 
The shares of the Ford Co. 
quoted 190 bid, 200 asked 
t. The company is paying 
t. dividends as the war pro- 
; vy and cost +e 
tly —— - 
ve me up, ever, 
ae prokt is anticipa 
s business. 


ELECTRIC 
RAL EL 
Se Testness Cahadiah General 
showed weakness this week, the 
declining from 103% to 103, but 
recovering to 102%. Late quotations 
were 103 asked and 102% bid. 


LYALL CONSTRUCTION 


rofits from the contract- 
j Fpeiness end increased aig - 
nite ates Govern- 
shells from fairs of P. Lyall & Sons 
Company a to bo 
blic, who are wondering 
ee me company will distribute 
the large surplus of profits that are ac- 
eruing. There has been a report that the 
present dividend of 8 per cent., which 
was declared last year, will be increased, 
put the feeling so far would seem to be 
against this, as the 8 per cent. is con- 
sidered by some to be a sufficient earn- 
dividend for the shareholder. An- 
other suggestion is that the bonds will 
be retired in full, and thus clear the 
indebtedness and leave the shareholders 
a free field for all profits in future. 
These bonds are listed as the minimum 
at 93, but must be redeemed if the com- 
y calls them in at 105. It is under- 
stood that the company is ready to buy 
all that offer at the minimum. The stock 
which was 75 at the close of last week 
sold at 78 on Wednesday, but rose to 
18% on Thursday. 


i 


e 


MACKAY 


Mackay common after being out of the 
market for over a week came back in the 
late trading at 76 to 46%, showing some 
jmprovement at the higher quotation. 
The preferred has been traded in to some 
extent throughout the week, declining 
from 65 to 64%. 
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A. MACDONALD 


The annual meeting of the A. Macdon- 
ald Company was held this week at Win- 
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72% Jan. 3 
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56> Jan. 28 
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656 Apr. 26 65%. 65 o se oe 
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95% 92 9 69% 69 J seapteaiton anv 
137___ 12634" 130% 107 116% Peb.¢ 105 Jan. 


INDUSTRIALS AND MISCELLANEOUS 


eeeeee 


tiie sted ice ad ke ako’ American Cyanamid .........0:e.02 eesees 

Ist July ’1¢ q. 1% 12.06 

20th Nov. ss, 2% 10.00 
if 10.20 

ql 

a. 1% 8.23 


8.33 


2nd Jan. '17, 2 


ist Apr. 
4% 16th Apr. 
16th Feb. 


= is to. Canada C c 
° . t, . 
@. 1% 7.77 woe Sed 


Abitibi Pr, and Paper .......-...+++: Voces cee euee gehen uabeed 


eenre 


Ames Holden McCready Co., com.... K% 


pref.... 
British Col. Fish, com 
Brompton Pulp and Paper, com..... ... Sah eae OEd ps Se 
FN. Burt Company, - -- 72% 


c Bread, wee 
aqpde Brypd, com. 


Bx 


2nd June ’l4 8,2 13.33 C 


sees seeinte . 
4,750,000 1,663.571 seeeee 2 4th Apr. 
4th Apr. 
6 15th 8 
10+9 15th Feb. q 


lst July '14 q. 1% 8.97 
1Sth Feb. q. 1 
a. 1% 10.06 


a. 147.89 Canadian Cottons, Limited, pref --.. 


8.3 
o 3 


Canadian Converters.......- o cet 
Canadian Cottons, Limited com...., 


Canadian Fairbanks-Morse, pref,.... 


58% 
30 


48 48 Apr 2 eing 

19 35% Mar. :8 21 

12 19 May'l 15 
58 May 1 47 
50 Apr.6 40 
52% May 2 41% 
86 Feb, 2 
17. jan. 21 16 
83% Apr. 24 83% Mer. 20 
61 Mar. 15 56% Jan. 17 
91% Apr. 5 90 Feb. 3 
32% Apr. 29 18% Jan. 2 
78% Apr, 29 49% Jan. 3 


OS 2 BERR, BO es cade 
60 ‘Apr. 13 48% Jan. 4 


Jan. S ‘ 
Apr, 25 

Jan, 4 

Jan. 26 

Jan. 2 


Jan, 3 


Canadian Foundries & Forgings, co +++... - ° ne Ss ae 
Canadian Locomoti ; "pref... oe 90 78 a ‘ % %  igkwartoaawe 86 if ssi 


C4n: Consolidated Rupber, com----. 90 


Canagjan Gegeral Elegtrie, com 


ions from photographs of scenes en 
route, and with a full of 


nae | the trip. It also contains inte Bt 
me information that the traveller would 
ike to know when contemplating @ 


nipeg without any announcement of the 
policy of the directors in regard to a 

yment on the accrued preferred div:- 
ends other :4an what was contained 
in the annual report. This was not, 
however, a disappointment..as nothing 


7 Sth Feb,q, 1% 
Apr. > q.. 1% 10.34 
lst Apr. 4. 1% 8.23 
+ 15th Oct, "14 ewnese 
Ist Apr. 4@& 4% 7-21 
a 7.69 


Ast Apr. 
* Met Apr. 8,-336 7-00 


eeeeee 
——* 
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ip like this, and has a splendid map 
rinted in five colors, of the North 
acific Coast. x 
In addition to the publication on 
laska, the Grand Trunk Pacific has” 
so issued a beautiful booklet entitled 
e “North American Alps,” which 
ives the reader a clear conception of 
me route through the Canadian Rock’ 
ps over this newest of the Transcon- 
ental lines. ; a 
Copies of these interesting publica: 
ions can be had free by writing t) 
calling on C. E. Horning, D.P.Ay 
poronto, Ont. ag 


arcity of tin which is likely to 
ease the demand for glass for pre J 
yg. My. Grier stated that the stock will) 
e listed on the Montreal Exchange # 
pon as the necessary preliminaries are 
rranged. There have been few sales | 

stock since the dividend of 4 
nt. was declared on the common, 


nging about 86%. 


FORD CO. OF CANADA 
Over in’ Canada they. treat the 
hakers with greater consideration 

Continued on page 7 


. DUMBLE 
. MALONE, KC. 


st this week going at 36. Holders at 
»eping their stock to 39 or 40 with bids | 


was expected just at the moment, but 
it is thought that within a few months 
some action will be taken to dispose of 
a portion of the four years’ arrears. The 
net earnings of the company for the past 
year were $288,076 as compared with 
$219,015 for 1916, and $154,540 for the 
year 1915, but the bank indebtedness is 
quite heavy owing to the need for keep- 
ing large stocks on hand with the\growth 
of the business, and the very hif?? prices 
of goods. The old board was re-elected 
including the President and General 
Manager, W. P. Riley; W. H. McWilliams, 
Andrew Kelley, H. W. Hutchinson and 
E. E. Hall. A-few ¢hares of the com- 
mon stock sold down to 18% as the 
prospects of an immediate action on 
the preferred dividend seemed some- 
what remote and on Thursday this 
dropped to 13. 


PETROLEUM 


The annual report of the International 
Petroleum Company is now in course 
of preparation, and the Street hears that 
it will show the largest earnings in the’ 
company’s history While no fixed divi- 
dend policy has been authorized, there 
are those who maintain that the direc- 
tors are quite likely to place the stock 
on a regular quarterly basis within. the 
year. An initial dividend of 50c a share 
was paid in January last. 

The market for Petroleum has been 
weaker with sales at $13 as compared 
with $13.50 last week. 


‘RUSSELL MOTOR 


Bound ir. royal purple, printed on heavy 
coated stock and profusely illustrated, a 
book of 84 pages describing what the 
company has accomplished and is accomp- 
lishing in the manufacture of munitions 

mn issued to its employees and 
shareholders by the Russell Motor Car 
Tn an opening article by Shaw New- 
ton, a very good idea is given of the evo- 


lution of the industry from 1915, when | 


company first ‘ attempted to make 
until the machinery for the pro- 
on of fuses and shells had been per- 
» In later articles, descriptions are 
re of how these munitions are made, 
of which will undoubtedly make inter- 


ROGERS 


The new taxes are havin 
g an unsettling 
eect upon the business of silverware 


“Manufacturers. So far as Canadian de- 


is concerned the Rogers Company 
"ports that conditions continue very sat- 
terials 2 but such is the cost of raw ma- 
ty and so much capital is represented 
main carried that it is necessary tc. 
nein large reserves of liquid funds. 
oe too, conditions are very uncertain 
en labor and other factors enter- 

ito the cost of production. 


FRIDAY’S PRICES 


ollowing are Canadian stock transac- 
at Friday morning’s session: 
on High 
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Robert Casecle . W.G. H. Browne 
Cassels, 
_Browne & Co. 


Members Toronte Stock 
Bachange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to News 
York, Chicago and 
Washington. 


The UNION BANK OF AUSTRALIA, Ltd. 
alnnonisED and 18SU8D 


Total Capite] and Reserve 


=== 
Head Office: 71, CORNHILL, LONDON, E.¢ 
DIRECTORS. 
HENRY P. STURGIS, 
The Bt. Hon. the ill 
Karl of Chichester 
‘95° Dennistoun, 


Hugh D. Flower, Esq. 
Charles A. ~Galton. 


“Sy fedick G. Patur 
8. R, Livingswa- Sir 
th, Bea. 


Manager~ARTHUR C, wii’ ae 
c—WILLIAM ¥ DSSaMeE 


throughout the world. Cable 

made, Bills on the Australian States and 
Deminion of New Zealand are or ee. 
for collection. 


TRUST FUND 


Investments 


The prompt payment beyond question 
of interegt and principal at maturity 
must be the paramount consideration 
when investing Trust Funds. 

The Bonds issued by the Canada Per- 
manent Mortgage Corporation meet all 
the reqyirements, and are 


A Legal Investment for 
Trust Funds 


We should like to send you a speci- 
men Bond, copy of our Annual! Report 
and all particulars. 

Send us your name and. address. 


Canada Permanent 


Mortgage Corporation 


Paid up Capital and Reserve 
~Fund, $11,250,000.00. 


Toronto Street. - Toronto 
Established 1855 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 


C.P.R., 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W.,  - 


2 


Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


§ Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. 2 

Wm. Wallace, Manager - 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
: A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Accounts 
opened and pgeney business 
undertaken for Foreign and Col- 

1 Banks and other financial 
establishments. Drafts, Circu- 


. a ee 


per cent. to 1' per cent., the latter be- 
ing the closing rateefor the day in 
Montreal. Wednesday’s trading was 
the most interesting of the week. 
Funds were offered down as lew as 


CLEARINGS FOR _~ 
WEEK STILL SHOW 
: DECIDED D A rally followed to 15-16 t: 


Out of a Total of Twenty- Thursday’ opening was sat % in To- 
iti i ronto a in Mon , the quo- 
five eo tation rising in Toronto to 11-32 per 


cent. to the seller and 1 per cent. vi 
Montreal. Yesterday bu were of- 
FALLING OFF IS 4.4% fered funds at 11-16 x baja pre- 
eee ‘ mium. 
Toronto Clearings Higher by} Naturally there is a good deal of 
10%, While Montreal Shows |speculation as to the outlook for 
Decline of 3.83%—In East funds. At present there is great un- 
the Gain is 3.5% certainty. Were it known —o 
F i i : e 
Bank clearings returns for the week nse Aecliganr ae; Yee ee eer- 
ending Thursday last total: S262,006,- tain extent. Even were it assured 
434, compared with $234,716,256 for that: Gus ste ould be no credit a much 
the preceding week and $275,910,576 teadier market might be expected. 
for the corresponding period in 1917, | S#™eF val sian stant Noam 
a decline of $13,014,142. In the East The gene : es aon, 8 Aig Ok 
the total is $190,952,739, a gain of |‘Tedit considerations, is . Oke ee 
$6,581,892, and in the West, $71,943,- |StTensth, with few orate etidand 
702, a falling off of $19,596,934, or |the ordinary course of irAile oe Wet 
21.4 per cent. Out of a total of | the two countries will right exc anes: 
twenty-five cities six show decreases, | Demand sterling has stood ee 
the city to show the largest falling off unchanged all week at 4.7545, i . 
being Winnipeg of $23,924,627, or 37.2 cables have as usual been pegged a 
per cent. Montreal, with clearings at | 4.76 7-16. . 
$92,370,152, shows a decline of 3.3 per| Francs have shown slight strength, 
cent. The city to show the largest | advancing in the case of cheques from 
percentage gain is Fort William with |5.71% to 5.71%, and in that of cables 
a gain of 76.9 per cent. New West-|from 5.69 15-16 to 5.69%. x 
minster comes next with a gain of | Rouble notes have exhibited a ten- 
74.9 per cent. Following are com-|dency to.firmness, moving up from 
parative figures: 14,00 to 14.50. 
WEEKLY BANK CLEARINGS. ——_—_____ 
(In comparison with same week last year.) MOLSONS 
J. R. Wainwright, for some time past 


Eastern Cities. 
May 9. 1918 - Change % | manager of the Molsons Bank at Wood- 
$ 92,370,152—$ 8,181,980 3.3] stock, has been appointed manager of 
68,827,857+ 6,331,974 10.1] the head office in London, Ont. G. W. 
6,956,399+ 606,866 9.5) Yarker, who for the past seven years 
6,216,159+ 376,358 7.7} has been manager of ‘the’ branch at 
4,654,822— 142,255" 2.9] Brockville, will succeed Mr. Wainwright 
4,468,981+ 1,595,982 55.6] 5¢ Woodstock. 
2,616,114+ 67,164 16.8} ¢, BE, Baynes-Reed, for twenty years & 
2,487,798+ 241,167 11.0) member’ of the Brockville branch of the 
982,865+ 161,067 19.6] Molsons Bank, has been appointed man- 
768,266 + 91,129 18.4] ager of the branch to succeed G. W 
895,302+ 112,258 14.41 Varker, 
758,522 + 22,067 


Halifax 

London 

St. John 
Brantford 
Peterboro 
Sherbrooke .... 
Kitchener 


ws 
cS 


| s 


. MERCHANTS 

Harry Lucas, accountant at the Walk- 
erton branch of the Merchants Bank, 
has been appointed manager of the 
branch at Markdale. 


BANK OF ENGLAND 
The directors of the Bank of England 
1,986,485+ 216,800 announce the creation of a new post to 
3,433,819+ — 580,887 be known as “Comptroller of the Bank,” 
1,684,408 918,89% 2.8} and the appoistment to the new position 
1,854,421+ 268,598 283.0] of Sir Gordon Bairne, at present chief 
938,264+ 407,991 76.9} cashier, The new official will be equiv 
526,577+ ~ 30.269 6.1} jent to a general manager, and it is 
910,981+ 140,983 18.5] said the positions of ernor and 
475,603+ 202,448 ss deputy governor will not affected. 


466,451— 194,619 — Re 
STANDARD 
Lieut. A. S. VanDusen, who held the 
position of manager of the Standard 
Bank at Lomand, Alta., and who went 
peer overseas with the University Battalion 
U.S. BANK CLEARINGS mobilized at Winnipeg, is reported as 
Bank clearings in the United States} having been seriously gassed while on 
for the week ending May 2 aggregate $5,- | service at the front and is now a patient 
855,668,000, against $5,801,972,000 last | at Salisbury Hospital in England. Lieut. 
week and $6,468,499,000 in this week last | Van Dusen went overseas as & private 
year, a decrease of 9.4 per cent. Follow-| and won his commission on the field. 
ing are the returns for this week and 
last, with percentages of’ change shown 
this week as compared with this week last 
year: 


East. .$190,952,732+$ 6,581,892 
Western Cities. 

May 9, 1918 Change 

$ 40,381,055—$23,924,627 

10,116,852+ 2,583,645 

6,148,945— 389,195 

» 3,520,896 +- 594,734 


Total, 


Winnipeg 
Vancouver 
Calgary 
Edménton 


wot comin BR 


BRSaBs 


Medicine-Hat . 


Total, West..$ 71,943,702—$19,596,034 
Grand _ total. .$262,986,434—$138,014, 142 
Yr. to date. .$4,292,710,596 + $66,965,273 


—_— 


1.4 
4.4 
1.5 


ROYAL 
When the Royal Bank of Canada takes 
: over the oo Se a on July 
, i 2, it owill secure new branches very 
Oe, Ores few of which will be closed. This will 


May2_ I. or De April 26. 
New York ..$3,238,817 D194 $3,221,729 [give the Royal a total of 588 separate 


Chicago ..... 513,815 D 9.6 601,479 | oMices. ve the 
2 


Philadelphia . 363 
Boston : 276,964 HAMILTON CLEAR'NG HOUS 
Kansas City.. 191,946] The annual general meeting of the 
St. Louis ... 144,333.| Hamilton Clearing House was held in the 
8. Francisco. 104,669 | board room of the association, Merchants 
Pittsburgh .. 106,4 Bank Building, recently. The following 
Cleveland ... aeask officers were elected:—Mr. W. J. Dawson, 
Detroit .. . 57,662 | manager, Union Bank of Canada, chair- 
Baltimore ... 59,476 | man; Mr. R. R. Wallace, manager Bank 
Cincinnati .. 53,197 | of Montreal, vice-chairman ; r-A. C. 
New Orleans 50.947 | Rowe, manager and secretary-treasurer. 
Omaha .. 59,597| The following gentlemen were elected 
26,535 | 2n advisory committee:—Messrs. Dawson, 


Mi lis . 
Atiante . a 43,844 | R. R. Wallace, Glassco and Morrison. 
27,781 * 


41,690 BANK OF ENGLAND 
29,197] The weekly statement of the Bank of 
33,762 | England shows the following changes: 
23,289 | Total reserve decreased £ 239 
19,277 | Circulation increased 
24,896 | Bullion increased 
25,125 | Other securities decreased 
18,673 | Other deposits decreased 
13,383 blic deposits increased 
48,844 | Notes reserve decreased 
4 Government securities decreased 588,000 
The proportion of the bank’s reserve to 
liability this week is 18.18 per cent.; last 
week it was 17.65 per cent. 
Rate of discount 5 per cent. 
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Los Angéles. 
Richmond ... 
Milwaukee .. 
Seattle .. .. 
Louisville ... 
Buffalo .. 

Denver .. .. 
Portland, 0... 
St. Joseph .. 
St. Paul ... 
Atlanta .. .. 
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MONEY 

After opening on Monday at 4 per 
cent., call money in New York has 
ruled at 6 per cent. most of the week. 
Offerings of time money continue few NEW-BANKING HOURS 
in number, while the demand is fairly | Owing to the fact that many young 
strong. Some money was placed dur- }bankers are compelled to leave their 
ing the week at 5%. per cent. for the | desks for the war undér the new draft 
thirty-day period and 6 per cent. for | it has been found necessary ‘to change 
60 to 90 days. Borrowers are not in- |the hours of business of the Toronto: 
clined to pay more than 5% per cent. |banks, and, commencing June 1, the 
for short-dated loans, but are bidding] hours for business will be 9.30 to 230. 
6 per cent. for the longer periods.|In view of the shortage of trained 
There is little doing in the commercia! |help the bankers have altered the 
paper market, prices being firm at 6|hours so that the maximum amount 
per cent. = business will be done in the morn- 
ngs. 


NEW BANK BRANCHES 


EXCHANGE 
The most important development of 
the week has been the decline in the} As indicated by returns made to 


premium rate on New York funds in-} THE FINANCIAL’ POST. there 


duced by the belief that a credit for : branches Cinadicn 
Canada in the United States will] chartered hem ne the. 


shortly-be-announced. The result was} month of 

to lead holders of funds to unload in} branches 

anticipation of a further break, 
Funds need at 19-16 


% per cent. to.the seller in Montreal. | ; 


MONEY, BANKINGAND EXCHANGE| 


1918 1917 1916 1915 
Cl. Op. : 


19 
19 
22 
40 
18 
7 
8 
6 
4 
2 
6 


obtain natia a 


> —_— —_ | 
Total.. 3 *10:170 58 161 115 169 134 1 


Of the twenty-one Canadian char- 
tered banks, the only ones without 


‘Montreal -offices at the present time } 


are the Bank of Hamilton, Northern 


Crown and Weyburn Security. The } 


Northern Crown, through the pur- 


chase by the Royal Bank of Canada,| if 


will disappear from the list this sum- 
mer. 


curity Bank, which is largely a local 


Saskatchewan bank, will be the_only ! 


When the’ Bank of Hamilton] }f 
opens its new office, the Weyburn Se- 1 


THe 


Head Office, TORONTO, CANADA 
Paid-Up Capital, $5,000,000, Reserved Funds, $6,555,306 


W. G. GOODERHAM, President | J. HENDERSON, Vice-Previdens 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S; Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbey 
THOS. F. HOW, General Manager JOHN R. LAMB, Aas. Gen. Manager 

PD, C. GRANT, Chief Inspgetor 


Business men are offered in this Bank the 

satisfactory banking service provided by our 

complete facilities and extensive connections, 
Bankers: 


NEW YORK—Nations! Bank of Commerce. CHICAGO—First Nationa] 
LONDON, ENG.—London City and Midland Bank, Limited. beau 


one left unrepresented in the local] Ee 


field. ., 
R. L. Ellis is mentioned as the pro- 


ly manager of the Quebec 
branch here. He went to New York 
as a member of the staff of the Royal 
Bank there following the absorption 
of the Quebec Bank by the Royal. Mr. 
Ellis recently resigned from the 
Royal, and it is now understood will 
return here as local manager for the 
Bank of Hamilton. 


BUDGET SPEECH IS INTEREST- 
ING TO WALL STREET 
Continued from page 1 . 
and debentures or short term notes 
have been paid off in cash in this 
market since the first of January up 
to this month. The more important 
of these Canadian maturities have 

been as follows: 

Winnipeg Electric Ry. ........ $ 750,000 
Abitibi Power & Paper 100,000 
Dominion Power & Trans. .... 48,000 
Saskatchewan 3-year debs. ... 2,500,000 
Calgary Treasury bills 7000000 
Victoria Treasury Certificates. 1,000,000 
Quebec. 3-year bonds 6,000,000 
Montreal ... 

Regina 

South Vancouver 


$19,887,000 

Hon. A. K: Maclean at Ottawa this 
week expressed the hope that the Can- 
adian Northern Railway maturities 
from now on, which the Canadian Go- 
vernment must assume, could be re- 
newéd upon payment of a small por- 
tion of the principal. He said he 
hoped to secure renewal for three 
years. Observers of Canadian affairs 
in New York believe that Mr. Mac- 
lean’s announcement foreshadows a 
decision which will have important 
bearing upon Canadian financing 
generally. If it means that New York 
will be less exacting about the. retir- 
ing in full of all Canadian maturities 
from now on the situatioffwill be ac- 
cepted as materially brighter. ©. » 

American Maturities —- 

In the next year or so the Canadian 
Government must provide for $21,- 
840,000 of C.N.R. maturities in. this 
market alone, as follows:— 

July 10, 1918 


September 1, 1918 
January, 1919 
June, 1919 


$21,840,000 
A numbeg of small municipal ma- 
turities must be met from month ‘to 
month for the: continuance of this 
year, The more important of these 
include Edmonton’s $2,000,000 in July 
and the Province of Manitoba’s $1,- 
000,000 in December. 
Canadian corporate maturities in- 
clude such important items-as in July: 
Atlantie Sugar Refineries, $50,000; 


$1¢|C-P.R. Equipment Trusts, $470,000: 


Price Bros., $100,000; Steel of Can- 
ada, $400,000; Vancouver Lumber Co., 


000 | $37,500; August, Smart-Woods, Ltd., 


$30,000; McIntyte-Porcupine _ Mines, 
$54,500; September, Bryant Paper 
Co., $25,000; Guardian Realty Co. of 
Canada, $1,200,000; October: Shaw- 
inigan Water and Power, $2,500,000; 
November: B. C, Sulphite Fibre Co., 
$65,000; Algoma Central and H. B. 
Ry., $20,000; December: _ Canadian 
Consolidated Rubber Co., $2,500,000; 
Canadian Furnace Co., $40,000; To- 
ronto Railway, $750,000: 


THE NORTH AMERICAN ALPS 

As a help to the traveller who de- 
sires some definite information as to a 
territory that is exploited for a sum- 


mer tour, the Grand Trunk Pacific 
Railway has issued a publication en- 


titled “Scenic Features Through the 
North American Alps—Edmonton to 
Prince Rupert.” The descriptive mat- 
ter is concise and arranged in annotat- 
ed fo~m, by which all the special feat- 
‘ures along the line through the Rock- 
ies, down the Fraser 


River, 
Central British Columbia and along| 


the — Skeena River are dealt 
illustrated od with ae nm 


* ARE YOU AN 


EXIECUTOR? 


$ 


If you are, and desire to be relieved of the detail 
work of the Estate, we would be pleased to act as 
your Agent. The law gives you the right to em- 


ploy us, and our charges are very moderate. 


Montreal Trust Company } 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-Presideat. 


TORONTO OFFICE: ROYAL BANK BLDG. 
; J. F. Hobkirk, Manager . 


When there is no Will 


- 


BANK or TORONTO! 


the law takes command, and regardless of your desires or the needs of your heits, 
settles how your property shall be divided. One inflexible rule applies in every 


Whether you have little or much, make a will-—and make it now. 


Our booklet, “I Give, Devise and Bequeath,” may be ootained at our office oF 


will be mailed on request. 


THE UNION TRUST CO., Limited 


: TORONTO 
HENRY F. GOODERHAM, President 


JAS.K. PICKETT, General Manager 


The impartiality of the acts of a TRUST COMPANY ad its freedom from 
im: influences of. % 


the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD CFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


LIMITED 
_ Hamilton, - Canada 


Acts ap Executor, Administrator and Tastee. Administers Real 
te. ’ 
We 3 special tacilieien, for handling property in the Niagara 


Cyrus A. Birge, President S. C. Macdonald, Managet 


In Appointing Your Executor— | 


$1,171,700.00 
860,225.08 


Let us. suggest that you write or ask for YOUR copy of oF 
WILLS. and 


recently-published brochure on It will interest you 
give you.conclusive reasons also for the ointment of a ¢o 
instead of an individual Executor and . 


a Tey 


Ask at the same time, for YOUR copy of farm land i iz 


These are assets ing out of estates in process of being 


up and where it ig necessary to realize. Prices and terms moders™ 


THE STANDARD TRUSTS COMPANY 


_ Standard Trusts Bldg, 346 Main St. 
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THE HEAD OFFICE 


(DEA OF BRANCH 
LOANING POLICY 


the Other Side of the Man- 


ager’s Problem Outlined 
Last Week 


A TWO-EDGED DANGER 


Argument That Losses by Ask- 


ing Too Many Questions Are 
Small Compared to Dangers 
of the More Open Policy 


“If John D. Rockefeller walked into 


one of our branches and asked for 


an advance of a hundred dollars we 
would not expect the manager to ask 
him for a statement of his standing,” 
remarked a head office official of -one 
of the leading Canadian banks when 


asked for an opinion regarding the 


article which appeared in this column 


last week when I presented the argu- 


ments of a branch manager who felt 
that there was too much of the me- 
chanical about the head office admin- 
istration in relation to the treatment 


of customers’ applications for loans, 


“Nor would we expect a manager 


to turn down a similar loan for a 
man prominent in local affairs, say 
the mayor of the town,” he continued. 
“Of course these are exaggerations, 


but my idea is to emphasize the point, 


in the first place, that there are cases 


when a man’s known standing and 
reputation financially make it un- 
necessary to ask questions and, in the 
second place, that there may be cases 
also where the good-will of a man 


prominent in the community would 


be worth the chance taken, even 
though his credit standing might be 
doubtful.” 

“But what about asking questions 
which may be considered as personal 
and even intrusive where the manager 


is well acquainted with the man ap- 
plying for the loan?” I persisted. 


The Lesser of Two Evils 

“Well, it will be found in the long 
run,” he came back, “that of the two 
evils it is the lesser. In other words 
the amount of business which may 
be lost under our system in this con- 
nection would be almost infinitesimal 
in proportion to what» would be ‘lost 
if we developed along the other line 
and allowed the impression to be- 
come general that we made loans 
without asking for positive assur- 
ances as to security. 

“In our bank we have worked out 
a system of credit limits for the dif- 
ferent managers. These limits are 
based on detailed information and 
proven judgment of the manager him- 
self. Of course it may be that at 
times the rules appear to be a little 
irksome to the manager, and some 
customers may be lost when certain 
information is asked, but, as I stated 
before, this is a small difficulty as 
compared with what we would run 
into if we were to loosen up in regard 
to the general restrictions.” 

“After all,” continued the head 
office man, developing his theme, “you 
will find that in the long run the man 
who understands business methods 
will not object to giving the informa- 
tion desired; he recognizes that that 
is part of the price which he is called 
upon to pay for the accommodation 
given. Further, experience has 
shown that the man who is most en- 
titled to bank accommodation is the 
man who is most willing to give the 
necessary information regarding him- 
self\and his business.” 


A Two-sided Question 


And there you have the other side 
the question; and as long as there 
are head offices and branch banks 
there will no doubt be differences of 
opinion on this point. But I éannot 
help feeling from what I have seen 
‘this great banking organization 

w has operated so successfully 
in Canada that there is still some- 
like a missing link between the 

Nch and the head office, that in the 
Process of transmission there is a 
as when a belt slips on the pulley 
manager of the branch on the 
one hand has perhaps the most human 
ess on the street. Psychology 

yS a very important part in the 
Suecess or failure of his handling of 
the bank’s customers. He is a sort 
of a business confessor and adviser to 
merchant and the dealer and even 

© manufacturer. On the other 
hand he must himself deal with what 
in the nature of things is, and must 


are I suppose, a head office system 


or its own preservation works 

Tules in which elasticity would be 
dangerous, 

The problem has no doubt been 

carefully by many bank offi- 

cers and the success which at present 

8 Canadian banking operations 

evidently the result of the system 

established in their 


NEWS AND VIEWS 


: 
How- | 
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and the smoother the basis of this 


relationship the greater the benefit to 
the bank and the greater also the 
satisfaction to the customer.—J.W.T. 


BANKERS AND SETTLERS 
Financial Men to Aid Immigration to 
North Dakota 


FARGO.—North Dakota — bankers 
are working out a plan which will 
start a healthy and increasing im- 
migration to the state, according to 


letters sent out to the members of 


the North Dakota Bankers’ Association 


by its committee on immigration. The 
committee says: 


“Since our. appointment as the 
committee on immigration we have 
given the subject of what can be done 


by the association to bring settlers 
into the state serious and thorough 


consideration. Great damage has 
been done to the immigration move- 
ment by,tmhethods which have created 
a large* y of dissatisfied and dis- 
couraged land buyers, who have not 


been treated fairly and who are anxi- 
ous to sell out and go back to the 


eastern states they came from, at the 
first opportunity. Many find it im- 
possible to do this without great per- 
sonal loss on account of the exorbi- 
tant prices at which they have pur- 


chased lands,” 
The plan of the committee is chiefly 


to spend some money in advertising 
for land buyers in a way that will 
attract correspondence with prospec- 
tive buyers, the correspondence to be 


conducted to a point that will develop 


just how much in earnest the “pros. 


pect” is and what his resources are. 

This will be done by a series of 
stock letters to be sent in reply of 
the advertising campaign. When it 
is apparent that the prospective set- 


tler is seriously considering coming 
to the state to make his home, the 


correspondence will then be. turned 
over to a banker member of the state 
association in the territory that the 
person is interested in. 

The committee realizes that it will 
take time to overcome the damage 
already done, but believes that the 
bankers of the state can work out a 


plan which will start increasing im- 
migration to the state. 


WOMEN IN U. 8. BANKS 


Conditions Under Which Female 

Clerks Are Employed.in States 

Summarizing ‘information received 
from these sixty-five city banks, the 

Northwestern National Bank Review 
says that women are generally work- 
ing on the same salary basis as men, 
though there are a few exceptions. 
The usual method of hiring men is to 
take them in as messengers or office 
boys, and start them on the difficult 
upward path cashierwards. The new 
class of women employees are put at 
once upon routine work of a better 
class and at a higher wage. There is 
no reason why they, too, should not 
also plod their way cashierwards. 

At the present early period of the 
feminine incursion, women are found 
to be successful at remittance, state- 

ment and machine work (the opera- 
tion of adding machines, addresso- 
graphs, statement machines and type- 
writers) and bookkeeping. With a 
woman’s greater tact she should be 
especially successful in meeting the 
public—window work of various kinds 
—though this involves a much more 
thorough banking experience than 
most of them now possess. The field 
of stenography has always been left 
largely to women, due probably to 
their greater respect for the appear- 
ance of the typed page, and a better 
training in English. With a greater 
variety of opportunities now opening 
it will be interesting to observe 
whether this class of employee will 
care to strive for positions carrying 
a greater responsibility. 

Bank work in some departments re- 
quires considerable physical and nerv- 
ous endurance, and subjected to this 
strain men are naturally superior. 
They have been found to be able to 
work more efficiently and faster under 
pressure, and for this reason more 
women than men are required in these 
departments in the large banks. The 
proportion is about three to two, 
though some banks place it at five 
to four and others four to three. In 
positions that do not present these 
tense intermittent demands, the work 
of women is generally equal to that 
of men in quantity and quality, and 
is sometimes better. 

On the whole, the employment of 
women in banks has been successfui. 
Women applicants for positions usu- 
ally have the advantage of men in 
education. The 20 largest banks in 
Minneapolis, St. Paul and Duluth em- 
ploy 1,618 clerks. Fourteen of these 

banks report that the general educa- 
tional qualifications of women appli- 
cants for positions are higher than 
those of men applicants; four report 
that they are about the same or no 
es 
point. 


FOR MANAGERS 


THE BANK ACCOUNT 
OF THE FOREIGNER 


Methods by Which Money 
Held in Private Possession 


Can be Secured for Deposit 


A recent despatch from Montreal 
stated that the sum of $1,002.24 was 
found in the pocket of Charles Engle, 
a Russian workman, who died sudden- 


ly while at work in the shops of the 


North American Iron and Metal Com: 
pany. - 


A thousand dollars in his pocket! 
What bank manager would not prick 
up his _ears at the statement? It 
emphasizes at once one of the prob- 


lems, which should have his close at- 


tention. There are undoubtedly many 
foreigners in Canada carrying large 
sums in their pockets, or have hidden 
them away in private hiding places, 
which should for the good of the in- 
dividual and of the country be lodged 


in the savings banks, 
The problem is: how to get at the 


foreigner? The matter has received 


‘the consideration of many bank offi- 


cials, but while various schemes have 
been tried it has been usually found 


that it is through the individual ef- 
fort of the manager that the for- 


eigner’s “roll” is most successfully en- 
ticed through the porthole of the 
teller’s cage. 


Get the Community Head 

It will usually be found in the 
towns, as in the cities, that where 
there is any considerable foreign. cle- 
ment they will form theméelves into 
a colony or community or number of 
communities; when the number of 


foreigners is not large enough for 
this the bank manager can usually 


employ direct methods, But when 


one of these foreign communities has 
been formed it becomes a problem 
of establishing a connection through 


one or two individuals which will per- 
mit-ef reaching many others. 


The average foreigner is not only 


ignorant of our customs and methods 


but he is usually suspicious of our 
institutions. It then becomes a prob- 
lem of establishing confidence. If the 
foreigner does not have confidence in 
the bank is there anyone in whom 


he has confidence? Usually, yes. 
There are in practically all these for- 


eign sections leaders of intelligence 
and business experience who look 
after the affairs of the more ignorant. 
: The Head of the Colony 
It is then to the leader of the for- 


eign community to whom the banker 


should give some attention. If his 
account can be sécured the way is 


open for a campaign for the savings 
accounts of those in whom he is in- 
terested. .This may lead to certain re- 
ciprocal service but this can usually 


be arranged by an astute manager. 


Or, as is often the case with the 
Chinese, where there is no inclination 


where the more successful hous try- 


men are doing business. In this con- 
nection it has been found effective 
to extend loans to secure an influen- 


tial customer and the endorsation of 
the paper taken leads to a connection 
with others prominent in the commu- 
nity who also stand high with their 
fellow-countrymen and whose ac- 


counts will prove important factors 
in developing the field. | 


Advertising foreign drafts where 
the advertisements will come to the 
attention of the foreigners who have 
money to send back to the old land 
is also an important factor in bring- 


ing the newcomers to the bank and 


an opportunity is then provided: for 
securing the account. Another effec- 
tive method is to work through the 
pay list at the plant where the for- 
eigners* are employed, and this can 
usually be easily accomplished where 


the concern itself is a customer of the 
bank. 


The foreigner makes his money 
here and he should let the country 
have the use of it for the time being 
at least, even though he may take 
it with him eventually. The branch 


manager can make himself a very 


important agency. in getting it into 
the bank.—J. W. T. 


The recommendation of a sub-com- 
mittee of the Regina City Council to 


convert a portion of Fifty Avenue 


west of Albert street into a business 
area was endorsed by the aldermen 


to follow a leader, it will be found in special committee and will be re- 
that accounts will locate themselves commended to council for adoption. 


¢ 


We help you con- 
trol the three. 
great factors — 
men, minutes, 


money. 


/ 


Surely the employee—who goes home at night knowing that th 
himself and is unchangeable—has a contented mind. Surely the employe 


_tented mind. 


“Contented Minds” 
e record of his time was made by 


r—bringing a busy day 
to an end, and feeling that he is treating his employee fairly and squarely—must have a con- 


’ 


Former Bank Manager Asks Dam es 
of Paper Company ae 


Special to THE FINANCIAL POST 


VANCOUVER.—-Financial interests” 
in. Vancouver are greatly interested 


in the suit brought by G, 8, Harrison 


a former manager for a number of 
years of the Merchants’ Bank 


city, against the Whalen 
Paper Mills. 
FINANCIAL POST several 


ago, Mr. Harrison was engaged 


the Whalen people to act as 


troller at a salary of $15,000 per 

for five years. After a short 

the new position Mr. Harrison 
disagreement with G. F. Whalen, thi 
general manager, with the ultimate 


result that on February 27 of this e 


year the former was dismissed, The 


bank man is now claiming damages © 


of wrongful dismissal for the sum of ~ 


$50,000, and the trial is proceeding in 


Vancouver. 


In its defence the Whalen Com- 


pany asserts that the plaintiff re-« 


fused to discharge his duties unless .~ 
G. F. Whalen was removed from the - 


management of the company, and also 
alleges that Mr. Harrison resigned 


his position in October last when he 


president, Jas. — 


interviewed the 


Whalen, at Chicago, and that his re. 
signation was accepted at a directors’ 


meeving on November 28. The com- ~ 


* 


pany has paid into court the sum of 


$10,000 as damages. 


——— 
SS 


You make your 
profit out of the 
working time of 
your employees. 


SSS 
rr 


INTERNATIONAL TIME RECORDER - 


Any man will do his best for those who treat him right. We surely must be correct, as there are 


‘millions of dollars paid in wages every week 


that are recorded by 


Look around you and see what others are doing. - 


International Time-Recorders. . 


We have a Time Recorder to suit every business—even yours. 


International Business Machines Co., Limited : 
TIME RECORDER DIVISION ss ie 


TORONTO 
Head Office, 270 Dundas St. 
FRANK BE. MUTTON, Gea. 


WINNIPEG 


we 


mea 


GEO. MORRIS, Sales Agent 
227 McDermott Ave. — 


VANCOUVER 


R. DONOHOE, 624 Birks Bids. 
(Opp. Vancouver Hotel) 


MONTREAL 
W. A. WOOD, Jf. Gales Agest 
Notre Dame Sts. 
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POST OF CANADA 
MASTER QUALITIES IN THE 


THE RAG TIME DAILY’ PRESS 

Sir Adam Beck tells us that it may he necessary to in- 
crease hydro rates in order to eheck the waste of current. 
in a receipt report on the natural gas supply, a Government 
expert argued that the ene efficient way of conserving the 
product was to make it too dear to burn wastefully. When 
he was Food Controller, Mr. Hanna enunciated much the same 
ideas. But when the papermakers try to put that line of 
argument over, the daily publishers file very emphatic . pro- 
tests. It makes a lot of. difference whose pocket-book is to 
be assailed.—Simcoe Reformer, 


reliable 14» B. DONLY, editor of The Reformer, Simcoe, Ont., 


is a type of the rural weekly editor to whom we have 
often referred as being more independent than the men on 
some of the Toronto dailies. Mr. Donly is fearless; has a 
lot of common sense and hates hypocrisy and cant so 
rampant in public life and some daily newspapers. He 
owns his own newspaper. He has a practical knowledge of 


paid the strain under which men have to labor, who build up 
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THE MUNITIONS “PROFITEERS” 


 ARGELY as the result of the efforts of the members of 
_ 4&4 the tin-pan section of the public press the people have 
been given the impression that all shell makers are 
“profiteers” and all who have to do with shell contracts 
~are “grafters.” Some recent incidents at Ottawa have 
done much to relieve this impression although there was 
not any great effort shown to give them that publicity 
“required to remove public misapprehension. On the floor 
_of the House of Commons Sir Sam Hughes, referring to 
the “profiteering” in munitions manufacture, said: 


Briefly, the record is as follows: Twenty-five per cent. of 
those who entered into the manufacture of munitions com- 
pletely failed and lost their money, and I have yet to find any 
person express the slightest bit of sympathy for any of these 

“ beggars who put up their own money—not the Govern- 
ment’s money as was done in Great Britain and the United 
s, but their own money—and then failed in the manu- 

of munitions. Fifty per cent. came out a little more 


than even, and about twenty-five per cent., owing in some in- 
stances to good work and in others to slight encouragement 
‘zou the Munitions Board and elsewhere, succeded in making 


money. e 
Twenty-five per cent. of the munitions contractors lost 
money; fifty per cent. came out even and twenty-five per 
sent. made money. How little has the public understood 
of this. The cases of some few concerns which by their 
exceptional positions made big profits—much of which 
went back to the Government in taxes—have been held up 
to represent a general condition, and those patriotic men 
and companies, after putting up their capital and experi- 
_ ence for the national good Have received no thanks, but, on 
the other hand, have been made the targeis for those who 
revel in the:cheap political effect of the plaudits of a mis- 
understanding public. 

The zest with which recent references to percentage 
arrangements by the Imperial Munitions Board have been 
developed into charges—by innuendo—against Sir Joseph 
Flavelle and the seeming reluctance with which explana- 
tions in refutation have been made is only another indica- 
tion of the Bolsheviki tendencies which are being fostered 
and which seriously menace that all-important but little 
understood national institution known as business. 


NATIONAL SERVICE OF LOAN COMPANIES 
‘ JS this number, which is specially devoted to the mortgage 
_™ situation in Canada—and a complex situation it is, both 
as to the present and as regards the future—it is oppor- 
- tune to direct attention to the great service which has been 
rendered to Canada in the past by the loaning organiza- 
tions: Fifty-four of the leading companies have sent in 
_ their reports for review and their assets of about $250,- 
~ 000,000 indicate in a general way the part they have played 
_ im Canada’s rapid development, and particularly that de- 
_ velopment in the West which brought years of prosperity 
- to the whole nation. 
For the time being there is a contracted market in Can- 
ada for mortgage loans. War-time prosperity has made 
the farmer independent and he has less need for financial 
assistance; flushed with money he is inclined to forget the 
past and leave the future to take care of itself. Under 
these conditions there is a grave danger that injustice 
will be done—in fact there is evidence that injustice has 
been done to the loaning companies. It has been because 
of the prevalence of money and the reduced need for loans 
that it has been made possible for such confiscatory legis- 
lation to be put on the statutes of Canada and the Western 
Provinces as the Seed Grain Liens Act, the war moratoria, 
ete., has encouraged the provincial governments to enter 
* the loaning field and has permitted questionable judicial 
_ Canada to-day is not demanding the services of the 
hae — in the past. Her citizens are 
But if this country is to again develop, as there is every 
_Feason to believe will be the case after the war—when 


their own organization. This province would be much 
saner and more prosperous if inspired by these editors in- 
stead of being subjected as Henry Watterson puts it to the 
unthinking chatter of the helter-skelter rag-time press of 


Toronto. ' 


SHIPPING NEEDS OF THE FUTURE 

 Begerescenmcn exports to the amount of many thousands 

of tons are, according to Commissioner Ross of the 
Trade and Commerce Department at Melbourne,-held up 
in this country owing to lack of shipping facilities to Aus- 
tralia. Ships are required elsewhere owing to the exi- 
gencies of war. For the present Canadian manufacturers 
must be prepared to face such conditions—the military 
campaign is the first consideration—but what of the 
future? 

A nation which hopes to supply other nations with her 
products, particularly manufactured products, should be 
prepared to make delivery—and delivery means ships. 
Canada as an agricultural country may for the present, 
and in the future while there is an insistent demand for 
food stuffs, be in the position of being able to make buyer 
nations take delivery at the seaboard with their own ships. 
This will not be the case with manufactured goods, par- 
ticularly as those nations which: take our food exports 
will not only refuse to carry other products, but they will 
expect to bring manufactured products to us. This on the 
economic basis of settling for purchases and for the busi- 
ness reason that successful transportation demands cargo 
in both directions. 

All indications are that if Canada wishes to play a part 
in the Pacific trade after the war, and to extensively ex- 
port manufactured products, especially where there is 
national competition, she will require her own vessels to 
deliver the goods. This should be considered as a factor 
in relation to any shipbuilding program which on the face 
of it may not promise to be a financial success. It is under 
such circumstances that national industry looks to the 
Government for assistance. 


THE IMMIGRATION OUTLOOK 
Loe is more than one opinion as to the prospects for 

Canadian immigration—especially from the United 
Kingdom and Europe—after the war. Against the argu- 
ments of national unsettledness, world need for foodstuffs, 
and increased labor forces as the result of military activi- 
ties there are the contentions that destroyed communities 
must be rebuilt, that European nations will restrict: emi- 
gration and that funds will not be available for develop- 
ment. In view of these circumstances there are a number 
of interesting phases of the situation dealt with in a paper 
by T. E. Sedgwick, recently read before the Royal Colonial 
Institute, in which he gives reasons why “we (Britain) 
must take care to be better prepared for peace than we 
were for war.” 

Mr. Sedgwick argues that, owing to the cessation of 
emigration since the outbreak of the war and to the fact 
that a large number of the 380,000 Belgians who settled in 
Britain will make permanent homes there, the civil popula- 
tion of the United Kingdom will be about half a million 
greater than it was before the war, even allowing for the 
loss of 500,000 of the men on active service. Further from 
the labor point of view he contends that, besides a million 
women, tens of thousands of persons who were either in 
receipt of poor law relief or were idle for various reasons 
have become wage earners and he lays stress on the fact 
that the introduction of new machinery for munitions and 
other purposes, which will then be available for ordinary 
manufacturing, will represent labor saved to the extent of 
another half million. 


From this line of argument it is not difficult to arrive 
at a natural conclusion. Roughly speaking, if all the mili- 
tary forces of Great Britain are turned free to seek ordin- 
ary occupations there will be a surplus of a million male 
workers and a million female workers in addition. Mr. 
Sedgwick puts it thus: “As the wealth of a nation must al- 
ways be derived from labor and the land, and the land can 
yield nothing without labor, MIGRATION IS ESSENTIAL 
TO THE FUTURE OF THE EMPIRE.” 


“Migration,” so far as Great Britain is concerned will 
mean, firstly, Canada. For a few years at least the move- 
ment will be to the dominion which is in the best position 
to produce foodstuffs and that country will be Canada with 
its great areas of fertile grain lands and its comparative 
ree as contrasted with South Africa, Australia or 

ia. 


EDITORIAL BRIEFS 
IT WAS only to be expected that some few’astute poli- 


ticians would endeavor to reflect the glory of populari 
shed upon Mr. O’Connor by demanding that: he gfe 
reappointed to office. 

* * 


WITH SUCH men as Charles M. Schwab, John D. Ryan 
and Mr. Stettinius at the head of the big American war 
industries the suggestion is made that a practical business 
man should be selected to take charge of the fuel adminis- 


tration. 
* * * 


A WEAKNESS of public ownership in practice against 

public ownership ee in the difficulty in securing 
w employees are not dependent u 

labors alone. The Post Office is often an example 

inefficiency. Speaking of the conditions at the 

subscriber to The Financial Post observes: 


MIND OF CHAS. M. SCHWAB| "rts o" 


Director General of the U.S. Emergency Fleet Corpora- 
tion is a Man of Tact, and Above all of imaginalian 


—But There’s Something Else 


7 oa has been considered 
a poetic faculty only, and there 

have been hard-headed business 
men with whom the word never had 
any place at all. Of late, imagination 
has been associated very closely with 
successful salesmanship, and in this 
connection the fact that Charles M. 
Schwab possesses the gift in high de- 
gree is notable. You remember that 
when Schwab sped to Britain soon 
after the declaration of war with 
Germany that trip was‘ said to ex- 
press in action the highest form of 
imaginative salesmanship. Its re- 
sults have been figured of course in 
millions. Before long they may reach 
billions. 

Imagination is found in these days 
of big business, not only connected 
intimately with salesmanship, but also 
with executive work on the hugest 
scale. Again the imaginative powers 
of this prince of executives, Charles 
M. Schwab, come into the calculations 
of keen observers regarding his char- 
acter and achievements, Here is what 
“Holland” has to say of Mr. Schwab 
in the Wall Street Journal. 


“Another quality which is essential 
if there be the greatest executive 
achievement, is imagination. Mr, 
Schwab possesses this quality. He is 
able to picture forth in his mind’s eye 
what are to be the visible results of 
great undertakings. He saw in an in- 
stant almost what the achievements of 
the United States Steel Corp. were to 
be, not only in our home markets, but 
in a little while, in the world’s markets. 
When he took hold of the Bethlehem 
Steel Co., he saw what the future of 
this corporation was to be, and his 
imagination has served him well, since 
what he foresaw some fifteen years ago 
is now an established fact.” 


His Visions of To-day 


Schwab’s imaginative faculties are 
busy to-day fleet-creating. Poets can 
vision argosies of the purple twilight 
borne on the seas of dreamland. Schwab’s 
imagination not only pictures the fleets 
but speeds the vigorous creative forces 
of his executive mind into the tremen- 
dous activity that spurs men and ma- 
chinery on to build and launch the ves- 
sels—to float the fleet he has visioned— 
is visioning to-day. 

“It will be only a few days,” 
Holland, “ before Mr: Schwan knows 
where, how and when the different 
materials which are required for ship 
construction are to be found and he will, 
furthermore, formulate, intuitively per- 
haps, a plan by which these material 
resources can be in the best manner and 
also in the most speedy way utilized 
for the construction of the ships. 


Undoubtedly he is to have full power. 
He is a man who would not assumé 
stupendous responsibilities involving the 
construction of a very great fleet and 
the expenditure of many millions of 
money unless he had also the necessary 
power with which to enforce those acts, 
whereby big responsibilities can be fully 
met. They said in Washington that Mr. 
Schwab had been commandeered by a 
certain implied power similar to that 
of eminent domain, whereby the Govern- 
ment assumed command of his services. 


says 


“Here are Your Ships” a 


“That is, of course, no more than a 

picturesque way of setting forth the 
manner in which this great intellectual 
and executive force has been brought 
into the service of the people in ad- 
dition to the service which he has al- 
ready been in various ways performing. 
With Mr. Schwab in command and with 
the whole resources of the country at 
his disposal, and without any banking 
financing needed, he should be able in 
a few months to say to the Administra- 
tion at Washington, ‘Here are your 
ships. My work is done. You are 
to use the ships in such way as seems 
expedient to you and with use of that 
kind I have nothing to do.’ 


Tact Does It 


\ 

Mr. Schwab furthermore possesses 
tact in an unusual degree in dealing with 
men and especially with men who deem 
themselves to be of high authority. He 
has the power 6f persuasion. For this 
reason it wil} be possible for him speed- 
ily to mobilize all of the various factors 
which enter into our shipbuilding pro- 
position. . 

“A somewhat colloquial comment fre- 
quently made on the day when announce- 
ment came from Washington that 
Charles M. Schwab had suddenly been 
appointed Director-General of the 
Emergency Fleet Corporation wag. this: 


‘If Schwab can’t do the thing, then it Trad 


cannot be done.’ In the days that have 
intervened since that appointment, the 
view that was taken by all who know 
Mr. Schwab personally and by many 
who know only of his achievements, that 
he is perhaps the one man in the United 
States who can achieve all that is sought 
in the shipbuilding programme, has been 
emphasized. 


“One of the gratifying features asso- 
ciated with this sudden selection of Mr. 
Schwab is to be found in the evidence 
furnished by the appointment that there 
is now thorough padesstapting of the 
necessity, if this Government is to do 
big things in these days of war, that 
there must be called to its assistance 
men who have achieved great success 
in industry and men 


who have} N 
¢ ble in-| is 


executive capacity for handling great 
propositions. For from one point of 
view and, relatively speaking, it was 
as difficult to organize quickly and ade- 
quately the so-called billion-dollar 
Steel Corporation as the proposition 
which Mr. Schwab now has consented 
to undertake in behalf of the nation 
and for a salary of $1 a year. As presi- 
dent of the United States Steel Corp. 
it was commonly understood that he re- 
ceived a salary of $100,000 a year and 
there were no accusations that he did 
not earn the money. 


Unerring Judgment 


“He had, as his first business as 
president of the Steel Corporation, the 
co-ordination of various corporations, 
some of them large, which had been 
independent and which as a whole re- 
presented all the features of the iron 
and steel industry of the United States. 
It was almost an original proposition, 
although it had been in part worked out 
by the Federal Steel Co. of Illinois. 
These various corporations were estab- 
lished in many cities and in several 
states. Mr. Schwab, with swift and un- 


erring judgment and skilful adminis- 


tration, thoroughly mobilized all these 
various subordinate corporations so that 
in a few months the great machine mov- 
ed smoothly, without friction, and the 
many thousand employes, from the high- 
salaried officers down, felt the spirit 
of enthusiasm and co-operation which 
this young president was able to infuse 
into the entire system. 

“Of course, as Director-General of the 
Emergency Fleet Corporation, Mr. 
Schwab’s responsibilities are greater and 
in the aggregate the work which he must 
do will be in far larger proportion than 
was that associated with his achievement 
in speedily establishing upon & firm 
foundation the United States Steel Cor- 
poration. But he is to bring to this 
national work precisely the same execu- 
tive qualities and that unusual and al- 
most mystic mental equipment which 
distinguish him. It is impossible _to 
analyze the intellectual qualities which 
are the possession of men of extremely 
great executive capacity. Not much more 
can be said than that these men — 
complish- this, that or the other grea 
thing. It can, furthermore, be said that 
they were masters of strategic mental 
resources, so that there was constantly 
suggested to them as though by in- 
tuition or inspiration the way by whic 
difficuities could be surmounted. : 

“That was the quality of mind which 
the late J. P. Morgan possessed, and in 
this respect Mr. Schwab has often been 
spoken of as resembling that great ‘or- 
ganizer and financier. 


May 11, 
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Co., Wallace Sandstones, and t 
Ontario National Brick Company — 


FRED C. SALTER, who for 
thirteen years has been the a Le 
traffic manager of the Grand Trunk kan 
way Company in London, England, is 
coming out on a visit to Canada, Mr 
Salter is a Canadian and his first raj). 
roading was performed in the no 
division of the road in connection With 
the operating department. One of his 
chief duties at London has been in con- 
nection with immigration. 


H. C. FLOOD, the new manager 
Eastern Trust Company, at Montreal - 
gan his financial career with the 
Bank at St. John, and then joined J M. 
Robinson & Sons at St. John. Later he 
was associated with the Royal Securities 
Corporation, and four years ago 
connected with the Eastern Trust Com. 
pany at Halifax. Mr. Flood comes to his 
new position at a time when the com 
is contemplating a development of 
field, and combines an excellent training 
that includes not only his own company’s 
operations, but a wide experience with a 
bond house in the district of which he is 
now in charge. 


BERNARD M. BARUCH, chairman of 
the War Industries Board, has announced 
to his intimate friends in Wall Street that 
his speculative activities are at an end 
and that after the war he will devote him- 
self to other pursuits. In confirmation of 
this, the banking firm of Baruch Brothers 
have announced their dissolution as of 
May 1. _ The accounts carried by the firm 
have been taken over by H. Hentz &Co,, 
in which H. B. and H. N. Baruch, former. 
ly comprising the firm of Baruch Brothers 
with Bernard M., will become general 
partners. -Hentz & Co., have been in busi- 
ness for 62 years, doing a cotton and gen- 
eral commodity business. 


HON. W. J. HANNA, whose resignation 
as Food Controller was significantly fol- 
lowed by his immediate departure for 
South America, has returned after a 
couple of months largely spent in Chile 
‘and Peru and has assumed the duties of 
president of the Imperial Oil Company 
of Canada, to which office he was elected 
during his absence. Mr. Hanna’s mission 
to South America was a delicate one in- 
volving certain diplomatic relations be- 
tween the oil producing interests and the 
local authorities in which the Allied gov- 
ernments were interested from the stand- 
point of gasoline supply. It is understood 
that the negotiations conducted were at- 
tended with satisfactory results. 


“BILLY” STEEDMAN, as he was 
known as a crack forward player on Me- 
Gill’s Rugby team; the “Editor,” as he 
was with the Sun Life, and now as Gun- 
ner in “C” Battery, R.C.H.A., Kingston, 
W. F. Steedman is entering upon active 
training next week for overseas. Mr. 
Steedman, who for the past five years ‘has 
been editor of company publications of 


| the Sun Life Assurance Company, leaves 


PERSONAL 


. CASEY WOOD, who is the third 
oe member to be added to the director- 
ate of the Chartered Trust and Executor 
Co., Toronto, within the last few weeks, 
is a well-known Toronto lawyer and a 
partner of the Hon N. W. Rowell. Mr. 
Wood is a son of the late Hon. 8S. C. 
Wood, at one time provincial treasurer 
of Ontario, and is a graduate of Toronto 
Univérsity. He has taken a prominent 
part in a good many Toronto activities 
and for the past two years has been pre- 
sident of the National Club. 


W. G. WATSON, who is succeeding H. 
H. Fudger as honorary treasurer of the 
Missionary Society of, the Methodist 
Church in Canada, is prominent in finan- 
cial circles as the assistant general 
manager of the Toronto General Trusts 
Corporation. Though comparatively a 
young man, Mr. Watson is old in experi- 
ence. He has been connected with the 
Trusts ‘Corporation for over twenty 
years, before which he was associated 
with other business interests in Toronto. 
Starting in the accountant’s department 
he rose to be secretary and then assist- 
ant general manager. He is public- 
spirited and has taken an interest in 
several undertakings outside his regular 


business. 


D. M. SANSON, of the new firm of 
Graham, Sanson & Co., investment bank- 
ers, has had a broad financial and indus- 
trial experience. For twenty-three years 
he was a member.of the Staff of the Bank 
of Commerce, latterly being manager of 
the branch at Dawson City, Y.T. He has 
also had considerable practical manufac- 
turing experience which should stand the 
firm in good stead in connection with in- 
dustrial enterprises in which it is now 
interested or may become interested in the 
future. He is president of the Wm. Neil- 
son Company and vice-president of Do- 
minion Linens. 


F. R. GRAHAM, of the new firm of 
Graham, Sanson & Co., investment bank- 
ers, has had an extensive banking and 
financial experience. He was with the 
old Traders Bank at Hamilton, Sault Ste. 
Marie, and other points, and latterly occu- 
pied the wnt of assistant manager at 
Toronto. hen the amalgamation of the 
ers with the Royal took place Mr. 
Graham concluded his ten years of service 
with the former institution and ited 
@ position with A. E. Ames & Co., 
he held until going into business for him- 
self in 1914. 


HUGH MACKAY, K.C., who 
peinted this week to the Board of the 
Toronto Railway Company, is a son of 
the late Senator MacKay, and already is 
a director of a number of companies in 
addition to the new one, in which, 
through the MacKay estate, he holds a 
leading number of shares, Mr. MacKay 
uated in law at McGill in 1 
as been practising in Mon 
that time. His directorates 


on Sunday to take a course of training at 
Kingston, and the insurance company, for 
the nonce, loses one who has made its 
“literature,” and especially Sunshine 
Magazine,” one of the brightest on the 
list. Mr. Steedman played with the Me- 
Gill team in 1906, and later was volunteer 
coach before the days of “Shag.” Shaugh- 
nessy. After leaving college he joined the 
staff of the Family Herald and Weekly 
Star, and later the daily Star. From 1909 
to 1912 he was on the staff of the Herald, 
and had gejoined the Star when the ap- 
pointment with the. Sun Life was offered 
him, and accepted. Mr. Steedman was 
building up a reputation as a short story 
writer, and a versifier, and his friends will 
loo forward to more of both with the 
tang of the “trenches” in them. 


HERMAN H. PITTS, who was elected 
this week to the Board of the Toronto 
Railway Company, has made a rather 
unique reputation for himself as a fight 
er;” he fought in: politics, he fought in 
the financial sphere, and he fought in the 
temperance ranks. This latter element 
his record the Ottawa Journal-Press 
singles out as the outstanding feature of 
his life in Ottawa, or at least this is im 
plied as the notice of his appointment 
emphasizes the fact that “he will be tr 
membered as chairman of the first om 
ganized temperance committee in Ottaw’ 
which brought about a reduction in 
number of liquor licenses here.” In 
interesting fight that went on for the it- 
crease in the Toronto Railway Board, Mr. 
Pitts at first took a stand against it, and 
with the support of 8,000 votes sent him 
under proxy, held up the enlargement for 
a time. At the special meeting he cam 
armed with a much greater 0 
18,500, drawing largely both from 
Montreal and Toronto districts, but 
sented to vote these in favor of the 
board. One does not look for the - 
of gratitude to figure prominently o® bs 
surface in the financial world, but “ 
week in speaking of the qualifications & 


‘ the board, 4 
Mr. Pitts for a place on = - ailing ef we 


eit 


serra conbingtiont ob 
e co ations, as 
vais with the Toronto Railway 
St. John Globe, in a recent issue, 
to a successful tilt he had with 
Hon. A. G. Blair, one of the most 
ful figures in New Brunswick 

he came out on top too. The 
“Herman H. Pitts, whose name 
very frequently in the Ottawa 
real papers a few weeks 2g0, 
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ANNOUNCEMENT 


Still further 


attractive features of 


VICTORY BONDS 


5-year Bonds, due 1st December, 1922, 
10-year Bonds, due 1st December, 1927. 
20-year Bonds, due 1st December, 1937. 


Investment 
Securities 
74 Breadway 


PEE 


nn i nis 


Price: 9874 and Interest 


Free from all income or other taxes imposed 
by the Parliament of. Canada. 


Victory Loan Booklet on request. 


A. E. AMES & CO. 


UNION BANK BUILDING, 
Transportation Building - 


emphasizes the 


Established 
1889 


TORONTO 


Montreal 
New York 


TUATHA 


WHAT ARE ADVANTAGES OF 
MUNICIPAL OWNERSHIP 


[f Money is Borrowed There is Little or no Advantage 
to Offset Inefficiency of Public 
Operation 


y E. G. CONNETTE, 


B 
President, United Gas and Electric 


So long as public utilities have to 
be financed by borrowed funds, I see 
no saving to be made in costs through 
municipal ownership. In municipal 
operation I can see only a tremen- 
dously decreased efficiency. Subjec- 
tion of a public service to political 
control manifestly does not make to- 
ward increased efficiency. 

And there is no way that I can 
see of financing the utilities without 
cost. I know of no cities that have 
any idle funds with which to buy 
utilities; and even if-they had, these 
funds are drawing interest, which 
would stop when they were put.into 
the purchase of utilities. 

Again, unless the utilities were 
specially exempted from the opera- 
tions of the laws affecting municipal 
debt limits, no general entrance upon 
a regime of municipal ownership 
would be possible for cities in New 
York State. They are all too near 
the debt limit. 

The extent to which the electric 
railways have been affected by rising 
costs has been told so carefully and 
so many times that I shall not tres-. 
pass greatly upon space to elaborate 


the point. The Controller of the 
United States Currency in his an- 


nual report, dated January 31, 1918, 


gave out the following table of in- 
creased costs, obtained from the rec- 
ords of the leading electric light and 
power companies, street railway com- 


panies, and gas companies of the 


country, They are all items of large 
importance in public-utility work: 


Item 
Copper wire 
Pipe, cast iron 


Car forgings 
Castings, malleable 
Copper, bar and sheet 


Lead, pig and sheet .. 
Nails 


642% to 8% 


You can obtain this interest 
return, with assurance that 
your money is safely in- 


vested in sound Mortgage 
Securities of established 


value. 


Particulars on Request 


ROYAL SECURITIES 
CORPORATION, Limited 


164 St. James Street, Montreal 


Corporation of Connecticut. 


This list could be extended into 
many thousands of items. The cost 
of street railway operation, on the 
average the country over, including 
materials, labor, and taxes, is, at a 
very conservative estimate, 50 per 
cent. higher than in 1914. 

Rate increases, suiting the method 
to the city involved—in some a 6- 
cent fare, in others the zone system, 
in others a charge for transfers— 
would help, but it is very doubtful 
if even these methods will solve the 
entire difficulty. 


Capital Losing Confidence 

The gravest fact in the case of the 
street cars is that private capital has 
lost confidence in the opportunities 
of the industry. In passing upon 
valuations of property, Public Ser- 
vice Commissions, either for political 
reasons, or through false economic 
doctrine, have so frequently disallow- 
ed proper charges for depreciation or 
obsolescence, or for intangible val- 
ues accruing to the owners in tun- 
ing up the property to operating effi- 
ciency, or by insisting upon unit val- 
ues of bygone years, that the effect 
has been to deprive the investor of 
part of~his actual investments, and 


to deprive him of any chance to re- 


coup his losses. In other words, not 
only is his. return upon investment 
limited even in good years—and he 
must bear the losses of bad years as 
best he may—but even his actual in- 
vestment is not safe. And the pro- 


cesses of relief are so slow, that even 


when relief comes it does not make 
up for the losses incurred during the 
period of delay 

Now, as to things necessary to do 
to meet the situation. 

No one measure will serve to meet 


the many problems affecting the utili- 


ties. Each case must be handled on 


its own merits. But something more 
is needed to re-establish the general 
credit of the-industry as a whole. 


The Public Attitude 


(1) There must come a better pub- 


lic attitude of mind toward the utili- 
ties. Instead of harking back to old 
days of unregulated private manage- 
ment, we must appreciate the revo- 
lution in the relationship between the 


companies and the public that com- 
mission control has wrought. The 
public’s interests are in safe hands. 
. Even if it were ever wholly true 
that the interests of the companies 
and the public were opposed to each 
other, it is no longer true. No city 
can grow and prosper without effici- 
ent public utilities, and utilities can- 
not grow and be efficient without 
prosperity.. The Oregon Commission 
recently said: _ 

“Tt is time for the public to realize 
that the powers conferred upon Pub- 
lic Service Commissions, thoroughly 
tested and upheld by the courts, are 
ample for the protection of the public 
against all the evils which they have 
suffered in the past. It is time also 
to realize that good service can be 
obtained only by just and equitable 
treatment. No starved horse ever 
pulled a heavy load. . . . If any Pub- 
lie Service Commission should — 
a practice of enforcing rates whic 

ald not attract free capital, it is 


War Efficiency Needed 

(2) The emergency brought in by 
the war, and the great need of keep- 
ing the utilities up to a high state 
of efficiency, as a vital part of the 
Government’s war work, makes im- 
perative some measure of broad Gov- 
ernment assistance in financing until 


Tare 


Service control can 
said to be a success. 

With Public Service Commission 
control perfected by. measures point- 
ed out by experience, it is difficult to 
see what point of value municipal 
ownership advocates coulil offer not 


lic 
be 


conditions are bettered. Steps to-} offered by such regulation. Good ser- 


ward this end are already under way. 
It is not a matter of conserving pri- 
vate profits, it is a matter of avoid- 
ang a check upon the war machinery 
that would result in losses incalcu- 
lable, not only in money, but in hu- 
man lives. 

As part of this programme, Sec- 
retary McAdoo and the President 
have already appealed to commissions 
and local authorities generally to lend 
a helping hand. 

Higher Income Needed 

(3) Some way must be found of 
speeding up relief measures by Pub- 
lic Service Commissions, once the re- 
lief becomes necessary. 

_ At present, in many states the 
companies must be actually suffering 
losses before they can even petition 
for relief. They are not allowed to 
forestall probable or even certain 


vice, at the cost of the service, could 
thus be attained, and that seems to 
be the ultimate end attainable under 
any system. 

As to the effects of a prolonged 
war: The old saying has it “nothing 
is so dangerous as prophecy.” No 
man can tell to what lengths the 
war may go. But if history is any 
‘guide, its effects upon prices will per- 
sist long after the treaty of peace 
has been signed. Its effects in sum 
total of sociological and economic re- 
construction are wholly incalculable. 

But if private ownership and man- 
agement of public utilities, under 
whatever measure of public regula- 
tion, are to endure, an early peace 
will certainly augur a brighter future 
not only for the utilities, but for all 
industrial activity, than peace long 
delayed. 


INVESTORS’ INQUIRIES 


Information under this head is 


given in answer to direct requests from investors 


who sre readers of The Financial Post. Many questions respectin riti 
answered by mail direct. We would remind correspondents that it is aot néooens os 
to enclose three cents in postage stamps to cover postage on answers direct. 


ROBERTSON SCREW 


Inquirer, Quebec—I am a preferred 
shareholder of the P. L. Robertson Com- 
pany, Milton, and have been for tive years 
or over, but I have never received one 
cent. of dividerid. I am so far away I 
have not been able to attend the annual 
meetings. The reports read somethi 
the same each year, promising that the 
next year will be all right. 


We can quite understand your de- 
sire that something in the way of 
dividends should be paid upon the 
stock of the Robertson Company 
which you have been holding so long. 
However, it is evident from the com- 
pany’s report that the directors and 
management have suffered a disap- 
pointment in connection with their 
shell contracts. Under the circum- 
stances described it is rather gratify- 
ing than otherwise that after bear- 
ing the losses incident to the muni- 
tions contract there should be a net 
profit of $25,788 to be added to the 
surplus. This makes a total of $51,- 
616 available at the credit of profit 
and loss in addition to the sum of 
$5,299.00 set aside for unpaid pre- 
ferred dividends. Considering that 
the preferred capital amounted tv 
only $20,350, there would seem to be 
no great difficulty involved in paying 
the dividend on this stock or at least 
a substantial portion of the arrears. 
However, analysis of the balance 
sheet reveals the fact that the com- 
pany is heavily involved at the bank 
and has comparatively large obliga- 
tions in the shape of sundry accounts 
payable. In view of this condition ; 
it would be a doubtful policy under 
the uncertain conditions prevailing 
and the prospect that bank loans may 
be materially reduced to make a dis- 
tribution of ready funds to sharehold- | 


ers, Under the circumstances we think 


you would be well advised to wait a 
while longer until there is an oppor- 
tunity of judging what profit the 
company is making now that the mu- 
nitions business has been closed out. 


In any event we doubt if you could 


make a satisfactory sale of the stock 


at the present time as our inquiries 
fail to reveal any definite indication 
of what price is being offered. 


CONSOLIDATED OIL - 
F. J. Y., Port Whithy—Can you give 


me any information regarding the State 


“Consolidated Oil Company of Los Angeles, 


Cal., and the Union Borax Company, a 
subsidiary? 


We have been able to get in touch 
with the secretary-treasurer of the 


State Consolidated Oil Company, and 


he gives us some information regard- 
ing that concern and the Union Borax 
Company, which may be of interest. 
He says that the State Consolidated 
Oil Company is one of the strongest 
corporations of its kind operating in 
that field, and has been doing business 
for seven or eight years. The com- 
pany has about 30 producing wells 
with a production of 20,000 barrels 
monthly and is now opening up some 
additional wells in one of the richest 
fields in the State, namely, Ventura 
County. Further it is stated that the, 
company is also beimging in what it is, 
believed will be a big well in the Mid- 
way Fields at a depth of 3,000 feet. 
The company, it is stated, has not sold 
a share of stock for over four years, 
and the expectation is expressed that 
prices will shortly advance. 


The secretary of the State Consoli- 
dated Company is president of the 
Union Borax Company, but the latter 
is described as an entirely different 
organization. He expresses the op- 
timistic opinion that “we will open one 
of the best properties and one of the 
biggest money making propositions in 
the country.” He says that the seven 
claims owned by the Unc 


Borax 


| Company adjoin the grounds from 


which old “Borax” Smith took out 20 
to 35 million dollars. 


CANADA MACHINERY 

S.E.V., St. Martin’s.—Would be pleased 
to have your opinion as to the present 
and future prospects of Canada Mach- 
inery Corporation. 

We understand that the Canada 
Machinery Corporation is now in a 
strong financial position without any 
liabilities and in addition to bond in- 
terest and preferred dividends, has 
been able to declare a 2 per cent. 
dividend on the outstanding common 
shares for the fiscal year ending 81st 
January last. The prospects are con- 
sidered very favorable, due to the 
continuous demand for machinery re- 
quired by munitions and shipbuilding 
industries. However, as you will 
readily appreciate this may be re- 
garded as a more or less current con- 
dition with uncertainty as to whether 
such demand will continue after the 
end of the war or will be replaced 
by other requirements. 

The company’s fiscal year ended 
3lst January and the annual meeting 
was held on April 8rd. At this meet- 
ing the annual statement was pre- 
sented and it is reported that it was 
regarded as satisfactory to the share- 
holders. Details of this statement 
have not been -published but share- 
holders are entitled to any informa- 
tion if they will make direc€ inquiry. 


ditions must be’remedied before Pub- 
Commission 


The activity in Western farm lands 
has really developed in many districts 
into a “boom,” and transactions are being 
reported these days at prices which have 
had no parallel in the history of the 
country. Big cash amounts are 
figuring in the deals which invariably 
are being made with wealthy men from 
the United States. In Southern Alberta 


recently, 1,700 ‘acres, only partially im-| was 


proved, sold for $106,000 to a man from 
Kansas, while from Saskatchewan comes 
the report of the sale of a half-section 
near the little town of Sedley, for some 
$14,000, and a whole section near Col- 
fax, for $37,000. These are just examples 
of many transactions which are oceur- 
ring in all parts of the West at the 
present time. The increased interest of 
people from the south in Western Can- 
ada, coupled with the world-wide de- 
mand for cereal production, has un- 
doubtedly placed the good arable dis- 
tricts of the prairie provinces at a 
marked premium for the time being. 

In the face of this unquestioned and 
valuable development in many quarters 
of the West, The Guide takes the oppor- 
tunity to express warning lest the estab- 
lished districts throughout the country 
should be seized with the old-time fever 
of speculation. If the present influx 
of buyers of land from the other side 
of the line were to induce amongst the 
older settlers who are already placed 
satisfactorily and prosperously on tlreir 
farms, unrestrained desire for exchan 
and profit, the country as a whole would 
be subjected to a peril far greater than 
that which attended the period of specu- 
lation in town and city lots a few years 
ago. The price of grain to-day, raised 
to two or three times its normal value 
by the war, is giving the impetus to th 
present big business in farm lands. Bu 
it should be remembered that with the 
conclusion of the war, the values of 
wheat, oats, flax and other grains are 
liable to'decline much more rapidly 
than it will be. possible to adjust the 
value of land to lower levels. It ought 
also to be remembered that before the 
war there was a doubt in many minds 
as to the profit of growing wheat under 
conditions which prevailed in Western 
Canada. It will not pay im the long run 
to permit the element of inflation to 
enter into the value of agricultural land 
in these profitable days of the war: 


SHAUGHNESSY AND CANADIAN 
PACIFIC 


Wall Street Journal os 
Whether he happens to be dealing wi 
unprecedented movements of freight, with 
governmental agencies bent on raising 
revenue in the easiest and quickest way, 
or with investors whose confidence in the 
security of their savings has been subject 
to great and prolonged strain, Lord 
Shaughnessy is no mean strategist. Like 
General Foch, he believes in allowing his 
opponents to come as hard and as far as 
they will against a position which he 
knows he can maintain. : 
So far as the Dominion Government is 
concerned, however, it would be unfair 
and untrue to represent the chairman of 
the Canadian Pacific as in any real sense 
an antagonist. At the moment when that 
government has imposed special war taxes 
upon his road, which by methods of per- 
haps questionable constitutionality de- 
prive it of any advantages from a general 
rate increase granted to all other Cana- 
dian railways and impose serious burdens 
besides, Lord Shaughnessy discards the 
advice of well-meaning friends of the 
company on both sides the international 
line and replies: “We shall pay the tax 
without protest.” 
It was a surprising answer, and yet it 
might have been expected from the man 
who for more than three years has lab- 
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MR. BROWN’S MAGNANIMITY 
The Winnipeg Telegram, 


That is a most ma animo 

which Hon. Edward Seren, threneh ae 
Farm Loans’ Association, has made te 
members of the Grain Exchange. They — 
are to be graciously permitted to invest 
money, on demand deposit certificates — 
at four per cent. per annum, or six 
months’ certificates at five per cent, 


Of course, only a “reasonable” am t 
will be allowed to be so invested. “The 
invitation is carefully worded in this 
regard. The members of the Grain Ex- 
change are not to be allowed t flood 
the Farm Loans’ Association with vast 
sums at these exorbitant rates of. in- 
terest. If they bave any surplus funds, 
more than such a “reasonable” am 
they must find investment for it else- 
where, say in war bonds which will 
yield a mere five and a half per cent., 
or in Manitoba Government bonds, which 
will yield them six and a quarter, as 
against the Farm Loans’ four or five. 
Of course, their money will always be 
perfectly secured. It will have the whole 
backing of the Manitoba Government's - 
current revenue account behind it. If 
the Farm Loans’ Association were to 
lend out the. money so secured to the 
farmers, and be unable to get it back 
in time, Mr. Brown would, in 
ance with precedent, no doubt divert - 
some other Government trust bonds te 


= 


¥ 


meet the emergency, and tax the ase 


of Manitoba enough extra to up 
the deficit. : 3 
To-day there should be a queue of © 
Grain Exchange members waiting outside — 
the Farm Loans’ Association’s office, 
money in hand, to take advantage of this 
unprecedentedly generous offer. It 
only to be hoped that arrangements wil) - 
have been made to police the district; 
for otherwise there will undoubtedly be — 
seen a confusion which those unaceus: 
tomed fo wheat-pit methods would term 
a riot. a 
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The British Mortgage Loan Company 
of Ontario, Stratford, Canada | 


Capital Paid Up - $ 
ReserveFund - - 
Total Assets Over - 


HON. NELSON MONTEITH, Vice-President 


Established 1877 


J. W. SCOTT, President 


500,000 


390,000 
2,600,000 


. 
. 


The Creat West Permanent Loan C0, 


HEAD OFFICE: 


Great West Permanent Building 


Paid Up Capital 


Reserves 
Assets 


Winnipeg, Conall : 


$2,412,566.31 


$756,580.13 
$7,168,537.29 


F. H. ALEXANDER, Secretary 


Branches at Toronto, Calgary, Edmonton, Regina, 
Vancouver, Saskatoon, Victoria 


Short Term Debentures Issued to Yield 5% 





Business Founded in 1795 


"AMERIGAN BANK NOTE COMPANY 


(ncorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTI RES 
: HEAD OFFICE and WORKS 
. OTTAWA 
Branches: 


TORONTO MONTREAL 


YOU'LL ENJOY IT AND FEEL BETTER 


UNDREDS OF GOOD SPOTS FOR GAMY 
TROUT, BLACK BASS AND MASCALONGE 

IN ONTARIO OR QUEBEC—IN FACT THE FIN- 
EST FISHING IN EVERY PROVINCE; AND FOR 
REAL MOUNTAIN TROUT, TRY VIRGIN HAUNTS 
IN THE CANADIAN NORTHERN ROCKIES. 


Ask for new book “Where to Fish and Hunt,” con- 
tains concise description of every worth-while place 
on the line, also other valuable information—A 
C.N.R. Agent, or General Passenger Supt., Montreal, 
Que. T Ont. Winnipeg, Man. 


H. OHARA & CO. 


Members Terente Steck Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
Behoo! District, Rural Telephone, etc., Bonds always on 
band for investment. Write for particulars and of 
offerings. , 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill. 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


A. EL GC. CARSON, 
President 


_ HEAD OFFICE— 
33 SCOTT STREET 
* TORONTO 


Government Telephones 


The Experience of Manitoba 


Politics vs. Service ; 


- Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
a 


/ They should read how the usual evils of politics and patronage 
undermined the efficiency of service and the stability of finances. 


They should learn from the results of a careful and thorough 
_ gtudy by an eminent authority of actual conditions kept from 
. the public by astute politicians. 
¥ James Mavor, Ph.D., Professor of Political Economy in the 
of Toronto, author of “An Economic History of 
_ Russia,” ete. 


In Cloth, $1.00~Postage @e. 
Technical Book Department 
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STRENGTH OF BOND 
MARKET SUBJECT 
OF MUCH COMMENT 


Supply of Issues is Reported 
to be Decidedly — 
Limited 
HAMILTON’S OFFERING 


While Prices Are -Compara- 
tively Strong, No Further 
Rise May Be Expected in 
View of War Loan Values 


The bond market is steadily develop- 
ing strength. | Prevailing conditions 
are, however, largely relative. That 
is to say the strength of the market is 
the result rather of insufficient supply 
than of excessive demand. There is a 
dearth of issues, occasioned in part by 
the absence of the usual number of 
flotations and in part by the growing 
habit among municipalities of conduct- 
ing local sales. Bond dealers are at 
a loss to secure goods to offer investors 
and are not only looking for bonds 
among the municipalities but are draw- 
ing on one another’s supplies: Under 
these circumstances, the market for 


‘| Victory bonds is active and a steady 


business is being done in these secur- 
ities. 

Unusual interest is being evinced 
in Tuesday’s public sale by the city 
of Hamilton of $346,040 six per cent. 
10-instalment debentures. This is the 
first important sale of bonds by ten- 
der that has taken place for some 
time and, as Hamilton’s securities 
rank high, the result of the sale will 
be watched carefully as an indication 
of market tendencies. The fact that 
recent issues such as County of Lin- 
coln, County of Essex and City of 
Kingston, have been placed rapidly at 
prices running as high as 6\per cent. 
points to an excellent price for the 
Hamiltons. From present indications 
there will be a long list of bond 
houses in the tender list and offers 
will be bunched pretty close togetiier, 
the probable prices being somewhere 
between 98 and 99. 

Market is Pegged 


In view of the reported strength of 
the bond market, it may be asked 
why municipalities cannot secure bet- 
ter prices for their issues. As a mat- 
ter of fact, they should be able to do 
so. The market generally ranges 
about % of 1 per cent. higher than 
it did a month ago. The obstacle, 
however, to any further improvement 
lies in the position of the Dominion 
war loans. The price of these bonds 
having been more or less stabilized. 
it is not to be expected that munici- 
pal issues can advance much further. 
If the Dominion bonds afford a yield 
of from 5.60 per cent. and upwards, 
it naturally follows that there must 
be a certain margin between-.them 
and the municipal issues and 6 per 
cent. would appear to be a reason- 
able minimum for the latter. 


How About the Demand? 3 
Another reason for the disinclina- 
tion of bond dealers to bid up on mu- 
nicipal issues is the uncertainty as 
to the underlying strength of the 
market. Let a number of municipali- 
ties get it into their head that the 
present is a favorable opportunity to 
float issues and there is_mo surety 
that the demand will continue broad 
enough and strong enough to absorb 
the offerings at a profit. Just how 
much the market can handle is a 
problem. Some dealers are inclined 
to believe that the demand is far 
stronger than is generally estimated; 
others are a little more dubious about 
its depth. Back of the present sitwa- 
tion is the next war loan, which, of 
course, is not too far distant but that 
it is already exerting some influence 
on the market. 

There is reason to believe that be- 
fore the end of the present month 
there may be some interesting devel- 
opments in connection with provin- 
cial and large city finance. If there 
is an opportunity at all this year to 
get issues on the market under fav- 
orable conditions it seems to be now. 
By. the summer, the arrangements for 
the second Victory Loan will be un- 
der way and the market be preju- 
dicially affected accordingly. 

War Loan Strength 

As an indication of the strength in 
Victory Bonds, Toronto bond dealers 
report that, in filling orders for 
bonds, they are being supplied with 
interim certificates which have been 
gathered in from outside points. Or- 
dinarily it would be the policy for 
the central committee to make trans- 


ers with certificates issued from To- 
ronto banks, and so on. When it is 
no longer possible to do this it shows 


| that the supply of bonds has become 


light. Of course, in this connection 
it should be remembered that so faz 
only bearer bonds have been trans- 
ferable. Registered bonds have not 
been salable through the committee. 
As there are a good many of the lat- 


aoe 


fers locally, supplying Toronto buy- one of them, failing whick, the 


toba. 


™/s- 


tr nde of bonds, it. is auite Des: | ADVOCATES NEW 
definitive bonds are issued, there will! WAY TQ PAY FOR 
be considerable selling. The fact, IMPR OVEMENTS 


however, that the bonds have been 
Truro’s Finance Committee 


held so long makes it-less probable 
that selling will be on an extensive 

~Would First Assess Cost 
in Full 


scale. 
PERMIT EXTENSION 


Another development of the cur- 
rent week has been the strength of 

Allow Ratepayers 10 or 20 
Years to Pay Up by Install- 


the earlier war loans. The bid on the 
1925 bonds has advanced from 94% 

ments, With Interest on) 
Balances 


to 95; on the 1931 bonds from 93 to 
93%, and on the 1937 bonds from 92% 
to 92%. This upward swing is quite 
to be expected and the bonds will sell 
still higher before the next loan is 
floated. 


THE U. S. MARKET An unusually clear elucidation of the 


finances of the town of Truro, N.S., 


April Business in Municipals Reduced | is contained in the annual. report of| | 


by Liberty Loan 


Nothing shows the effect of the 
Third Liberty Loan campaign.on the 
investment business more clearly 
than a comparison of the output of 
new municipal bond issues in April 
and earlier months, states The Bond 
Buyer of New York. In the month 
just closed, the total amount .of 
bonds sold throughout the country . : s 
was about $12,000,000, a reduction of ; tee, “that progressive improvements 
over 50 per cent. from the March | be continued, even to a larger extent 


the finance committee, which forms one 


the subject of borrowings and re- 


capital expenditures should cease. 


total and the smallest monthly totai | than in the past, if possible; but that 
recorded since August, 1914, the first | every such expenditure be immediate- 
month of the European War. In the’ ly specially assessed on the ratepayers} | 


of the principal features of the recent-| | 
ly-published annual report of the town. | | 
The committee takes firm ground on 


“It is suggested,” says the commit- l 


c 1 
Municipal 
- Bonds 


<eseehseeneieeenn 
C.P.R. BUILDING 
TORONTO 


FREE FROM 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 987 and ac- 
crued interest. 


iterates the view that the further} f 
loading on the taxpayers generally of| ff 
burdensome future interest charges for} } 


first four months of 1918, municipali- | in full, with the privilege of payment| |} 


ties have arranged bond issues ag- | Of such assessment being extended over 


gregating but little more than was | say ten or twenty years with interest} j 


borrowed in the month of April alone | on unpaid balances. 


last year. : 
The following tabulation, compiled 
from. official reports to The Daily 


Such a principle} ff 
would give the rank and file an oppor-| fii 
tunity to get in on the ground floor, | ff 
as it were, by paying their share at| ff 
Bond Buyer, shows the sales of per- the actual net cost, while those who} ff 


R. A. DALY & CO, 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


manent State and municipal bonds in | so desire may. pay up in ten or twenty | | 
April and the four months ending installments with interest. Thus the||f 


town is relieved of all interest charges 
and interest is paid only by such rate- 
payers as find it to their advantage, 
or prefer to pay the same.” 


Taxes Well Met 


The town met. with good success in 
its collection of taxes and of $88,209 
net assessment took in all but about 
$2,000. Estimated receipts from all 
sources were $125,000 and $60 in ex- 
cess of their amount was taken in. 
Owing to over-expenditures in nine de- 
partments and to the non-payment of 
i electric light sinking fund, there was 

a deficit of about $4,000 on the general 
| and school statements. The committee 
A Few Issues Pi eae na recommends that no over-expenditure 

=. should be made by any department 
~ The $20,000 issue of 6 per cent., 10- without first being passed on and pro- 
instalment bonds offered by the Town- yided for by the council as a whole. 
ship of Sandwich West on May 3,| Daring the year the sinking fund 
were awarded to C. H. Burgess & Co. moneys were removed from the sav- 

Cobourg has placed an issue of ings bank where they were drawing 
$38,100, 6% per cent. 20-instalment 31% per cent. interest and invested in 
bonds with a private investor at par. bonds, on which the average yield is 
The Oxford Securities Corporation ' ghoa: 5.60 per cent. This will mean a 
offered 99 and interest for the issue. | profit to the town by. maturities of 

H. O’Hara & Co. have purchased a gbhout $112,000. The town owns 
$1,300, 7 per cent., 15-instalment issue $160,000 Victory Loan; $20,000 Sydney 
of Lynnville School. District, Mani-| ponds and a $500 Trenton bond. 


Last week’s record of the bond Bonds Were Unsold 

houses handling the million-dollar; An issue of $19,000 bonds was made 
City of Victoria issue should have in- early in the year and when advertised 
cluded the Oxford Securities Corpor- for sale 93.13 was the best offer re- 
ation. This new company handled ce‘ved. The council voted against the 
$150,000 of the issue. oifer and after that the market de- 
Macneill & Young are handling! clined so that by August the best 
$48,000 of the 5 per cent. City of offer was only 84. The bonds are now 
Victoria local improvement bonds, due in the bank as security for a loan. 
1924 and 1925. About $7,500 has to be provided this 
——_—— year to take care of maturing bonds, 
ON FINANCIAL MISSION this being the last issue that will not 

B. C. Finance Minister Now in the| °° Tetired by. the sinking fund. 

East Arranging Loan 


Special to THE FINANCIAL POST 


VANCOUVER.—Bent on a finan- 
cial mission, Hon. John Hart, Minister 
of’ Finance in the Provincial Govern- 
ment of British Columbia, left last 
week for the east, where he will seek 
financial assistance on various g0-| vince for the farm loans scheme wil! 
vernment undertakings. While in Ot-/ soon be initiated by the Manitoba 
tawa the minister will complete with| Farm Loans Association. A booklet 
Hon. A. K. Maclean the arrangements} is now being prepared and will - be 
for the $3,000,000 loan from the Do-| distributed through the various muni- 
minion Government, the machinery for! cipalities. Food bonds will be sold 
the borrowing of which is provided| bearing 5-per cent. in amounts and 
under the act passed at the last ses-| for periods to suit the purchaser. The 
sion of the House, granting power to| interest and principal are both guar- 
borrow up to $4,000,000. anteed absolutely by the Provincial 

The minister will also deal with the} Government and the bonds are almost 
maturity of the bonds of the Nakusp} 48 liquid as money. The sale will be 
and Slocan Railway to the extent of; pressed chiefly in the country through 
$647,000, which fall due on July 1/ trained agents. 
next. During the twenty-five years’| The Manitoba Farm Loans Associ- 
life of the bonds the province, as| 2tion will advance this month to far- 
guarantor has been-called upon to pay| mers between $150,000 and $200,000. 
in actual cash the sum of $297,374'in| Im the first three months of the 
interest charges, the balance having| ¥¢@T considerably more than half a 
been assumed by. the C.P.R. which million dollars. was loaned. The re- 
operates the line. Negotiations will cord for the successive months is as 
probably be opened up in the east a ~ hpi $255,000; in 
with the different railway heads with| ¢re0q0)” $150,000, and in March, 
a view to having the line taken over These fasds have all gone direst 
into food production. The mortgages 
are all drawn on the amortization 
principle, and extend over a long pe- 
tiod of years. A payment each year 
covers both the principal and inter- 
est and at the end of a definite period 
the mortgage is extinguished. ; 

An important work is also going 
forward under the rural credits 


April 30 for the last ten years: | 
April Four Months 
$12,005,443 $ 70,300,515 
62,454,686 162,112,754 
82,784,283 205,285,781 
27,096,708 206,214,201 | 
93,712,104 248,553,428 | 
20,057,324 100,363,505 | 
43,044,046 119,728,843 
29,014,595 163,707,266 
21,896,025 119,050,918 
80,304,494 129,068,404 
29,040,717 120,939,588 
21,159,003 84,181,026 
8,199,344 84,076,990 
$9,229,891 83,830,605 
$3,131,999 86,347,160 


RECENT SALES 


A HALF-MILLION LOAN 


Manitoba to Sell Food Bonds at 5 Per 
Cent. to Citizens 


A campaign to secure half a million 
dollars from the farmers of the pro- 


province will be obliged to foreclose 
and take over the line for the coun- 
try’s benefit. Locally it is thought 
that the negotiations will not meet 
with much favor in the east. 

Mr. Hart will also take up with the 
Dominion authorities the question of 
the disposal of B. C. House in 
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Investors may now 
purchase the securi- 


ties of well-known 
corporations to re- 
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mation regarding 
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ASAT 
HELD ARE 
“EXPENSIVE FARCE 


Lethbridge Board of Trade 
President Criticizes 
System Severely 
SUGGESTS A NEW PLAN 


By Having Properties in Ar- 
rears Pass Automatically 
the City After Given Period 
Would Cure Part of Evil 


Describing the present tax sale sys- 
tem as an expensive farce, G. R. 
Marnoch, president of the Lethbridge 
Board of Trade suggests that the law 
should be altered so that propert 
upon which taxes are not paid within 


eighteen months of the due date - 


should become automaticall the pro- 
perty of the city: The idnieiaetiey 
would then at least have a tangible 
asset in the shape of actual 
loan instead of the paper asset 
of “taxes overdue but not collected” 
as at present, 

“More than that,” adds Mr. Mar- 
noch, “after” the redemption period 
was: over the city would be actual 
owners of the property, and if it could 
then be disposed of by tender or by 
auction at greater prices than the 
amounts of the unpaid taxes, and if 
the original owner did not come along 


to claim the difference between the 


price realized and the amount of the 


taxes, the city as a whole and not any 
one individual would be the benefi- 


ciary.”’ 
An Unfair Attitude : 


" the city.” 


Al 


share-| 


holders have already lost out; but 
unfortunately these kindly feelings 
will neither help those who are left in 
to make any better arranjements for 
continuing and improving the city ser- 
vice, nor help them to make business- 
like arrangements with the creditors 


SOUTH VANCOUVER 


Commissioner Gillespie Now in Charge 
of Affairs of Municipality 
Commissioner F. J. Gillespie, Van- 
couver manager of the Excelsior Life 
Insurance Company, who was appoint- 


jed at the last session of the B.C, legis- 
‘lature to administér the affairs of the 


municipality of. South Vancouver, has 
entered upon his new duties. Although 
the municipal council received no in- 
structions from Victoria the council- 


y lors have passed the reins of office 


over to the insurance man. As yet 
Mr. Gillespie has made no change in 
the personnel of the staff. It may be 
assumed that in view of former state- 
ments made by him and also of an- 
nounced statements by the govern- 
ment, rigid economy will be practised. 
The school board offices will probably 
be moved into the municipal hall as 
soon as space can be provided. 

One of the first acts of the govern- 
ment in taking charge of the munici- 
pality’s affairs was to provide for the 
payment of the $630,000 of treasury 


certificates pledged to Spitzer, Rorick 
& Co., which fell due on May 1, to- 


|gether with interest of $18,900, and 


the $160,000 of certificates which 
matured a month ago. On 
these certificates the South Van- 
couver people have been obliged to 
pay interest at the rate of over eight 


per cent. The new government certi- 


Mr. Marnoch tries to dissect the ficates to take up the expired loan 
attitude of the non-taxpayers. “Strip- ! will be issued for five years at a rate 


ped to baldness, their attitude is this: 
J_avn_cortain nronerty: when I bour:ht 


it I knew that I 


tion to pay taxes on it; I decline to 
pay these taxes, at least just now.” 
In effect they say, “Let those who pay 
carry on, and let the city borrow for 
the balance; if things improve I may 


later on pay these taxes; if not, then 


I simply back out of my obligations 
and leave the property to the city.” 

“Looking at the case of the people 
who owe money for taxes and who have 
the means to pay, it would appear that 
their position is this: 1 owe this money 
but I will pay it only if it suits me; 
if the property looks good for it, I'l 
pay up; if not, I just make up my mind 
that the property does not belong to me, 
but to the city, or to whoever buys -it 
for the amount of the taxes; nay more, 
I will gamble a little farther and if I 
see something in it in a year, or two 
years, after the tax sale, I will then 
pay up the taxes and re-instate myself 
as owner. 

Make Up Arrears 

“The person who buys at the tax sale 
knows that he buys a property that car- 
ries even now three or more years of 


taxes against it—1916, 1917 and 1918.. 


Is anybody going to buy under those 
conditions, knowing that he cannot get 
possession of the property for at least 
one year, and then with some additional 
trouble; and that he may not get it 
then if the ostensible owner takes it 
into his head to hold on? 

“Now look at the position of those who 
see little or no hope of“ever being able 
to pay taxes on some or all of their 
property. How does this tax sale up to 
1915 only help them? Not one whit. 
The -governing fact, so far as their 
ownership of the property is concerned, 
is not the amount that is owing on 
the property but the time -limit for 
redemption. That period of time is and 
would be exactly the same whether the 
property is put up. now for taxes up 
to 1915, or up to 1916 or 1917. 

Obligations Shouldered 

“If the present tax sale is put forward 
as a seriously minded business propo- 
sition for finding buyers, as against a 
tax sale for taxes due up to the end 
of 1916, it must be remembered that an 
intending buyer in the present tax sale 
undertakes, as has been pointed.out, an 
obligation for 1916, 1917 and 1918 taxes 
right at the sale, He takes over these 
obligations, with their accrued and ac- 
cruing loads of interest charges, which 
he must reckon he has to pay. Then 
either of two things must happen; the 
buyer must pay these subsequent taxes 
or the city must have further tax sales 
oh the property. 

wif the Saver does not pay up for 1916 
and 1917 and the property comes again 
to tax sale, he not only has to protect 
himself again, but he has to wait for 
the expiry of a further one or two years 
for redemption. In the meantime the 
city waits and waits for the later taxes 
and gets into a more and more un- 
businesslike position.” 


Citizens Should Co-operate 

“We ought all to know,” concludes 
Mr. Marnoch, “and if we do not know 
we must learn, that in effect the city 
is but a co-operative association or 
company of shareholders, and that it 
cannot go on borrowing money from 
other people to carry on that service 
from day to day without ultimately 
ending in disaster. And the unfor- 
tunate thing is that if we do not 
mend our ways, those who do their 
duty and stay by the company will pay 
most. Even so, they will be very sorry 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 
Purchaser 


Rate Term qj Amount 


acquired thé oviuga~" 


of six and a half per. cent. Through 
Commissioner Gillesnie’s appointment, 
| the term of the South Vancouver po- 
‘lice commission, school board and 


councillors automatically ceased on 
April 30. 


SELLING LOCALLY 
Number of Places. Offering Bonds to 


Citizens is Increasing 
Quebec City on May 1 placed on 
sale a bond issue of $479,000, being 
the loan authorized by the Legislature 
at its recent session. It is the first 
time in the city’s history that such an 


offer has been made. They are offered 
at 6 per cent. in denominations of $50, 


| $100, $500 and $1,000. The Quebec 
papers state that the success of the 
loan is assured, subscriptions of $125,- 
000 having been promised before the 
bonds were put on the market. ‘ 
The County of Bruce has sold $60,- 
000, 6 per cent., 10-instalment bonds 
over the counter at 99; $40,000 of the 
issue was placed by George D. McKay. 
It is also understood that the 
County of Huron has recently disposed 
of an issue of $140,000, 5% per cent. 
bonds to its citizens at par. 
The Town of Oshawa is offering 
locally an issue of $50,000 bonds at a 
price to net purchasers 6 per cent. 


REFUSES MILLION TO 
MONTREAL 


Sir Lomer Gouin Afraid “’Twill be 
Recorded for a Precedent” 


As was generally expected, the depu- 
tation of Montreal aldermen reinfore- 
ed by a deputation from the Proprie- 
tors’ League were refused the million- 
dollar contribution that they asked 
the province to make in order to help 
the city out with its deficit of nearly 
three millions that faced it until the! 
new taxes were proposed. One of the) 
chief reasons for the request was that 
the city of Montreal was contributing 
such a large portion of. the revenue 
of the province, and some lines of 
taxation, licenses, etc., more properly 
belonged to the city’s coffers than 
to those of the province. 

The premier, Sir Lomer -Gouin, 
pointed out that the realty tax rate in 
Montreal was less than in Toronto, 
and that if Montreal’s request were 
granted similar ones would have to 
be met from a number of other muni- 
cipalities. Moreover, the revenue of 
the province was sufficient only for its 
needs, and it was important that the 
credit of the province should be main- 
tained. The citizens of Montreal 
| should have cause for thankfulness if 
the present year were finished ‘with- 
out a deficit such as the city had had 
for several years past. 

The provincial ‘treasurer, Hon. 
Walter Mitchell, stated that the only 
way for the province to secure the 
million dollars was to borrow it, and 
this the city could Pn: as well — 

vince. Facing the province w 
Serious loss coming from the wiping 


With the positive 
vincial contribution to 
aldermen will 
agree _ real eins which in- 
creases the present one by 45 cents 
the $100. P : vy on 


SASKATOON’S UTILITIES 


Statement Issued Showing Progress 
During First Quarter 


.The report on Saskatoon’s 


ae 


The WeybumSecuriyBank 4 


Chartered by Act of the Dominion Parliament. 


public] § 


utilities for the first three months of| \N 


1918, as compared with the same|\ 
period in 1917, shows an increase in| \ 
revenue and also in expenditure. The| fh 
electric light and power department’s| § 
revenue totalled $97,656, operating ex-| § 
penses and fixed charges $90,136, as|f 
compared with a revenue of $88,812,|K 
and operating expenses, etc., of $74,- 
973 in the corresponding period of|\ 


1917, This makes the net profit for 
the current quarter $7,520, as against 
a. for the first three months of 

The waterworks department’s re- 
venue for the first three months of 
this year totalled $30,467, operating 
expenses and fixed charges $31,144, 
so that the net loss for the quarter 
was $677, as compared with a revenue 
of $22,764, and operating expenses, 
etc., of $28,170, making the net loss 
for the first three months of last year 
$5,406. 

The street railway’s revenue during 
the first quarter of this year amount- 


ed to $63,039, and operating expendi- 
ture and fixed charges $62,083, leav- 


ing a net profit for the quarter of 
$956. During the same quarter last 
year revenue amounted to $55,866, and 


operating éxpenses and fixed charges 


$55,050, leaving a net profit of $816 
for the quarter. - 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a Pe eit of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


TENDERS WANTED 


May 13, York Township.—$35,000, 6 per 
cent., 25-instalment, public school deben- 
tures.—W. J. Douglas, township clerk, 


Hamilton.—$346,040, 6 per 
cent., 10-instalment bonds of the city 
of Hamilton.—S. H. Kent, city clerk, 
Hamilton. 


BY-LAWS PASSED 


Ottawa.—$40,000 for the purpose of 
purchasing a site and erecting building 
for a soldiers’ home. Passed by council, 
April 15. 

Trenton.—$21,000 for purchase of 
waterworks system and $16,000 to instal 
modern fire-fighting apparatus, passed by 
ratepayers, May 6. 

DEBENTURE NOTES 

Windsor.—Permission has been given 
by* the Ontario Railway and Municipal 
oT for Windsor to issue $50,000 in 

ebentures for the purchase of 5,000 tons 
of hard coal, which will be used as a 
reserve pile next winter. Windsor coal 
dealers declare that coal cannot be pur- 
chased at any price, but the city will 
attempt to charter a steamer to carry 
from five to ten thousand tons from 
Lower Lakes as soon as navigation is 
fully opened up. 

Saskatoon.—With the local govern- 
ment board’s intimated approval of the 
city of Saskatoon’s application to spend 
$15,000 for additional fire fighting equip- 
ment, the city council is now faced with 
the problem of Setting the rate of in- 
terest at which debentures will be sold 
to cover the purchase. The board has 
suggested that debentures should hear a 
greater rate of interest than 5 per cent. 
in order that the discount may not be 
unusually er According to Com- 
missioner C. J, Yorath, the net proceeds 
from the sale of debentures to the value 
of $15,000 at present market quotations 
maturing in 15 years will be $12,241 if 
the rate is 5 per cent., and $13,620 if 
at 6 per cent. The board has intimated 
that a sale of the bonds to the sinking 
fund would not be approved. : 

Montreal.—Ayme ontaine, secre- 
tary-treasurer of the Catholic School 
Board of Montreal, announces that al- 
most $2,000,000 of the $2,500,000 loan 
now being floated by the board has been 
subscribed for. He is confident that the 
$500,000 which remains of this issue will 
be taken up before May 15. The mem- 
bers of the board are well satisfied with 
the results so far obtained and are very 
optimistic as to the balance at present 
unsold, 

The city was notified on 
April 30 that the debentures recently 
floated to retire the million dollar issue 
of treasury bills maturing on May 1, 
had all been sold. The net price for thr 
entire issue was 7% per cent., half bein 
sold at 7% per cent., and half at 7 
per cent. 


‘different. 


THE STERLINGBANK 


OF CANADA 


The high standard of courtesy shown in this institu- 
tion’s dealings is not mere accident—it is part of a 
steady effort to make Sterlin 


g Bank service appreciably 
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Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 
“The Journal of Dependable Financial Information" 


—Most Widely Read 
— Most Incisive 


—Most Interpretative 
financial paper, published in the United States, 


Because of its 


its 
da 


thoroughly concise 
has itself 
to be an indispensable guide to investors and 


streng analytical editorial policy, 
current 
proven 


an invaluable aid to banks and bank: 


Judge it for yourself. 


A current copy will be sent 


Details of 


contained in circular 
You incur no obliga 


Office of Publication: 
42 BRVADewse-, 


upon request. 


@ special subscription offer are 
ee 9 Fe Ask for it. 


Neer. Vp 


BEAUSOLEIL, LIMITED 
Financial Agents and Investment Brokers 


Dealers in Municipal and School Bonds. 


| 263 St. James Street 


MONTREAL 


-Can interest on a note written “one 
per cent. a month” be collected? 


If you make a verbal agrees to buy real estate and pay down 


$100, is the agreement binding 


Have you not been confronted with hundreds of just such knotty 
little law points from time to time? And would you not have been 
saved considerable worry and money if you had just had an infallible 


authority at your beck and call? 


You have the opportunity NOW _to 


DIGEST OF CANADIAN MERC. 


sess such an authority. The 
ILE LAWS answers just such 


questions clearly and concisely, is endorsed by barristers, sheriffs, 


magistrates and conveyancers; 


is equally rotate to all the 


provinces, and sells at the remarkably low price : 
$2.50, Post Free. 


(Name) cpscccccevicsectcce 


PCRS STEERER EE EH OSE SEEEEEEES 


Take no chances in future! 


Cut out this advertisement, 


write your 
~ name and address hereon, attach $2.50, and mail to us TO-DAY. 
The MacLean Publishing Company, Toronto 


STEEL AND THE WAR 


Bethlehem Doing Big Work for the 
U. 8S. Government 


NEW YORK.—Eugene G. Grace, 
president of the Bethlehem Steel Cor- 
poration, states that the production of 
the company’s steél mills in March 
was the largest of any month in the 
history of the company. At the pres- 
ent time the steel mills continue to 
run at capacity. - This production 
compares with an output of but 50 
per cent. of capacity in January of 
this year. Mr. Grace also stated that 
the entire tax payments which the 
company will have to make in June 
are provided for by Treasury certi- 


BOND SALES | co 


$2,150 Cedar Rapid at 85; $9,000 Can- 
ada Bread at 91% to 90%; $8,000 Domin- 
ion Iron at 85 to 84; $4300 Montreal 
Trams, debs., at 72%; $1,000 Ivie 
Flour at 100; $1,000 Penmans at 85%; 
$1,100 Wayagamack at 75 to 74; sus. 
wer oss Geass tate ost Eatass 

a > 

War Loan (1987) at 98% to 92%. 


Price 


10-ins. $20,000 


month in the history of the comptny. 
At the present time our plants are 
working at capacity.” 


EASTERN TRUST CO. 


Two More Directors for the Montreal 
- Field to aid in Development 


The Eastern Trust Company of 
Halifax has decided to strengthen its 
connections in the Montreal district, 
and has added to the board of direct- 
ors two of the best known names in 
Montreal, -Mark Workman, president 
of the Dominion Steel 
and James Carruthers, president of 
Canada Steamship Lines. Two other 
Montreal men are. members of the 





The Secret of a Wonderful Success— 
The rise and progress of the Mutual Life of Canada 


of 
men 


$20,000,000 paid for assurances. 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
Assets, $32,165,000 Surplus, $4,764,299 Assurances, $123,511,314 


SOLID GROWTH | 


Up-to-date business methods, backed by an un- 


broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 
Assurances in Force have more than doubled in 


the past seven years, and have more than trebled 


in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE AssuRANck 
Company OF CANADA 


HzAD OFFICE >MONTREAL 


1 


How Much Insurance 
~~Should a Man Carry ? 


It is seldom that a man’s life is fally insured in the sense 
that a building or a ship is fully insured. 


He does not realize that the proceeds of a policy should be 
regarded as capital to be invested so that his family can be 
supported by the income derived therefrom. 


And life insurance companies realizing the necessity of some 
form of insurance which would make it possible for the man in 
moderate circumstances to adequately provide for those depend- 
ent upon him the Monthly Income Policy was evolved. 


The form of policy as realized in the 


National Monthly Income Policy 


is the last word in insurance protection, and is the final answer 
to the disquieting question: “Am I carrying sufficient insurance 
protection?” 


Write to-day for full particulars of this policy, giving us 
your age next birthday, and that of your beneficiary last birth- 
day. 


THE NATIONAL LIFE 


Assurance Company of Canada 
Head Office—TORONTO 
‘* First in Real Security to Policyholders’’ 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, g stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
—_ you in your buying and selling. Each group mentioned above 

an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of company referred to. 


Yeu get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and how to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 


, THE FINANCIAL POST OF CANADA 
Mailed _every Friday. $3 par youn 


143.153 University Ave. Toronto 


Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
_ ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
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WAR MORTALITY IN 
1917 AMOUNTED TO 
VERY LARGE SUM 


Returns Just Issued Show 


Heavy Increase Over 
Preceding Year 


NOT GROWING SO FAST 
While Claims Were Greater, 


Rate of Increase Was Not as 
Serious as Between Nine- 
teen Fifteen and Sixteen 


Undoubtedly one of the most inter- 


esting tables appearing in the Ab- 
stract of Statements of Insurance 
Companies in Canada just issued by 
the Insurance Department at Ottawa 
is that relating to war claims. Sta- 


tistics have been compiled for each 


of the four years during which the 
war has continued, 1914, 1915, 1916 


and 1917, and in order to make thé 
figures as complete as possible not 
only have returns been obtained from 
companies and societies operating un- 


der Dominion licenses but from pro- 


vincial licenses as well. Further the 
figures have been divided so as to 
show the number ef claims arising 
through the death of enlisted soldiers 
in action or from woands; of enlisted 
soldiers from other causes and of 


other persons. dying as a result of 


military operations. 
The result of this computation 
shows for one thing that whereas 
there was a tremendous increase in 
war mortality between 1915 and 1916, 
the 1917 increase was not nearly as 
great. This would scem to bear out 
the contention of some students that 
the peak of the war load was met 
in the latter year and that from now 
on the effect. of th2 precauticnary 
measures adopted early in the war 
will make itself ancreasing} 7- feis>~~ 
Dominion Licensees 
A B 
15,798 $ 1,622 $ 
1,607,842 190,684 141,709 


4,318,839 226,987 15,112 
5,011,994 375,760 241,478 


Total 
17,415 
1,939,735 
4,560,938 
5,629,232 


1914 .$ 
1915. 
1916. 
1917. 


$10,953,968 $795,053 $398,299 $12,147,320 
Provincial Licensees f 

1,000 $ 1,000 

18,800 

50,411 

45,885 


1914 ...$ 
1915... 114,746 
1916 .... 426,711 
1917 ... 721,977 


478,622 
791,717 


$2,940 $1,413,170 
killed in action 


$1,264,484 $115,796 

(A) Enlisted sodliers 
or dying from wounds. 

(B) Enlisted soldiers dying from 
other causes. 

(C) Other persons engaged in war 
service or civilians dying as a result 
of military operations. s 

In addition to the foregoing Cana- 
dian companies incurred claims un- 
der policies held by Britisn and for- 
eign policyholders to the extent of 
$293,774 in 1917. This was almost 
identically the same figure as in 1916, 
bringing the total for the four years 
of war up to $818,709. 


APPLAUDS SPRINKLERS 


Massey-Harris Fire Chief Says Good 
Protection Afforded 


“A sprinkler system working un- 
der proper conditions is, without 
doubt, the best automatic fire protec- 
tion there is,” writes Mr. James Cor- 
bett, who for 29 years has been chief 
of the private fire protection system 
of the Massey-Harris Company at 
Toronto. “The allowance on premi- 
ums by the insurance companies soon 
pays for the installation and _ the 
owner has a protective device he can 
rely on, providing it is kept in proper 
condition, i.e., free from frost, with 
goods piled a proper distance away 
from the spfinkler heads and feed 
valves easily accessible, kept wide 
open and sealed, if possible.” 


HELPED THE LOAN 


Over 60,000 Subscriptions Under 
Aetna Life’s Partial Payments 


In connection with the Liberty 
Loan activities of the various insur- 
ance companies as indicating their 
efforts to help win the war, it is 
worthy of special mention that the 
Aetna Life Insurance Company and 
its affiliated companies, under the 
leadership of President Morgan G. 
Bulkeley, maintains across the street 
from its home office, in Hartford, a 
special corps of clerks operating what 
is styled as the Liberty Loan Division 
of the Aetna Life Insurance Com- 
pany. Under this system it is now 
taking care of upward of 60,000 sin- 
gle subscriptions to Liberty Loans on 
the partial. payment plan, covering 
over all the United States and aggre- 
gating about $5,000,000. The deferred 
payment plan as extended to brokers 
us well as :ts own employees, has 
perhaps tended to bring out many 
subscriptions that would otherwise be 
unobtainable. 

The Aetnr Life is financing on the 
Third Liberty Loan, through its par- 
tial. paya:cnt plan, 25,000 subscrib- 
ers, in total amount of upward of $2,- 
500,000, and also in connection with 
Liberty Loan the ccempany 


, ‘ 
is undertaking on its partial payment 
plan the <inancing of the purchase of 
bonds for upward of 150 various or- 
ganizations, including the New York 
post-office employees, who have al- 
ready subscribed to the number of 


1,000 and in amount of over $75,000. 


President Bulkeley, while, of course, 
aided materially by his associates, 
has been chiefly responsible for the 
efforts of the company in connection 
with these matters to aid in the pur- 
chase of bonds by patriotic indivi- 


duals whose financial ability might 


not enable them to do as much as 
they would like. 


MUST CULTIVATE 
LANDS THEY BUY 


Demand on Government to 


Enforce Restrictions in Sale 
of School and Indian Lands 


Ata recent meeting of the Leth- 
bridge Board of Trade it was the 


unanimous decision that the Govern- 


ment should do something ‘to prevent 
school and Indian reserve land, which 
may be marketed in future, from fall- 
ing into the hands of speculators. It 
was thought that the Government 


should require the cultivation of at 


least a portion of the land sold to 
each party within a reasonable time 
after purchase. The matter was 
taken up with the United Farmers 
of—Alberta, and the suggestion met 
with hearty approval of the execu- 
tive. At a general meeting of the 


Board of Trade on April 23 last, the 
question again came up for discus- 
sion, with the result that the follow- 
ing memorandum was passed and will 
be sent to Premier Borden and min- 
isters of the Crown, to’ provincial 
premiers and ministers and to other 


erganizations interested: 

It is desirable that school lands 
and Indian reserve lands sold to the 
public should be placed under cultiva- 
tion within. reasonable periods after 
sale. 

If this is not arranged for, the 
Governments may actually become 
parties to the very reprehensible con- 
dition of maintaining such lands out 
of cultivation, and yet outside of 
Governmental control. 

i A Case in Point 

A striking instance of the evil re- 
sulting from such a condition is that 
disclosed by the fact that considerable 
areas of land at Chin, near Leth- 
bridge, had to be excluded from a de- 
sirable project for extending the add- 
ed benefits that irrigation water 
brings towards mixed farming in the 
areas of light rainfall in the southern 
parts of Alberta and Saskatchewan. 
Auction sales of these school lands 
near Chin were made in 1909. It was 
found that, on the areas that would 
have fallen under the Taber Irriga- 
tion District as then proposed, the 
amount that had been paid on prin- 
cipal was only some $20,000 while 
the accrued interest alone had mount- 
ed up to some $27,000. The title to 
the lands remained of course with the 
school lands authorities, but neither 
they nor the ostensible owners had 
proper authority to deal with the 
lands; and, in consequence, not only 
were these-lands precluded from 
sharing in the proposed extension of 
irrigation facilities, but the whole 
plan for the district was held in 
abeyance. 

It is respectfully suggested that 
the Dominion Government should im- 
mediately take steps to ensure that 
the sale conditions of school lands 
and Indian reserve lands should re- 
quire as essential conditions that cer- 
tain acreages of such lands sold 
shall be put under cultivation within 
certain specified times, and requiring 
otherwise that such sales may be 
cancelled, 

Conditions requiring actual resi- 
dence on the lands might also be in- 
eluded. 


NEW ASSOCIATION 


Owners and Managers of Large Office 
Buildings Come Together 


Representing millions of dollars of 
invested capital in the City of To- 
ronto, an important organization has 
been formed, which is known as the 
Building Owners’ and Managers’ 
Association of Toronto, and which has 
for its objects the furthering of the 
interests of the owners of large 
buildings in the city and vicinity. 

Such matters as insurance-and tax- 
ation will be made the subjects of in- 
quiry by the members, who represent 
most of the large business premises 
in the traffic centres of the city. 

The association was formed on 
April 25, and the following officers 
for the first year have been elected: 
Chas. P. Muckle, president; G. A. 
Hodgson, first vice-president; F. A. 

nt, second vice-president; W. C. 
Dawson,. secretary-treasurer. 


The Quebec Board of Trade having 
asked of Sir Robert Borden what the 
Government intended doing with the 
Benkruptcy Act, Sir Robert wired 
that it was not intended fo pass the 
Act at the present session. 


ea 
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NEW 
INSURANCE ACT 


Will Prevent Agents of Un 


licensed Companies From 
Doing Business 


SIGNED POLICIES 
No Company Will be Able to 


do Business in Province Un- 


less Under License From 
the Government - 


HALIFAX.—Under legislation just 
passed by the Nova Seotia Legisla- 


ture, no insurance company will be 
permitted to solicit or accept any in- 
surance risk, or deliver any interim 
receipt or policy of insurance, or re- 
ceive any premium, or carry any 


business of insurance, or inspect any 


risk or adjust any risk, or do any- 
thing else relating to the insurance 
business, except when duly licensed. 
This refers to all kinds of insurance. 
Dealing more specifically with fire 


insurance is another piece of legisla- 


tion under which every fire insurance 
policy in respect of any property situ- 
ated in Nova Scotia must be signed 
by an agent resident in Nova Scotia 
at the time the contract is made, and 
the insurer shall be deemed to have 


no such agent at the time the contract 


is made unless before that time the 
insurer has filed with the Govern- 
ment an appointment of said agent. 

Insurance companies doing business 
in Nova Scotia were previously re- 
quired to pay into the provincial 
treasury each year ene per cent. of 
their premium income, but hitherto 
there was nothing to prevent an agent 
from outside coming into the province 
and writing business without paying 
any such tax... - This» not -ont¥ pre- 
vented the Provincial Government 
from getting a certain amount of 
revenue each year, but the agents 
claimed operated unfairly against 
agents regularly established within 
the province. There was complaint 
of “underground” insurance, as it is 
called, being written by concerns es- 
tablished not only without the pro- 
vince, but actually outside the coun- 
try. The legislation now enacted re- 
quires that no insurance company 
shall fo business within the province 
except under license from the Provin- 
cial Government. 


WESTERN FARMS - 


Opportunities for Investment Were 
Never Better 


The average value of farm land for 
the whole of Canada, including land 
improved and unimproved, together 
with dwelling houses, barns, stables 
and other farm buildings, is approx- 
imately $44 per acre as compared 
with $41 in 1916, according to the 
latest report of the Census and Statis- 
tices branch at Ottawa. The average 
value of land in the Prairie Provinces 
is as follows: 


Manitoba 

Saskatchewan 

Alberta 

It is the low prices at which land 
can be obtained in Western Canada 
which is rendering this country ‘such 
an important factor in the production 
of foodstuffs at the present time. It 
is enabling men who have been farm- 

ing small areas in older districts to 
take up and farm with the same capi- 
tal areas not only many times as 
great, but which are also capable of 
producing considerably larger crops 
to the acre. Gases similar to the fol- 
lowing, which was reported recently 
from Herbert, Saskatchewan, are by 
no means uncommon: 

“Peter A. Klassen, who recently 
moved to Herbert, Sask., from Kan- 
sas, has purchased a section of prairie 
land in the Hillsboro district, about 
24 miles north-west of Herbert, for 
which he paid $12,000 cash. He-is 
erecting temporary buildings to live 
in while putting the. place in cultiva- 
tion, and this summer plans to erect 
good buildings on the farm and equip 
it for a home. ‘Mr. Klassen recently 
sold his 80-acre farm in Kansas for 
$115,000 and is investing the proceeds 
in Canada.” 

With the proceeds of the sale of 
his land in Kansas, this farmer pur- 
chased in Saskatchewan a piece eight 
times as large as he had previously 
been farming, and had a balance with 
which to purchase equipment, stock, 
ete., of $3,000. Moreover, as land in 
Saskatchewan may be expected to 
yield twice as much grain per acre, he 
will be able to produce sixteen times 


as much as formerly. 
i 


Business of the North American In- 
surance Co. in April was bigger than 
that for any month of April in the 
history of the company. Received 
business amounted to $1,057,000, and- 
issued business to $1,015,000. Appli- 

amounted to 587. 


Mog 


Assessed 
Baildingd occ ccc ecccecess 


NOVASCOTA | 
PASSES 


srmits Issued Duri 
Were Less Than 
April, 1917 


| WEST SHOWED (G 


Halifax Made Impo 
~rease, but in Large 


; of Eastern Cities Dec 
Were Recordec 


Building conditions +t 
Canada as disclosed by the 
of permits issued sh 
provement over the earlier 


year and, taking into 


tion the higher cost of build 
kes the figures larger 
nally would be, the sl] 
April, 1917, is quite p 


‘Again, it is interesting to 


the western cities recor 
whereas the eastern ones 
Ewhich would seem to ind 
conditions in Western C. 
somewhat better than in t 


The month’s total for 


feastern and twelve weste 
sshown in the table beloy 
016,706, which compares 
672 for the same cities<iz 
pa drop of $116,966. The ea 
th a total of $2,402,010 ¢ 
‘a heavy decline of $320,30 
the western cities with 
9614,696 were over $200,00 
For the four months e 
80, the aggregate for the t 
bities was $7,427,244. This 
drop of $930,972 over 
Sponding period of 191 
cities with a total of $5,1¢ 
Over $2,000,000 behind. 
ities with a total of $2,264 
1,252,554 ahead. It is th 
ad the West slumped as 
the East, the 1918 show 
Rave been very poor. 


How Cities Stooc 
_ The largest value in perm 
2 by Montreal, where tho 
a amounted to $648,510 
me second with $570,53 
fax third with $306,850. “¢ 
where permits exceeded $1( 
guebec with $109,044, Ha 
232,120, Winnipeg with $ 
wancouver with $163,230. 
: In the matter of. gains H 
me lead, its 1918 figure b 
‘ 5 in excess of that for 19 
sain was also made by 
th $89,406, and Saskato 
mr by $87,510. On the 
ses were very general. 
Behind by $110,754, Port 
993,597, Ottawa by $1 
W indsor by $77,610. 
| The major losses for 
honths wete registered b4 
here building fell off b 
Suebec with a slump of $4 
arthur with $321,303, St. 
008,525, and Hamilton wi 
mne best showing was 
| 2. eae the gain al 
60,800. ina id 
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STATISTICS OF THE CITy OF 
April, 1913. 
Value for Taxation ~~ 


Land iciiiiriiviei eel 
Business 


Debenture Debt— 
Waterworks .. RE 
Electric. Light and Power... 


Local Impt., Ci 
. i. ity’s portion... 


» Owners’ portion. 808, 478.64 


Sinking Funds— 
MND a eee 8.4n 6 oswcied 


"Waterworks 


—igneee 
$ 2,358,949 37 


Local Impt. Deb., Owners’ share 808,476.64 
— 


Total value of Municipality’s Assets 
$20,049,369.80. — 


Popoulation, 107,832. 

Area, 7,143 acres. 

Tax Arrears for 1917 and previous thereta, 
$574,082.00. 


Ordinary Revenue and Expend Estimates 
for 1918, $3,457,527.00. — 


City Treasurer’s Office, Apri! 12th, 191% 


5% AND ABSOLUTE| 
SECURITY | 


Over 200 Corporations, Societies, f 
Trustees, or Individuals have found } 
our Debentures an attractive invest |) 
ment. ‘Terms one to five years. 


The Empire Loan Company } 
Winnipeg, Man. 


INVESTING YOU 
SURPLUS 


—whether it be individual or corp 
the most desirable security for surplu 
reserve is 


VICTORY LOAN 514% BO 


(Free of all Federal taxation) 
Choice of 5, 10, or 20-year maturity. A 
saleable. Readily negotiable. Price 9% 
interest ($988.75 and interest per $100) 
Delivered free of charge against dni 
your bank. 

We solicit your orders — or enquiries 
interested parties. J 
Particularly suitable for municipal 
sinking funds. 


Graham Sangan sf 


INVESTMENT BANKERS ¥ 
Toronto General Trusts Building, - 


IMPLEMENTS FOR WEST 


a 


Big Movement to Prairie 
Is Reported 


MONTREAL.—The Grand 
is handling a big movement of fi 
ing implements over its lines to W 
ern Canada. The railway is mm 
this freight with all possible 
dition, every effort being malt 
assist in the work of ob 
creased production of f 

Grain is now moving 
Western to Eastern Canada. 
the opening of navigation on 
lakes ships are arriving 
Georgian Bay ports, served bf 
railroad, with large 
grain for trans-shipment by? 4 
the seaboard. There was 0077 
ening in traffic during the ® 
and in spite of the vey 
weather conditions, the 
traffic handled created new * 


TT 


NEW YARN PLANT — 


———— 


Plans for Industry at Toronto 


: In Montreal 
| The building permits fa 
ent year show a falling 


BUILDING PE 


Apr., 


ITIMES— 1918 


Halifax 


ST. THOMAS TS 0. . 
for nearly eight years ™ 
the local plant Po the Mew 
ting Company, resi P 
tion and has completed the 8@ 
ization of a stock company” 
to, where he will erect 4 oe 
spinning plant. Mr. Aked ae 
of as also 1s 


of 


of many years’ eho 
is the son of a famous © At 
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Over 200 Corporations, Societies, 7 
Trustees, or Individuals have found 7 
our Debentures an attractive invest- 7 
ment. ‘Terms one to five years. | 


The Empire Loan Company 


& 


Winnipeg, Man. —, 


NVESTING YOU! 
SURPLUS 


whether it be individual or corporat 
the most desirable security for surplas 


ICTORY LOAN 544% 


(Free of all Federal nm tion) 
Choice of 5, 10, or 20-year maturity. Mt 
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interest ($988.75 and interest per § 
Delivered free of charge against dra 
your bank. 

We solicit your orders — or enquiries 

interested parties. — ; 

, Particularly suitable for mune 
sinking funds. 


Phan Sanson 


~ANVESTMENT BANKERS 
Toronto General Trusts Building, - 


IMPLEMENTS FOR 


ee 


Big Movement to Prairie © 
Is Reported 


MONTREAL.—The Grand i 
is handling a big movement of Same 
ing implements over its lines to WE 
ern Canada. The railway is movie 
this freight with all possible 
dition; every effort being es 
assist in the work of obtaining ™ 
creased production of foodstulie 

Grain is now moving 
‘AVestern to Eastern Can 
| the opening of navigation om 
lakes ships 
Georgian Bay ports, s¢ e 
railroad, with large quane ea 
grain for trans-shipment by Tas 
the seaboard. There ge no 
ening in traffic during . 
and in spite of. the very 

J-weather conditions, the volum , 
|! traffic handled created new 
OD 


NEW YARN PEANT 
al 
Plans for Industry at 


ST. THOMAS a On 
for nearly eight years © 
the local viant = the Monarel | 
ting Company, has a 
tion and has completed ve 
ization of a stock company * 
to, where he will erect a @ gi 
spinning plant. Mr. ine al 
of England, as also is his ® 
Cyril Jackson. Both are woo 


of many years’ a 
is the son of a famous *™ 
expert, and his grandfather, 
his great-grandfather © 


‘ . ; . 4 

previous thereto, 
f a 

i 


pre: 


sr. A FALLING 
OFF IN BUILDING 
“INEASTERN CITIES 


) wmits Issued During April 
Were Less Than For 
April, 1917 


WEST SHOWED GAINS 


qalifax Made Important In- 
crease, but in Large Majority 
of Eastern Cities Decreases 
Were Recorded 
Building conditions throughout 
Canada as disclosed by the April re- 


Bigrns of permits issued show no im- 


provement over the earlier months of 
the year and, taking into considera- 
tion the higher cost of building which 


| makes the figures larger than they 


normally would be, the slump since 
April, 1917, is quite pronounced. 
Again, it is interesting to note that 
‘the western cities record gains, 
whereas the eastern ones are behind, 
which would seem to indicate that 
conditions in Western Canada are 
somewhat better than in the East. 
The month’s total for twenty-one 
eastern and twelve western cities, as 
shown in the table below, was $3,- 
016,706, which compares with $3,133,- 
672 for the same cities in April, 1917, 
adrop of $116,966. The eastern cities 
with a total of $2,402,010 experienced 
a heavy decline of $320,308, whereas 
the western cities with permits of 
$614,696 were over $200,000 ahead, 
For the four months ending April 
$0, the aggregate for the thirty-three 
cities was $7,427,244. This represents 
a drop of $930,972 over the corre- 
sponding period of 1917. Eastern 
cities with a total of $5,163,036 were 
over $2,000,000 behind. Western 
tities with a total of $2,264,208 were 
$1,252,554 ahead. It is thus seen that 
had the West slumped as seriously as 


the East, the 1918 showing would 
have been very poor. 


How Cities Stood 

The largest value in permits was 
shown by Montreal, where those issu- 
d amounted to $648,510. Toronto 
tame second with $570,532 and Hali- 
fax third with $306,850. Other cities 
where permits exceeded $100,000 were 
Quebec with $109,044, Hamilton with 
$232,120, Winnipeg with $173,900 and 
Vancouver with $163,230. 

In the matter of gains Halifax took 
the lead, its 1918 figure being $235,- 
915 in excess of that for 1917. A good 
gain was also made by Vancouver, 
with $89,406, and Saskatoon did bet- 
ter by $87,510. On the other hand 

8 were very general. Quebec was 
behind by $110,754, Port Arthur by 
998,597, Ottawa by $100,394 and 
Windsor by $77,610. 

The major losses for the four 
months were registered by Montreal, 
where building fell off by $535,535, 
Quebec with a slump of $426,068, Port 
Arthur with $321,303, St. John with 
$308,525, and Hamilton with $305,378. 

best showing was made by Cal- 
ery, where the gain amounted to 
$560,800. Regina also did well with 
$417,570. 

In Montreal 

The building permits for the pres- 

ent year show a falling off in Mont- 


EAL ESTATE AN 


real compared even with Jast year. 
For the first four months of the year 
the number of permits was 374 as 
compared with 418 for the corre- 
sponding period of 1917. In value 
the present year stands at $1,083,325 
where last year the value was $1,- 
618,860. 2 - 

For the month of April alone there 
were 101 permits issued for buildings 
valued at $539,890. For the same 
month in 1913, before the war there 
were 284 permits and a value ‘of $3,- 
063,259. Another means of compari- 
son between the present year and 
1913, when building was booming, is 
afforded by the details of buildings. 
In April, 1913, there-were 272 houses 
as against 40 last month; dwellings 
compared as 241 to 33; stores as 10 
to 1; factories were even as 2 to 2; 
stables as 21 to 3. On the other hand 
the industrial needs called for more 
warehouses the past month, 6 to 5 
of 1913; and 5 to 3 in office buildings, 
with schools even at 1 each. 


In comparing the values for the 
earlier and later periods something 
must be allowed for the increased cost 
of building, so that it is fair to state 
that in the first four months of 1913 
the building permits were seven times 
what they were in the four months 
just closed. 

In Toronto 

Building operations in Toronto are 
in the direction of increased house ac- 
commodation. For April of this year 
the City Architect granted permits 
for 108 dwellings, to cost $259,680. 
For April, 1917, the number was 91, 
and: value $228,000, while for April, 
1916, the number was 59: and value 
$171,200. The first four months of 
this year the number of permits for 
dwellings was 167, to cost $459,480. 
For the same period last year the 
number was 207, and value $504,225. 
For the same period in 1916 the num- 
ber was 116, and value $314,050. 


It is evident that home-making in 
this city is not seriously affected by 
the handicap in building. Fully two 
million dollars a year are going into 
new dwellings, although the cost of 
construction has advanced 50 per 
cent. 

In Regina 


The value of building permits issu-. 


ed in Regina during April amounted 
to $29,310, making the total for the 
year to date $475,660, or approxi- 
mately $60,000 more than the value 
of the entire building programme 
carried out in 1917. 

While the total for April is not 
very large, a number - of important 
improvements are taking place in 
downtown premises as a result of 
the big demand for housing accom- 
modation in the city. The Monarch 
Life Insurance Company is making 
alterations to its apartment block on 
Rae street, north of Dewdney avenue, 
the cost being about $7,000, and the 
Flood Land Company is converting 
the old Tinning block, on Scarth 
street, into bachelor apartments, at 
a cost of approximately $5,000. An- 
other $5,000 permit issued last month 
provided for an additional story at 
the rear of the Saskatchewan Co-op- 
erative Elevator Company’s building, 
on the corner of Twelfth and Smith. 

Several small dwellings ranging in 
value from $1,400 to $2,000, are be- 
ing built, principally in the outskirts 
of the city, permits being issued last 
month for new residences in Wascana 
Park, Parliament Heights and the 
C.P.R. Annex. Permits were also 
issued last month for several private 
garages and stables. 


BUILDING PERMITS MONTH OF APRIL 


Eastern Cities 


Apr., Apr., 


1917 


24,500 + 
21,253 37,915 — 
648,510 622,940 + 


219,798 — 


18,430 + 
24,875 — 
287,180 — 
$2,443 + 
76,497 — 
84,290 + 
141,150 — 
18,910 — 
109,818 — 
32,250 — 
$3,072 — 
594,652 — 
18,609 — 
63,469 —- 
168,740 —- 

7,350 + 


$ 


++.8 = =9,576 
173,900 148,350 + 
33,700 + 
7,950 + 


Change 
$ 70,9385 + $ 235,915 


$2,722,818 — $ 320,308 
Western Cities 


$- 11,715 — $ 


4 mos., 
1918 
$ 486,168 
79,475 
79,230 


4 mos., 
1917 Change 
$ 188,000 + $298,163 
388,000 — 308,525 
64,718.+ 14,512 


10,875 
16,662 


535,535 
426,068 


25,570 
110,754 


1,083,325 
187,092 


1,618,860 — 
613,160 — 


11,400 
18,875 
55,080 

8,406 
63,877 
970 
100,394 
6,150 
98,597 
19,595 
29,082 
24,120. 
5,859 
1,414 
A7,810 
9,105 


49,000 
18,740 
442,517 
61,704 
31,615 
148,585 
159,901 
20,540 
31,656 
17,845 
97,145 
1,857,443 
26,875 

, 83,695 
191,505 
19,520 


34,505 + 
$2,810 — 
747,955 — 
47,823 + 
96,027 — 
168,330 — 
285,475 — 
48,905 — 
$52,959 — 
56,593 — 
135,820 — 
1,977,557 — 
26,796 + 
95,349 — 
357,545 — 
15,875 + 


14,495 
14,170 
305,378 
3,881 
63,412 
14,745 
125,574 
28,365 
321,303 
$8,748 
88,625 
120,114 
79 
11,659 
166,040 
3,645 


$5,163,086 


$ 48,500 — $ 36,423 
386,700 + 18,600 


2,140 $ 
25,550 
22,700 


7,826 
6,108 


23,140 


12,077 
405,300 


616,600 
88,285 
34,418 


56,030 
475,660 
116,810 


55,800 + 560,800 
14,160 + 24,085 
26,395 + 8,023 


112,070 — 56,040 
58,090 + 417,570 
21,815 + 94,995 
2,815 — 


D MOR 


NO SUCH BOOM 
IN WESTERN FARMS 
SINCE BEFORE WAR 


Returns of Land Companies 
Indicate Large Increase 
in, Sales 


U. S. SETTLERS 


By Reason of Their Experience, 
Enterprise and Industry 
Will Be Valuable ~- 
Citizens 


The boom in Western Canada land 
values as the result of the high mar- 
ket prices prevailing for cereals and 
the influx of American settlers is not 
recognized and appreciated in this” 
country alone. With such indications 
of the remarkable increase in the de- 
mand for agricultural lands in the 
West, as reported in the returns of 
the Hudson Bay Company and the 
annual report of the Canadian Pacific 
Railway, the “London Financier” 
says that it may be pointed out with- 
out exaggeration that there has been 
a boom in Canadian land during the 
past year such as has not been wit- 
nessed since 1911, The situation is 
further viewed as follows: 

“In the ordinary course we should not 
expect to see a great increase in the 
demand for Canadian land under present 
conditions, when so many potential set- 
tlers both in the Dominion and in the 
old country are engaged upon military 
service. It would appear, however, that 
both before it entered the war and since 
the United States has been sending into 
the Dominion large numbers of settlers 
who, realizing the great potentialities of 
the country, have determined to make 
their future home there. These American 
immigrants_are of the best type, pos- 
sessing not only practical experience of 
farming but ample capital, and it is no 
disparagement to immigrants from Great 
Britain, too many of whom are drawn 
from the towns and too few of whom 
possess either practical experience or 
capital, that settlers from Ameriea are 
in many respects their superiors, and 
that their activities are of much greater 
advantage to Canada than those of a 
large proportion of the British immi- 
grants into the Dominion. 
at least, that American settlers, by rea- 
son of their experience, their enter- 
prise and their industry, will greatly 
contribute to the future -prosperity -of 
the country in which they have decided 
to find a habitation, and that their ef- 
forts will be fruitful of good results 
in the political, as well as in the 
economic, sphere. American settlers are 
quick to recognize the benefits of British 
freedom as enjoyed in the self-governing 
Dominions, and most of them in time 
become naturalized and ‘make good Can- 
adian citizens. Their experience can 
hardly fail to promote cordial relations 
between the two great branches of the 
English-speaking peoples on the North 
American continent.” 

The Boom Expands 

Reports received from Western 
Canada indicate that the land boom 
continues to expand. Since the entry 
of the United States into the war 
fears of conscription and abnormal 


taxation as the result of war condi- |. 


tions have largely disappeared and 
American settlers, backed by sub- 
stantial supplies of capital, are com- 
ing in large numbers, attracted by 
the still comparatively low prices of 
Canadian lands as compared with the 
abnormally high return assured for 
grain products. o 

Looking to the future it may be 
readily anticipated that these condi- 
tions will continue for a reasonable 
space of time. While the war lasts 
no general reduction in the market 
for agricultural products of any kind 
is to be anticipated, nor is it. to be 
expected that even after the end of 
the conflict the world shortage in 
foodstuffs can be made up in a single 
season. With the return of the mili- 
tary forces to ordinary forms of oc- 
cupation, the continued high market 
for agricultural products: and the 
greatest advantages being offered to 
those having large areas of land, the 
movement from the United States 
may not only be expected to be con- 
tinued, but the resumption of immi- 
gration from Great Britain and even 
from Europe may reasonably be ex- 
pected on a substantial scale. How- 
ever, the extent to which the loss of 
man-power and the desire of the Gov- 
ernments to retain their population 
will affect the emigration of the 
people is problematical. 


OSHAWA ACTIVE 


Good Deal of Building Going on ir 
' This Industrial Centre 

A shortage of houses has been 
keeping Oshawa back, but according 
to The Reformer this condition bids 
fair to be remedied shortly. M. C. 
Rose superintended the building of 
three houses on the McLaughlin es- 
tate last winter and will build from 
15 to 25 more this summer. Mr. Sta- 
cey will build from 15 to 20 houses 
in the east end. Mr. Brooks expects 
to erect from 10 to 25 houses on his 
subdivision in the north end. 4H. A. 
Butt is developing Oshawa Pa ne 


_| Victoria Park, in both of which s§v- 


It is certain, | ' 


LARGER OFFICES 


Chartered Trust & Executor Company 
' Expands Its Business 

The Chartered Trust & Executor 
Company, who have for several years 
occupied a suite of offices on the 
ground floor of the Bank of Hamilton 
Building, Toronto, are removing to 
larger premises on the main floor of 
the Canada Life Building, King Street 
West. The new offices were used 
formerly by the Metropolitan Bagk, 
and last fall were the headquarters 
of the Dominion and Ontario commit- 
tees of the Victory Loan. 


REGINA 


Housing Problem Will Be Discussed 
By Meeting of Citizens 

At a meeting of the Board of Trade 
recently a lengthy discussion ‘took 
place on the housing question. Every- 
one who spoke on the subject admit- 
ted that the situation was serious. 
A. T. Brook, of the firm of Brook & 
Allison, told the members of the board 
that, according to information he had, 
250 families were living in ‘smaller 
places because they couldn’t get ac- 
commodation in Regina. His firm 
alone, he stated, had 150 families on 
their waiting list. 

President H. A. Knight told the 
meeting of one family who moved to 
Regina two weeks ago from Indian 
Head, and then returned to their for- 
mer place of abode this week because 
they could not find housing aeccommo- 


dation in the city. Mayor Black, who 
was present, stated that he would call 
a meeting of citizens in the near 
future to discuss the entire situation. 


WILL MAKE SURVEY 


Winnipeg Health Department Will 
Probe Housing 


3 Very valuable information regard- 
ing housing conditions in Winnipeg 
will be obtained by the survey which 
is to be conducted by the city health 
department. It had at first been de- 
signed to survey the whole city, but 
time and expense made this prohibi- 
tive and five districts had to be se- 
lected wherein to conduct the work. 

In 1913,.the year before the war, 
there were erected 2,051 dwelling 
houses and 64 apartment. and office 
buildings. In 1914, 1,341 dwellings 
and 85 apartment and office buildings 
were built. During the last three 
years only 135 dwellings and nine 
apartment houses and office buildings 
were erected. The marriage rate and 
birth rate, however, showed very little 
falling off during those years and 
the newly married couples must go 
to housing somewhere and as there 
was already a shortage of houses in 
1914 and so few were built since then, 
it may safely be inferred that the 
practice of living in one or two 
rooms in a house already occupied by 
one or more families is on the  in- 
crease. The health department has 


housing all the 
eight families. 


will take about three months. 


It is expected that the figures w 
they are all tabulated will tues 
great need for additional dwellings 
and whether that need can or not be 
filled before the end of the war it 
will show the actual conditions ob- 
taining in this city in regard to 
housing. : 


PORT HURON CAR SHOPS 


Construction Work Has Now Been 
: Completed 

Construction work on the new Port 
Huron car shops of the Grand Trunk 
Railway System has now been com- 
pleted. J. Coleman, superintendent 
car department, has taken over the 
shops, and a large working force, 
which will eventually number about 
six hundred men, is being installed. 
The works comprise two passenger 
car shops, two freight car shops (for 
wood and steel cars), cabinet shop, 
blacksmith shop, machine shop, wood 
mill, dry lumber store, general store- 
house, paint store, drying kiln, power 
plant and general offices. 


MacLean’s Magazine 


FOR MAY 


Canada at the Peace Conference 


HE British Empire will have a representative or re 
question is—Who? Who will be Canada’s choice? 


of momentous import? 


‘ H. G. Wells, one of the gr 
ject of who is to represent the Empire at the Peace Conference. 
LEAN’S MAGAZINE and it appears in the May issue. 
dressed it himself, for MACLEAN’S MAGAZINE.) 


presentatives at the Peace Conference. The 
Will Cahada have any part in that confefence 
eatest writers of the age, has written on the sub- 

He has written this article for MAC- 
(Mr. Wells parcelled this manuscript and ad- 


How. Does a Retreating Army Behave? 


C, Pat man, and was 
Texas and elsewhere, 


Saturday Evening Post has pu 


EORGE EUSTACE PEAR 


SON tells how in the May MACLEAN’S. Mr. Pearson is’ a Princess 
gassed at St. Julien. He is now lecturing for the American Government in 
He is a Toronto man, and his war stories are of sensational interest. The 
blished two of his stories, and other American magazines will. 


Pearson is well known to readers of MACLEAN’S MAGAZINE, and this wonderful contribution to the 
May MACLEAN’S will be read with intensest interest. 


Mr. 


Mr. Pearson is a wonderful delineator of war. 


Robert W. Service in the May Number 


Service is perhaps Canada’s best known poet. He is at the front, and ever since going there two 
years ago his verse has been appearing in MACLEAN’S MAGAZINE—a fine compliment to Canada and 
MACLEAN’S. In the May number he has a stirring ballad—“The Twa Jocks”—great stuff! 


Stephen Leacock is There, Too 


Mr. Leacock likes MACLEAN’S. He is loyal to Canada. 


children of his fanc 
posa” 


M 


R. ALLENSON is anoth 


He i He gives to the Canadian people the 
n of wcy—and he makes this gift through MACLEAN’S MAGAZINE. “May-time in Mari- 
is his contribution to the May MACLEAN’S. Lou Skuce illustrates it. 


A. C. Allenson has a Story 


, ,another Canadian whom the editors of American magazines appreciate, and 
show their appreciation by buying his stories, Mr, Allenson remains loyal to MACLEAN’S which 


: has been his cradle, as it were. We rejoice to be able to say that we shall have many stories from 
this Canadian short-story writer. His story in the May MACLEAN’S is “Drop Behind and Lose Two”— 
amusing and tender. W. B. King, a Saturday Evening Post illustrator, has made the drawings that 


accompany Mr. Allenson’s story. 


The Departments Everybody Likes 


ACLEAN’S MAGAZINE is liked by many because it has an admirable Review of Reviews Depart- 
ment. This department condenses for busy readers the best things appearing in the leading 
magazines and reviews of Great Britain and the United States. 

is a department that satisfies women. Women are bearing so many of the world’s birdens nowadays that 
their fields of endeavor and interest deserve the recognition which they receive in MACLEAN’S. * * * 
The Business Outlook, The Investment Situation and The Nation’s Business are departments valued by 


the business man. 


* * 


* Women and Their Work 


(Circulation of MACLEAN’S is now 60,000—16,000 more than it was six months ago.) 


At All News Dealers 


ss 
” 


20c. 


OSLER, HAMMOND & NANTON 


Investment Brokers, Financial Agents, Etc. 


Stocks and Bonds bought and sold on commission on Winnipeg, Toronto, Montreal, 
* New York and London (England) Exchanges 


REPRESENT : 


Loaning 


Law Union & Rock Insurance Co. 
(Investment Department) 
North of Scotland Canadian Mortgage © 


Co., Ltd. 


Dominion of Canada Investment & De- 


_benture’ Co., Ltd. 


Northern & Dominions Mortgage Co., Ltd. 
Osler & Nanton Trust Co. 


Lands 


Calgary & Edmonton Land Co., Ltd. 
Canada Saskatchewan Land Co., Ltd. 
Winnipeg, Western Land Corperation, Ltd. 


OSLER & NANTON TRUST CO. 


Insurance 


Law Union & Rock Insurance Co. 
New York Underwriters’ Agency 
Western Assurance Company 
Queen Insurance Company 
Northern Assurance Co., Ltd. 
Guarantee Co. of North America 


Coal 


Galt Bituminous 


Canadian Anthracite 
American Hard and Soft 
Bankhead Briquettes pte cee 
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The Steel Company of Canada, Ltd. |H( 


To the Shareholders :— 


Your Directors ‘ally submit the of eaae sep Liabilities, 


Reserve for Bond Sinking Fund 

Reserve for Depreciation 

Reserve for Fire Insurance 

Special Depreciation for Furnace “A” 

Transferred to Betterment and Replacement Reserve 

Credit to Profit and Loss Account .....-.seseeeseers th tee 
$6,040,318 .83 


In the matter of Inventories we have followed the same policy as in former 
years and have placed the values of our raw materials and manufactured products 
on a fair and proper basis. 

COKE OVENS— 

At the last Annual Meeting of the Shareholders, thé Directors stated that it 
was the intention of the Company to install a By-Product Coke Oven Plant, at 
Hamilton, so as to insure an ample supply of Coke and of uniform quality for 
our Blast Furnaces. All the contract for this Plant have been let and satisfactory 
progress is being made with its construction, and we hope to be producing Coke 
about November, 1918. 

ORE PROPERTIES— . 

During the year, together with other Steel Companies of the highest stand- 
ing, we secured two valuable Ore Properties, one on the Mesaba Range and 
the other on the Gogebic Range. The proportion of the Ore, which we are 
entitled to receive from these two properties, will be sufficient to meet ove- 
half of our total Ore requirements each year for a considerable number of 
years. The Ore taken out each year is paid for on a royalty basis, so that 
beyond paying for our share of stripping and equipping the mines, no. large 
expenditure of capital was necessary. During the season of 1918 we will 
receive our quota of Ore from the mine on the Gogebic Range, and shipments 
from the Mesaba Range Mine are expected to commence late in the season of 1919. 
SHEET MILL— 

Since the date of our last report, we have installed a Mill for the making of 
Stee] Sheets, for which there is a large demand in Canada. This Mill is now in 


tion. 

All of our plants were fully occupied throughout the year, but the output 
was interfered with from time to time by transportation difficulties and the 
severity of the weather conditions during the past winter. - 

In conclusion, we should like to particularly draw your attention to the — 

_ fact that The Steel Company of Canada is a valuable asset to the Dominion of 
“Canada. We have done our share in providing large quantities of Steel for 
Munition, Agricultural, Railway and Shipbuilding purposes and in meeting the 
deraands for other commercial and- domestic needs, we have also contributed in 
the last three years, in the shape of War Taxes, a very large sum of money, 
the War Taxes for 1917 exceeding the total amount of dividends distributed to 
the Preferred and Ordinary Shareholders during that year. ° 

In addition, we have paid in the last three years over Three Million of 
Dollars of duties on the various articles and raw materials which we have to 

port. ; 


We have been large purchasers of Dominion War Bonds and have con- 
tributed during the past year $55,000 for Patriotic purposes, which we believe you 
will heartily approve of. 

The splendid manner in which our employees have supported the various 
Patriotic Funds-and War Bond purchases is a matter for your congratulation. 


Signed, on behalf of the Directors, 
Hamilton, Canada, March 14, 1918. ROBERT HOBSON, President. 


Consolidated Balance Sheet as at December 31st, 1917 - 
ASSETS. 


CO8T OF WORKS owned and operated by the , 
ati Wae hss WOhE Ub AENTR soeae$ 26,267,810. 95 


Company 
INVESTMENTS in other Companies and Com- 
pany’s own Bonds acquired for Sinking 
Fund 725,794.57 
———— $25, 998,605.52 


SINKING FUND ASSETS— Ses 


Cash in hands of Trustee 
CURRENT ASSETS— 
Inventories of Raw Materials and Finished 
Products, J€83 reserve ...scrsesevevers 
Accounts Receivable ..........0s0055 vase 
Bills Receivable 
Call Loans to Stockholders secured by Col- 


lateral since paid 
Cash on hand and in banks 


8,008,655.64 
4,121,185 .64 
100,380.76 


231,200 00 
1,370,844 29 


13,832,266 .32 
War Bonds and Other Securities 
STOCK OF THE COMPANY— 
Held in Trust for Employees CeO e eee eee eet neetere 
_ DEFERRED CHARGES TO OPERATIONS— 
Insurance and other Expenses paid in advance 


16,480,979 .27 


26,830.91 
- $42,708,289 .87 
OOOO 
LIABILITIES. 


CAPITAL STOCK, AUTHORIZED— 
100,000 shares at $100.00 each, Preferred. .$ 10,000,000.00 


150,000 shares at $100,00 each, Ordinary.. 15,000,000 .00 
6,496,300.00 


11,500,000.00 
$17,996,300.00 


ISSSUED— 
64,963, shares at $100.00 each, Preferred. . 
115,000 shares at $100.00 each, Ordinary. . 


BONDS, 6 PER CENT. FIRST MORTGAGE 
AND COLLATERAL TRUST BONDS— 
Authorized 


Issued CCPH e eee eee hee eetbete 
Less held in Escrow for redemption of 
Montreal Rolling Mills Co. Bonds.... 500,000 .00 


pn Eh S 
$ 8,350,000.00 
Less redeemed through Sinking Fund.... 353,853 .32 


$ 7,996,146 .68 
BONDS OF MONTREAL ROLLING MILLS 6 
co. ¢ 500,000.00 


CONVERTIBLE PROMISSORY NOTES~ 


Due July Ist, 1918, 1919, 1920 
oar LIABILITIES— 


8,496,146.68 
270,000. 00 


8,191,814.88 
2,000.00 
7,080.50 
118,685.25 


172,500 00 


Dividend No. 26, payable Feb. 
1, LOIS .rrcessoeees Pesebenedteenseves 5 


Ordinary Dividend No. 4, payable Feb, 


© WIS crcccecvecceens aesveee svevenes 


$,487,080.63 

RESERVES— “ 
Furnace Lining and Rebuilding Reserves 837,171.26 
rve for Accidents to Employees... . 48,096.93 
Contingent Rese: 338,141.62 
Betterment and 2,360,013 .21 

’ 0 ~ 


$ 8,128,428.02 
481,485 .07 


Bond Sinking Fund Reserve . ; 
2,706,000. 00 


Depreciation Account 


SURPLUS— 
Balance as per Profit and Loss Account. . 


6,260,908 .09 


6.197.854 .47 


Approved on behalf of the Board: 
ROBERT HOBSON, F. H. WHITTON, 


Directors. 
Montreal. March 15th, 1918, 
Verified as per our report of this date. 
RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants. 
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 
DECEMBER ist, 1917. : 
Profits for the year ended Dec. 31st, 1917, 
after deducting charges for Repairs, Main- 
tenance and Improvements, and providing 
BOP WAS Te is din en dddanced debarmeeaeks 
LESS RESERVES— 
Bond Sinking Fund 
Depreciation 


$ 6,040,318 .88 


1,383,531 .07 
INTEREST ON BONDS— . an 
The Steel Co. of Canada, Limited 
The Montreal Rolling Mills Co 
515,208. 40 


| Ae ene aE 
\ 141,684.36 
LESS DIVIDENDS ON PREFERRED SHARES— .s 
Dividend No. 23 for ended 
March Sist, 1917, at 1%% 
Dividend 
~ June 80th, 1917, at 1%% 
Dividend Ne. 25 for 


Dividend fe 
Dec. Sist, 1917, at 1%% ....+..00. 685. 
$ 454,741.00 


, 
LESS DIVIDENDS ON ORDINARY SHARES— 
Dividend Neo. 1 for ended — 
March Sist, 1917, at 14% 
Dividend Ne. 2 for 
June WIT, at 1L3OW .....0--eeee 
Sent, B0th. nt, at ao 
4 er ended 


Domestic Demand Improved 
While Foreign Business 
Has Suffered 


COLLAPSE IN RUSSIA 


Heavy Losses . Sustained _ By 
“Companies Doing Business 
There and in the Enemy 
Countries of Europe 


The agricultural implement indus- 
try is one of those which has passed 


through a most troublous period since 
the outbreak of the war—conditions 
have been subject to constant change 
and such changes may be expected to 
continue for an indefinite period. Gen- 
erally speaking, the manufacturers 
found that the demand for their pro- 
ducts fell close to the zero mark with 
the declaration of August, 1914, and 
the difficulties in relation to credits, 
particularly in Western Canada, were 
accentuated by the emphasized finan- 
cial depression. 

A new phase Of war conditions was 
entered upon when the shortage of 
foodstuffs resulted in rising markets 
for agricultural products. The de- 
mand for farm machinery steadily 
improved and outstanding obligations 
were cleared up to a very large ex- 
tent; then, too, some of the companies 
received orders for regular or other 
products on Government‘ontract. At 
the same time, however, so far as 
domestic business was concerned, the 
rising cost of labor and materials— 
when the latter could be secured at 
all—provided a serious handicap and 
had the effect of cutting profits to a 
very close basis. Then, too, those 
companies which had been doing an 
export business encountered almost 
insurmountable difficulties as regards 
transportation, while the collapse of 
Russia has had the effect not only of 
closing that market but of undermin- 
ing interests established there. 

American Companies 

In connection with the Canadiar: 
farm machinery companies it is difli- 
cult to obtain comprehensive figures 
of the effect of the conditions referred 
to but this may be judged in a large 
degree by the results reported by Am- 
erican cencerns. ‘Take the reports of 
the Harvester companies which have 


recently been made public, for in- 
stance, 


The war and political changes inci- 
dent to the war made 1917 a highly 
profitable. year for the International 
Harvester Company of New Jersey. 


and a disastrous period for its twin, 


the International Harvester Corpora- 
tion. 
Until shortly before the war the 


harvester business of the United 
States was largely in the hands of 
the so-called trust, which had taken 


in the Deering, McCormick, and other 


manufacturers on its» formation in 
1912. In anticipation of the dissolu- 
tion decree which was handed down 
in the Federal court in 1914—oddly 
enough, almost simultaneously -with 


the declaration of the war which was 


to prove so.costly to the corporation 


—the trust was split into two parts 


and all of the foreign plants were 
transferred to the International Har- 
vester Corporation, the New Jersey 
company continuing the domestic 


manufacturing business. The foreign 


company thus acquired important 
properties in Russia, Germany, Ru- 
mania, and France. Since 1914 the 
two have reported earnings separate- 
ly, although ownership of the stock 
is still largely in the same hands. The 


foreign company also took over the 


new lines recently adopted by the 
“trust,” such as gas engines, tractors, 
auto wagons, cream separators, ma- 
nure spreaders, and planting imple- 
ments. 

The foreign company, i.e., the cor- 
poration, enjoyed a substantial in- 
crease in business last year, the vo'- 
ume of sales increasing 23 per cent. 
mainly because of the growing de- 
mand for tractors and motor trucks. 
but the pleasant reading stops there 
War losses sustained in Russia- and 
the countries dominated by the Cen- 
tral Powers exceeded the total 1917 
earnings. ; 
Russian Losses 

In previous reports the changes in 
the value of funds held abroad were 
treated as temporary, and reserves 
were set up for contingent war losses. 
The entrance of America into the 
war and the collapse of Russija at 
once made the losses réal. The conse- 
quence was that the management 
wrote off $13,941.000 on account of 
war losses, of which $10,120,000 rep- 
resents unquestionable losses in Rus- 
sian funds and $316.000 the value of 
equipment commandeered by Ger- 
many. These two items completely 


the other war losses $2,556,000 is 
given as a conservative estimate of 
‘the losses on receivables in Russia, 
Rumania, Belgium, Serbia, and enemy 
countries; being 50 per cent. of -the 
receivables outstanding at the end of 
1917. The value of the French plants 
seized by Germany is placed at nearly 
a million more. 

In addition to the funds withheld 
in Russia and enemy ‘countries the 
corporation’s investment in Russia is 
$4,750,000 and in Germany $2,100,000. 
The French works at Croix, near 
Lille, are within the German lines and 
their condition is unknown. — This 
property, reduced to lands and build- 
ings only, is now carried at a depre- 
ciated value of $830,000. 

Domestic Profits = 

The domestic company, on the other 
hand, had a profitable year. The net 
income after taxes was $9,562,000 on 
sales of farm implements, motor 
trucks, and twine, and $9,750,000 or. 
steel products, a total of $19,312,000. 
Afterall deductions for interest, re- 
serves, and special appropriations, 
there remained a net profit of $14,- 
009,000. Allowing for a dividend of 
7 per cent. on the $30,000,000 of pre- 
ferred stock, the balance was equiva- 
lent to nearly 30 per cent. on the $40,- 
000,000 of common. As stated by the 
company, the surplus was equivalent 
to 11 per cent. on the actual working 
capital employed, which was $125,- 
000.000. : 

“It is gratifying to note,” the re- 
port says, “that the purchasing value 
of farm products has more than kept 
pace with the increase in prices en- 
forced by war conditions upon the en- 
tire implement industry. This is re- 
flected in the noticeable improvement 
in percentage of cash collected in the 
past two years. Of 1917 sales more 


than 90 per cent. was collected in 
cash during the year. 


SHIPS ARE NEEDED TO 
BUILD EXPORT TRADE 


Australian Orders Cannot Be 
Filled Owing to Shortage 
of Tonnage 
The handicap which Canadian ex- 
port trade is suffering as the result 
of shortage of shipping facilities is 
indicated in a recent report of Cana- 
dian Trade Commissioner D. H. Ross, 
representing the Department of Trade 
and Commerce at Melbourne, Austra- 
lia. He states, under date of March 
12th, that many thousands of tons 


of Canadian heavy hardware, build- 


ing materials, harvesting implements 
and machinery, paper and numerous 


lines of general merchandise have 
been held up for several months at 
the factories of the Dominion because 


steamers or sailing ships cannot be 


obtained for the transportation of 
these goods and products to Austra- 


lia. 

With unfailing recurrence, repre- 
sentations have been made to Mr. 
Ross by Australian importers and 


manufacturers in regard to their seti- 


ous position through the delay in the 


shipment of these goods and mate- 
rials. There appears to be only one 
answer to inquiries made and that is 
that the situation is dominated by 


the pressing demands of the Imperial 


Government with the British Control- 


ler of Shipping in control of the posi- 


tion. 

The problem shipping facilities 
is one of great"Moment to Australia. 
according to Mr. Ross, who states 


that it represents the paramouni 


commercial question in the Common- 
wealth both. from an import and 
export point of .view and that the 
shortage from month to month. be- 
comes more accentuated. The Com- 


monwealth Government is increasing 
its cargo-carrying fleet and within a 
few months it is anticipated: that a 
vigorous shipbuilding programme wil: 
be in active operation in several of 


the Australian-States. It must, how- 
ever, be admitted that these facilities. 


althouch admittedly helpful, will be 
entirely inadequate to materially re- 
lieve the situation within the near, or 
even distant, future. The effect of 
shortage of shipping facilities is .re- 
presented in restricted imports and 
exports, and in this regard—until 
there is a decided improvement—the 
volume of Canadian exports to Aus- 
tralia must, perforce, be curtailed. 


CLUB BUILDING SOLD 


Former American Club in Toronto 
Has Been Disposed of 

The old American Club property at 
17-19 Wellington St. West, Toronto, 
which has been untouched since fire 
rutted the premises in February, 
1916, has been sold to Nicholas Gar- 
land for $50,000. The property has a 
frontage of 53 feet by a depth of 129 
feet, and was sold under a mortgage 
held by the Manufacturers Life .In- 
surance Co. It is understood that the 
building will be made over into offices. 


RS 


Transferred to Betterment and Replacement 
ROROTVE one cbccseccuesccseicececececss<$ 1,406,486.58 


Transferred to Fire Insurance Reserve........ 


fei of #1251000 for the sere Of|EROFIT REPORTED 


DESPITE LOSS ON 
SHELL CONTRACT 


P. L. Robertson Showed 
Profits of $25,788 Added 
to Surplus) ~ 


LEFT SHELL BUSINESS 


Company’s 
ed as Being Result of Order 
to Change Design With- 
out Compensation 


That a loss was sustained on the 


company’s operations on 4.5 shells 
during 1917 as the result of the or- 
ders of the Imperial Munitions Board 


to change from one design to an- 
other without compensation for the 
extra capital expense or compensation 
for the loss in production during 
transition periods is explained in the 
annual statement for 1917 of the P. 
L. Robertson Manufacturing Com- 
pany. However, sales for the year 
totalled $547,490, and showed an in- 
crease of $31,000 as compared with 
1916, and with improved efficiency at 
the works net profits of $25,788 were 
Shown after provision for doubtful 
accounts and “ample plant deprecia- 
tion as well as the complete amorti- 
zation of munition-making equip- 
ment.” The profits referred to were 
carried forward without any distribu- 
tion being made, ‘increasing the total 
balance available at the credit of pro- 
fit and loss to $51,616, while in addi- 
tion ‘there is a sum of $5,299 held 
against the company’s obligation on 
preference stock. 


Further, with regard to the change 
in the shell plant referred to, required 
through the change of design by the 
Imperial Munitions Board, it is ex- 
plained that shell manufacturing op- 
erations were entirely discontinued 
and the greater part. of the equipment 
sold. Receipts from such sales were 
credited to shell plant account, which 
was entirely written off and the ba- 
lance of this equipment will, when 
sold, represent a net profit on the 
general balance, 

Following out the policy of concen- 
trating on a definite plan of liability 
reduction, recommended in the report 


of a year ago, the directors explain 
that there have been no considerable 


extensions made to plant, nor have 


profits been distributed. The result 


has been a satisfactory reduction, but 


“the general conditions which imposed 
that policy are even more evident now 
than then, and the directors, realising 


that the time approaches when hearly 


every concern will find it necessary to 


work within its own capital, hope that 


every shareholder will join them in 
this policy and realize that conserva- 
tion is a wiser policy for the year just 
closed than the immediate distribution 


of dividends.” The opinion is offered 


by the directors in this connection 


that as most. satisfactory progress in 
this direction has been made since the 
first of the year, the directors believe 
that 1918 will consummate that policy 


and that the after-results will be most 


gratifying to everyone interested, 


The Company's Position 
‘The statement of profit and loss’ 
shows gross profit for the year of 
$90,010, the details of the account be- 
ing as follows: ; 
Gross profit , $91,010 


Pusiness expense 
Insurance 

Interest and exchange. 
Traveling expences ... 


44,960 
Net profit 46,050 
Written. off 
Shell depreciation 


Bad debts 


Machinery dep’n 20,261 


25,788 
25,828 


$51,616 


Previous . 


Total balance 
The Balance Sheet 

The advisability of following the 
policy of conservatism as regards dis- 
tribution of profits recommended by 
the directors is indicated in the ba- 
lance sheet. The company has bank 
accommodation to the extent of $57,- 
783 and other bills payable increase 
the amount to $70,150. Other liabili- 
ties are: loans, $1,700; sundry ac- 
counts payable, $29,270; mortgage, 
$16,000; bonds, $2,000; fixed assets 
amount to. $320,650, a total of $496,- 
687, , 

Assets include $101,891 for inven- 
tories and merchandise, $127,144 for 
plant and machinery, $96,415 for land 
and buildings and $133,000 for patents 
and goodwill; accounts receivable 
amount to $21,556, and the balance 
was made up by cash, office furniture, 
insurance, etc. 


The Niagara District Independent 


Telephone Company, which has been |{ 


serving farmers for years, has decid- 


} ed to sell out to the Bell Company. || 
| Shaiya Sn, ad ee 


oak 


Difficulties Report-|| 


Vietory War Loan Bonis | 


‘5h % Maturing 1922, 1927, 199. | 


Price: 9876 and interest 
EXEMPT FROM INCOME Taxes 


CAMPBELL, THOMPSON & ¢9, 
GANADA LIFE BUILDING . TORONTE 


ERICKSON PERKINS! 
& 00, 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TOROATS 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


Geo. 0. Merson & Co, 


Chartered Accountants. 
807 Lumsden Bidg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
Voleanic Oil & Gas 
Canadian Mortgage 


J, E, CARTER 


Investment Broker, GUELPH, ONT. 


Some Reasons 


Why— 


Victory Loan 5% Bonds 


at 9876 and Interest 
are an Ideal Investment 


They are absolutely safe. 

They provide good income yield. 

They are saleable. 

They are exempt from Dominion 
Income Tax. 


They are available to small and 
large investor. Vip te 
They are convertible into any 
future War Loan of similar 
maturity at par and interest. 


Interest is payable at any bank in 
Canada. 


Send us your orders. 


JOHN STARK & Cf. 


Established 1870 
504 Royal Bank Bidg., Toronte 
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CONDITIONS AND OUTLOOK 
IN WESTERN CANADA FOR 
THE MORTGAGE COMPANIES 


[he Real Estate Situation, War Moratoria 
Government Loans, Etc. 


. 


AUTHORITATIVE VIEWS EXPRESSED 


Prominent Officials -of Mortgage Companies 
State Opinions as to the Present Situation 
and the Factors Which Promise to 
Influence the Future 


present or future—first consideration must be given 

to conditions in Western Canada. Not only are a 
large proportion of the mortgage investments in this 
country on prairie properties, but the future market for 
such funds will to a great extent depend upon the extent 
to which development is carried in that country; while it 
is also to the Western provinces that attention is turned 
in relation to current legislative developments pertain- 
ing to war moratoria, Government loaning, etc. THE 
FINANCIAL POST believes, therefore, that the opinion 
of Western loan and trust company officials who are 
closely in touch with the situatien will be of: particular 
interest and value at this time. 

The loaning companies have naturally been much 
affected by war conditions in the West, conditions which 
served for a time to accentuate the depression which was 
the natural aftermath of the period of undue inflation. 
While of late there has been a marked improvement in 
the general business situation, the air has not jeen 
cleared so far as the mortgage companies are concerned. 
On the one hand, there, has been an improvement in 
farm values which has been reflected to some extent in 
the city, but on the other, there has been a reduction of 
loan applications as the result of agricultural pros- 
perity—a condition which promises to continue until 
immigration is resumed. Just at present available 
funds are, as pointed out by Jos. Campbell, of the Trust 
and Loan Company, far in excess of the demand for 
loans, The high price of farm produce stimulates farm 
sales, which create 2 demand for loans to pay part of 
the purchase price; but the difficulty is at present that 
sO many men’ being engaged directly or indirectly in 
war work, few are left to take up land. Further, with 
regard to the present situation and the outlook, W. A. 

Continued on page 28. 


I: any reference to the loaning situation in Canada— 


HEAD OFFICE BUILDING 
TORONTO, CANADA 


The Officers will be pleased to furnish additional ~ 
information either by letter or interview. 
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PRESENT SITUATION AND PROSPECTS FOR THE 


FUTURE IN CANADIAN MORTGAGE F IELD 
Supply of Money Greater Than Demand, Despite High Rates For Funds—Agricultural 


Prosperity Has Improved Security, But Has Reduced Demand For Loans— 
The Prospects For Capital and Loans in the Future , 


OANING organizations in Canada have during the 


past year found no relief from the peculiar con 


ditions affecting the securing and placing of 


capital which have been experienced since the outbreak 
of the war; in fact it may be said that these conditions 
have been accentuated. Briefly the situation may be 
summarised in that the continued national demand for 
war funds has had.a tendency to raise rates for funds 
to still higher levels, while on the other hand agricul- 
tural prosperity has reduced demands for loans. At 
the same time this prosperity has had the effect of 
strengthening the earning powers of properties upon 
which loans have been placed and this applies not only 
to farms but to the more moderately priced city dwell- 
ing houses. 

The outlook is uncertain for the continuation of the 
war and after, but is generally regarded with .confidence. 
Any argument that the present curtailment of loan com- 
pany activities represents a permanent tendency fails 
to find support in a close study of the situation. The 
existing conditions are largely due to the falling off in 
demand for funds in Western Canada, where the holders 
of developed properties are so prosperous as to be in- 
dependent of the loaning companies; while the drain 
upon the population for military purposes, coupled with 
the fact that immigration is still cut off except from the 
United States, is preventing that expansion of agri- 
cultural activity which would otherwise follow high 
prices for agricultural products. With a world shortage 
of foodstuffs, which promises to continue for some time 
after the conclusion of the war, and which should be at- 
tended by a continuation of moderately high prices, there 
will undoubtedly be in Canada, and particularly in the 
prairie West, a demand for mortgage loans which will 
prove a drain upon all available sources for capital and 
every agency for supplying the same will be called upon, 
particularly if keen competition for funds continues as 
the result of high interest rates. As to the Government 
loaning organizations supplanting the private companies, 
there never was any real apprehension in this regard 
on the part of those who are acquainted with the real 
situation; already the governments are finding that the 
idea is not a practical one and the public is becoming 
disillusioned. 


TORON 


The pioneer Canadian Company in the trust and agency field. 


Capital Paid-up, $1,500,000. Reserve Fund, $1,950,000. 


The Outlook for Capital 
Foreseeing then a development of Canada’s agricul- 
ural resources after the war which will require large 
supplies of capital, the question arises as to whether 
his will be available. The general answer may be given 
that supply and demand can be expected to adjust them- 
selves to the situation as it then exists, but in regard 
to capital offerings is not the only consideration; price 
is an important factor and the rate of interest depends 
to a very large extent, particularly with foreign capital, 
upon the security offered—security being not only actual 
property value but the integrity of the controlling legis- 
lative bodies. “ 

As to the supply of money itself there are varied 
opinions as to what the conditions may be at the end 
of the war. These conditions as‘regards the foreign 
outlook are likely to be affected by such factors as the 
outcome of the war itself and the terms of settlement, 
the exhaustion of capital in the meantime, the govern- 
ment programmes of reconstruction, etc.; interest rates 
will also largely be influenced by these same factors. 
So far as Canada is concerned somewhat similar con- 
ditions are likely to prevail, but if the national drain 
does not become so heavy as to absorb available wealth 
larger sums may be expected to find their way into 
agricultural investments as compared with industries 
largely. dependent upon war business. 


The Question of Confidence 

Confidence, that intangible factor in a country’s 
credit, and one which will undoubtedly be of great im- 
portance after the war, has unfortunately in the case 
of Canada been seriously menaced by legislative 
action. Such measures as the war moratoria, the seed 
grain liens, government loaning, etc., not to mention 
discriminatory decisions in the courts, have had an effect 
upon foreign investment opinion, the consequences of 
which may be serious. Inquiries as to the outlook 
for funds in France and in the United Kingdom lead to 
the conclusion that this question of confidence is ‘the 
most important one which has to be considered. 

In view of the situation which has been created it 
is a matter of relief to note that the consequences of 
the ill-considered measures which have been passed are 

Continued on page 23. 
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THE STRATEGIC POSITION _ 
OF CANADA IN RELATION 
TO WORLD NEED FOR FOOD 


Sheer Force of Circumstances Should Re- 
sult in National Prosperity 


PESSIMISM NOT IN ORDER 


Advice That Canadians in Realizin Presen 
Serious Situation Should Freier to " 
Take Advantage of Op- ’ 
portunities to Come 


By HERBERT WADDINGTON. 
Managing Director Standard Reliance Mortgage Corporation. 


HAT a wonderful experience this Canada of ours” : 
will have during the next ten years! There 


are those amongst us offering all sorts of 
opinions as to the future, and, living in serious times as 
we do, we are prone to give heed to the ones who suggest 
hard times and serious financial troubles following im- 
mediately after the close of the war. 

A suggestion, without analysis, is sufficient to lead 
many men of the semi-pessimistic type to carry on ex- 
pressions of thought and views not their own, but offered ~ 
. if arrived at after a close study of the subject spoken 
of. 

We hear, for instance, that after the war ceases our 
industrial life will meet with a tremendous set-back, and 
such as will create great difficulties for our cities and 
towns in supporting their population; that our foreign 
trade will suffer from lack of shipping; that many of 
our financial institutions will be forced to the wall, and 
that our whole economic fabric will crumble and fall. 

The present struggle is so colossal, both in cost and 
size of armies, that we are not able to make‘a compari- 
son with former experiences, but it is by reason of its 
immensity that we shall be forced to economize and to. ~ 
bring out the best that is in us. If the war has taught ~ 
us anything, it has shown beyond doubt that efficiency 
is the order of the day, and that, regardless of individual 
interests, the credit of the country will be used in the 
future only for such improvements as experts qualified 
to give an opinion can recommend as efficient. The day — 
has passed when, for instance, steel rails made at Sault 
Ste. Marie will be hauled to Moncton for use on the 
Intercolonial Railway, crossing on the way down rails 
rolled at Sydney, N.S., and being shipped up to Ontario. 
Oyr very necessities must and will cut out the overlap- 

: Continued en page 24. 


TO GENERAL TRUSTS 


CORPORATION | | 


Established 1882 


Assets, over $83,000,000. | 


The wide scope of operations of The Toronto General Trusts Corporation may be judged from 
the varied offices and functions which the ‘Corporation is authorized by law to undertake. 


Some of the Services we Perform: ; : 
(1)—-Executor, Administrator, Guardian, Committee, Liquidator, Receiver, Assignee. 
(2)—Trustee under Wills, Mortgages, Deeds of Trust, Marriage Settlements. 
(3)—Agent for any person or persons holding any of the foregoing offices. — 
(4)—Agent for the investment of funds on the ordinary ‘agency terms, or with the 

guarantee of the Corporation. ‘ 
(5)—Agent for the managenient and sale of Real Estate, collections of rents, etc. 
(6)—Agent for companies and individuals for the collection of mortgage or deben- 
ture interest, coupons, dividends, etc. f ’ 
(7)—Registrar, Transfer Agent and Trustee for the issue of Stock or Bonds © 
financial or industrial companies under Mortgage Deeds of Trust. 
(8)—Administrator of Sinking Funds of companies and municipalities. 
(9)—Lessor and Manager of Safe Deposit and Storage Vaults. 


BOARD OF DIRECTORS 


nt 


Preside 
HON. FEATHERSTON OSLER, K.C., D,C.L. 
é. : 


Vice-Presidents 
HAMILTON CASSELS, K.C., LL.D., 


Director North 


Ameri Life Assurance Co. 


BRIG.-GEN. SIR JOHN M, GIBSON, K.C.M.G., LL.D. 
Director The Canadian Bank of Commerce, a 
: Canada Life Assurance Co., etc. 


HON. W. C. EDWARDS Senator Dominion of Canada, 
WELLINGTON FRANCIS, K.C., Vice-President Stan- 
dard Bank; Vice-President Consumers’ Gas Co,; Vice- 


President Toronto Mortgage Co. 


A. ©. HARDY, Director G. T. Fulford Oo., Ltd. 

, HOSKIN, K.C., LL.D., D.C.L., Direotor of the 
pe ; ¢ Commerce, the Canada Life As- 
a Landed and National 
Investment Co., and Treasurer of the Law Society of 


Canadian Bank of 
surance Co., President Canad: 


Upper © 


LIEUT.-COL. R. 
Mines, Limited. 


Canada Permanent Mo: 


W. LEONARD, President Coniagas 

THOMAS LONG, Director of the Merchants Bank of 
Canada; Consumers’ Gas Co. 

W. D. MATTHEWS, Vice-President of the Dominion 
Bank and © rigage ; 
Director of the Canadian Pacific —— Company, 
ete. s 

HON. . PETER McLAREN, Senator Dominion of 
Canada. 


J. BRUCE MACDONALD. 
HON. SIR DANIEL H. MéMILLAN, K.C.M.G., Pre- 
, sident Northern Crown Bank 


7T..COL. JOHN F. MIOHIE, President Michie 
— Ltd., Toronto; Director Confederation Life As- 
sociation, : 
IND B. OSLER, President of the Dominion 
Oe eile of the Canadian Pacific Railway 
Company, etc. : 
J. G. SCOTT, K.C., Master of Titles, : 
EDMUND WALKER, C€.V.0., LL.D., Presiden 
SEE Canadian Bank ‘of Commerce; Chairman of 
the Board of Governors, University of Toronto. 
E. ©. WHITNEY, Director Bank of Ottawa. 


; LONE, K.C., Vice-President Imperial Life 
- Fo ee Director Globe Printing Co. 


H. H. WILLIAMS, Director Dominion Bank, Imperial 
Life Assurance Co. , 


* Co 


A. D. LANGMUIR, General Manager. 
me TRE, Secretary. 


T. J. MAGU . 
CHAS. E. ROBIN, Trust - Officer. 
JAMES LANG, Comptroller, 


| These figures indicate the , 


steady growth of Assets under 
our control during the past 17 years 
$16,047,394.9 
$ 19,236,224.55 
$ 1 9,988,827.45 
$ 21,054,495.09 
$22 , 747,029.18 
$ 29 , 096,478.11 
$31,408,279.39 
$ 32,909,902.68 | 
. $35,161,646.79 7 
$37,881,113.53 
ee... $41,601,297.63 
$45 , 086,659.99 


$53,852,564.15 

$63,055 , 883-97 

: $67 ,421 ,090.99 
1915 ......eeeee- ++ 971,869,470.10 | 
1916 ....-..++. +++ 749100, DIG 


1917 2: 28s $83 , 286 , 782.69. | 


Branch Offices of the Toronto General Trusts Corporation are situated at OTTAWA, WINNIPEG, SASKATOON and VANCOU' a 





“IS AFFECTING OUTLOOK FOR 
CAPITAL FROM FRANCE 


The Opinion of the Head of Great French 
: Loaning Company 


A PROTECTIVE ORGANIZATION 


Mr. Chevalier Explains How Seed Grain and 
_ Other Discriminatory Acts Necessitated 
United Action to Protect the Mort- 
gage Situation 


By M. CHEVALIER, 
Manager Credit Foncier, Franco-Canadien 


HEN conditions in France are likely to be un- 
W favorable for some years to come, at least for 
securing new money for mortgage purposes in 
‘Canada, it would appear to be the part of wisdom to 
present the Canadian security in as attractive a light 
+ as is reasonably possible. On the contrary, as one of the 
_ Speakers at the recent convention of the Dominion 
Mortgage and Investments Association pointed out, 
“there has been during the past four years a pronounced 

tendency among the legislators of this country to dis- 
regard the just rights of the loan companies, and to in- 
terfere with their agreements.” 
_ .To such a length did this tendency develop that it 
was considered expedient to form a Dominion associa- 
‘tion, and to build up bodies in several of the provinces. 
_ All these have co-operated in approaching the Federai 
and Provincial Governments, and some little improve- 
ment has resulted from their protests, but many dis- 
abilities remain, and outside capital is certain to take 
alarm unless some remedies are applied. 
Destroying Prior Claims 
_ <A summary of some of the steps that have been 
taken by the associations to influence the Governments 
_ to amend existing legislation may serve to make clear 
to readers of THE FINANCIAL POST the unfair con- 
ditions under which the trust and loan companies are 
operating to-day. One of the most pronounced of these 
is the action of the Dominion Government in accepting 
; ‘grain and fodder liens on farm properties, and making 
- these a prior claim to mortgages that existed already. 
_ As was pointed out to the Government, this legislation, 
‘which dates back to 1915, deprives the companies of 
_ their prior claims and establishes a principle which has 
_ had a disquieting effect on investors in farm mortgage 
securities altogether out of proportion to the amount 
involved. Moreover a large proportion of this money 
loaned in Western Canada has been borrowed on five- 
year debentures issued in England and the difficulty 
of renewing or replacing these has been increased enor- 
_mously of late by the high rate of interest offered by 
the British Government for war loans; the patriotic 
desire to help on with the war by lending money to the 
_ “Government rather than to outside corporations, even 
_ Canadian, and the feeling of doubt that has sprung up 
- as to the safety of lending on an ostensible first mort- 
__. gage which might become a second at any time, and 
\ indeed, has, without the companies receiving a notifi- 
cation that this has been done. 

It was also pointed out that whenever a debenture 
could not be renewed or replaced at a moderate rate 
it must be redeemed by recalling from Canada money 
which will be required for development after the war, 
and that it is not easy to get such money back for many 

_ years after hostilities cease. 


Failure to Collect Debts 


Another serious matter has been the failure on the 
part of the Government officials to collect the advances 
"made, even from the proceeds of the three good crops 
that sold at unusually high prices, for the amount out- 
standing with interest at the last report was 49 per 
cent. of the original advance. On the other hand, when 
payments were made in full, frequently the loan com- 
panies were not notified of the discharge of the lien. 
: There was another unfair factor in the case: When 
_ the farmer borrowed money for other lands as well as 
the ones on which the mortgage loan was made, the 
Government made the whole amount a lien against the 
proceeds of the sale of the property held by the com- 
panies as security, which in many cases was liable to 
_ involve them in a heavy loss. 
They, therefore, urged that the Government make 
_ every effort to collect the outstanding indebtedness in 
order to restore their first mortgage claim; that the 
_ mortgaged land should only be charged with that portion 
of the seed or fodder lien with which it was properly 
chargeable; that legislative effect be given to the inten- 
tion of the Federal and Provincial Governments at the 
time the seed grain legislation was enacted, so that the 
relief liens would not have any priority to existing en- 
eumbrances, but that, the Crown should stand in the 
same position as any Other encumbrance. 


Some Relief Promised . 
Some measure of relief has been promised by the 
_ Government at Ottawa, and an Order-in-Council is in 
course of preparation that will provide that in the case 
of foreclosure proceedings being taken on properties 
‘against which seed grain and fodder liens were regis- 
tered, and'the sum obtained upon the sale of the land 
is insufficient to cover the mortgagee’s claim, as well as 
the seed grain liens, the latter would be apportioned on 
_ the basis of the actual amount of grain that was used 
_ or could have been used on the land in question. In the 
case of relief liens under similar circumstances, the 
Government is prepared to discharge the lien on pay- 
ment of that proportion secured which was not covered 
by the sale price. 
Another amendment that will improve the situation 
provides that “if a seed grain or fodder lien is not paid 
on or before October 1, 1918, the mortgagee to have 
the right to make the amount of the lien part of the 
Mortgage under the same terms and conditions as the 
mortgage provides.” 
__. There is a serious weakness, however, in this. Sup- 
=A the loan company’s mortgage was $1,000, and the 
ent lien $400. If the latter was not paid by 
1 next, the mortgagor would have the right to pay 
Government the $400, and the lien would be dis- 
charged, and the mortgage would again become the 
claim, but if the land could not realize the full 
1,400, what would beconte of the difference in the equity 
the loan company? A loss would be.incurred for 


‘the 
Meoratoriums Cut Down Earnings 
In the case of the Provinces it has been intimated 


and war 
the 


as handicapping municipalities in collecting their taxes | 


It was pointed out that in the case of Manitoba, Alberta | 


and British Columbia, proceedings could not be taken 
to collect taxes on the property of soldiers, with the re- 
sult that they accumulated and in inany cases already 
had destroyed the equity of the owners and exposed 


Reservists’ Relief Act is being amended so as to appiy 
only to soldiers on active service. The courts had con- 
strued the Act to apply to the local militia, which had 
not been the intention. 

In British Columbia the Premier takes the view that 
repayment of principal, when the mortgagor was on 
active service, should not be insisted on, except in cases 
where danger of loss was obvious, but that it would not 
be of advantage to the soldier, nor fair to the mortgagee, 
to allow taxes, interest and insurance to accumulate. 
By doing so both the equity of the soldier and the secur- 
ity of the mortgagee would be absorbed or taken, even- 
tually, for taxes. aes 

In the Province of Saskatchewan legislation has been 
passed recently making it clear that the Volunteérs ana 
Reservists Act extends to any soldiers discharged at any 
time after leaving Canada, for one year after the date 
of the discharge, but does not apply to a soldier after 
his discharge takes place before leaving Canada. In 
the case of deaths of soldiers on active service the pro- 
tection of the Act extends for one year from the date. 


Loans for New Land Broken 


The association is making efforts to meet a new 
proposal that carries further elements of danger to de- 
benture holders—a resolution that was carried by the 
Joint Committee of Commerce and Agriculture to aa- 
vance to farmers $2.50 for each acre of new land broken, 
for the purpose of increasing production, “said advance 
to become a prior charge to existing ecumbrances.” 
In’ answer to a protest the acting Minister of Finance, 
Hon. A. K. Maclean, stated that the Government had 
not yet decided to embark on any such policy, but thank- 
ed them for offering their assistance in any reasonable 
plan for providing facilities for raising larger crops. 

Thus it is clear that while a little has been accom- 
plished towards ‘amending existing legislation, much 
still exists that is of a discriminatory character, and 
must react disadvantageously when Canadian companies 
are seeking for new sources of supply for their mort- 
gage engagements. 


WAR CONDITIONS AFFECT. 
THE LOANING COMPANIES 


Demand For And Supply of Funds Fall Off— 
Victory Loan Reduces Deposits—The 
Dominion Permanent Affair 


By R. 8S. HUDSON, 
In his Address at the Land Mortgage Companies’ Association 
Annu eeting. 


HE continuance of the war has, of course, added 
I to the requirements of our Governments both in 
Britain and Canada for loans, and has intensified 
the difficulty previously experienced in renewing and 
replacing maturing debentures. I think most of our 
companies have considerably reduced the amount of 
their sterling debentures. Some have been so fortunate 
as to increase their money borrowed in Canada, and the 
aggregate assets of our companies show a diminution 
of less than $44,000. The lessened demand for mort- 
gage loans could not have taken place at a more oppor- 
tune time, as, had this demand been maintained, it would 
probably have been difficult if not impossible to supply it. 
The incursion of the Governments of Manitoba and 
Saskatchewan into the loaning field has undoubtedly 
contributed to some extent to the reduction in the num- 
ber of applications to loaning institutions, though had 
the requirements of the Western farmers been in any- 
thing like the proportions of a few years ago, the limited 
amount made available by these Governments would not 
have had a very appreciable effect. That the expecta- 
tions of the uninformed as to the advantages they were 
to derive from Government loaning in these provinces 
are not to be realized is already quite apparent, while 
the taxpayer is slowly awakening to the fact that the 
experiment is certain to prove costly to the provinces 
concerned. You are all aware of the high rates the pro- 
vinces now have to pay for money—rates much in excess 
of those at which they are making loans. THis is irre- 
spective of cost of management and any provision for 
losses. While legislation similar to that of Manitoba 
and Saskatchewan was also passed in Alberta, that pro- 
vince has not as yet organized for loaning purposes. 


Victory Loan Reduces Deposits 


" I presume that the deposits of most of our companies 
have been materially reduced owing to their depositors 
having subscribed to the Victory Loan. This was only 
what was generally expected. In the past both the 
vice-president and myself have endeavored to emphasize 
the imperative necessity of companies which receive 
deposits keeping strong in cash resources, We are well 
advanced in the fourth year of a war which is in every 
way unprecedented, and the end of which may yet be a 
long way ahead. Its enormous daily cost will continue 
to drain the resources of our country and Empire. That 
it has been possible to maintain such a strong position, 
both as to assets and profits, as continues to be shown 
by the majority of our companies, has been largely due 
to the manner in which our country has been able to 
respond to the requirements of increased production both 
of agricultural and manufactured products. But we 
cannot peer very far into the future. The strain on 
capital resources is becoming intensified, and each addi- 
tional call by the Government for money to finance the 
war may necessitate further reductions in our borrowed 
funds. The keeping on hand of a considerable amount 
of unemployed money necessarily reduces our earnings, 
but of what importance is this compared with maintain- 
ing our credit? | 

Dominion Permanent Affair 

The recent failure of a loan company which, as one 
of our daily papers said, has had a tortuous career, while 
possibly not an unmixed evil, has created some slight 
apprehension among the undiscriminating. Like some 
others, it was never able to secure admission to our 
association. To most of us the fact that it was in a 
weak position has long been well known. That portion 
of the press and public which appears to think that 
every evil can be remedied by legislation has been 
demanding radical amendments to the Loan Corpora- 
tions’ Act, being apparently unaware that the most 
arbitrary powers of investigation are already in exist- 
ence, An examination of the returns made by that 


company in recent years would have made quite apparent 
the unstable nature of its investments. : The form of the 


return required {Pm | 


" 


26 King St. East, Toronto 
Capital Paid Up, $1,750,000. Reserve Fund, $1,760,000 


SURPLUS SECURITY FOR DEPOSITORS AND DEBENTURE HOLDERS 


Total Assets December 31st, 1917 ..........$9,137,300.77 
Uncalled Capital ............:cccseseeseeees 750,000.00 


$9,887,300.77 | 


Amount Due Depositors and Debenture 
Holders; Dec. 31st, 1917 ............++. printed 5,519,687.75 


SUBPLUS =. sti. sme» + G44,367,613.02 


The Debentures of this Company are authorized as a trustee investment by special 


Order-in-Council. : ns 
Special facilities afforded depositors. Your account is solicited. 


E. R. WOOD, President H. C. COX, Vice-President G. A. MORROW, Vice-President 


THE DOMINION SAVINGS AND 
INVESTMENT SOCIETY 


London, Canada 


/ 


Capital - anes $1,000,000.00 
Reserve Fund - - - 260,000.00 
Total Assets, 31st Dec., 1917 2,334,803.86 


bd 


The last Financial Statement showed a 
margin of over $1,000,000 as security 
for funds on deposit or on debenture. 


T. H. Purdom, K.C., President. Nathaniel Mills, Manager. 


i 
ANNAN 


Safeguard Your Savings 


They can be made absolutely safe while earning 
a good return if you will advise with Members of 
the Toronto Stock Exchange, who have made a 
life study of financial questions, and are glad to 
furnish all information without any charge. 


. 


AnyMember of the Toronto Stock Exchange 


can bay or sell any security for which 
there is a market anywhere in the world. 


Toronto Stock Exchange 


Established Over 70 Years 
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EULA cesta Nf 


CANADIAN GUARANTY TRUST COMPANY 


HEAD OFFICE, BRANDON, MAN. 
Authorized Capital - - $2,000,000 § Subscribed Capital - - $593 050 


BOARD OF DIRECTORS : 
Lieut.-Col. A. L. Young, Vice-President 


E. 0, Chappell 
Wm. Ferguson WS Adolph Hon. W. M. Martin 
G. S..Munro - 


J. S. Maxwell J. A. MeDonald D. A. Reesor 


Acts as Executor, Administrator, Trustee, Guardia: mit Assignee, Receiver, etc. 
Moneys invested for clients in First Mortgages, oa omen. a only, on either a Guaranteed or Agency 


basis, as arranged, to yield the Best rate istent wi 4 
OUR AGENCY DEPARTMENT is fully . ised for the BM aa of Properties, Collection of Rents, Ac- 


_ counts, Interest and the buying and S 


John RB. Little, Managing Director 
Alex, A. Cameron 
Jno. E. Smith 


Alex C. Fraser, President 
Hon. Geo, -W. Brown 
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THE DISTINCTIVE F : " x - 


OF THE TRUST COMPANIES - 
AND METHODS EMPLOYED 


Expert Officers Assume Duties and Re- 


sponsibilities Formerly Undertaken 
by Individuals 


HOW COMPANIES MAKE PROFITS 


Fees Charged on Basis of Service Rendered 
Usually After the Service Has Been Per- 
formed—-No Need For Inexperienced 
Executors Under New Conditions 


RUST companies have been steadily advertising 

their usefulness for years. Yet there are many 

people—as trust company officials will tell you— 
otherwise well informed on business and financial mat- 
ters, who even now have no very clear idea what is the 
work of such companies; this is partly because trust 
company work is so varied, 


It is true that in Canada trust companies do not per- 
form duties as varied as those discharged by trust 
companies in the United States. “On the other side” 
“trust companies” are usually banks as well as trust 
companies: that is, they do work which with us is con- 
fined to the chartered banks. Sometimes in the United 


States a trust company’s exclusively trust business bears 


so small a proportion to the total that the institution 
may almost be said to be a bank with trust powers. In 
Canada, on the other hand, finance is more specialized. 
The bank, the trust company, or the bond brokerage 
company, has a particular kind of business which differs 
from the businesses of the others—either because it 
deals in a special kind of security, as in the case of the 
mortgage company, or because it performs specific duties 
with which the others are not concerned, as in the case 
of the trust company. 
Functions of the Trust Company 

A trust company does not deal in money as a com- 
modity like a bank. It does not deal in securities like a 
bond broker. It is different from either. Yet its duties 
are hard to describe by any positive definition. The care 
of property and the guarding of the interests of those 
entitled to it form the starting point. 

After many unsatisfactory experiences, many people 
came to the conclusion that individuals could not 
prudently be entrusted as trustees with the property of 
others. In a trustee certain qualities are requisite— 
perpetuity, experience, responsibility. In the full measure 
of these qualities, persons, however well-intentioned, set 
to manage property in trust, had again and again been 
found lacking. The need was for some means, financially 
responsible, of managing any kind of property for as 
long a time as might be required. The trust company 
was the result. 

Clearly such an organization is subject to many calls 
upon various kinds of experience. Almost without notice 
it may have to assume control of assets, including any- 
thing from a summer cottage to a block of bonds, from 
a library of books to a growing business, from a farm 
to a phonograph. Or an estate may consist of merely a 
few personal belongings or house-furnishings. With all 
of these—as executor carrying out the owner’s wishes, 
or as administrator carrying out the legal provisions for 
property not dealt with by will—the company: must deal 
with equal scrupulousness. It must distribute among 
the various heirs the most miscellaneous assets, and 
this often in the absence of definite instructions, and in 
the face of the conflicting claims of beneficiaries. 

Expert Administration 

The company must be an expert in values. For an 
estate to be distributed it must usually be converted 
into cash; and the company must have the knowledge 
and experience to dispose of any sort of property to the 
best advantage. Although it is not a dealer in bonds, 
for example, it must have knowledge of the value of 
such securities, and experience to decide whether the 
estate would be better served by selling at once, or by 
waiting for a time. It must be in touch with general 

business conditions, bcause sometimes the assets of an 
estate, include a going business. The question must 
then be decided whether the business should be sold, 


closed out, or kept running for long enough to make it’ 


more salable. ) 

There is another reason why the trust company 
must be an expert in values. The company must know 
when and how to sell; but it must also know when and 
how to buy, because it is constantly being employed for 
the investment of funds by those who for any reason are 
not willing to assume this responsibility for themselves. 
Trust companies are large investors—not on their own 
account as institutions, but as trustees for their clients. 
As trustees they are confined by law to certain unim- 
Peachable grades of security; but within the limits set 
dificult problems of selection arise, according to the 
special requirements of individual trusts. The company 
must decide whether in a particular case the interests 
of a trust will be better served, for example, by an in- 
vestment in mortgages or by an investment in bonds, or 
whether an existing investment will more advisably be 
left undisturbed, or ‘converted and reinvested. An 
executor or trustee should have access to the widest 
range of secure investments. A trust company has such 
access. - 

The company may assume the care of property with- 
out a trust having been created by a client. In such a 
case it acts as agent for the owner. As agent, the com- 
pany undertakes the care, for instance, of real property— 
paying taxes when they are due, securing tenants, 
collecting rents, negotiating sales, arranging insurance 
and seeing to repairs. It will also undertake the duties 
of an investment agent, giving clients the benefit of its 
financial experience. 5 

Trust Company Profits , 

The general public asks, “How does a trust company 
make its money?” “The man who is better informed, and 
who perhaps is considering the appointment of a trust 
company to deal with his estate, asks, “What does trust 
company service cost?” 

For a large proportion of its work the company is 
Paid in the same manner as an individual in a similar 
position—notably in-its capacity as executor or adminis- 
trator or sometimes as trustee. An individual would 
take the accounts of his administration before the judge 
of the Surrogate Court—the court which has to do with 
wills and testamentary matters generally. The judge 
would look over the accounts, estimate the value of the 
service rendered and the amount of responsibility under 
taken by the executor or administrator, and then fix the 


‘operations of mortgage bankers. 


Susie sie’ coantiosky bg Uns lois, ‘ak UAE sac pee 
sents difficulties, In the first place, the client may not 


know exactly what the assets will be at the time of his 
death. In the second place, even if he does know, it is 
not ' possible to judge exactly what amount of 
work will be required in dealing with them. Most com- 
panies, therefore, usually find that the question of fees 


is one which can be more equitably decided after the 


work has been performed, It is true that in some cases 


a company is asked to discharge specific duties; in such 
a case the compensation can be more easily arrived at, 
and is sometimes fixed by agreement. i 
Wide Responsibilities Assumed 

Even leaving aside the wide services it performs as 
transfer agent, registrar, liquidator, receiver, and 
assignee—capacities merely mentioned here—the trust 
company occupies in the business world a place which 
was never filled before the days of trust company 


administration. When it is understood that by far the 
greater part of a trust company’s duties consists of caring 


for property for those not trained or not able to manage 


it for themselves, the responsibility of the company and 
its need of experience and prudence become apparent; 
and people may well wonder how, for so long, under the 
handicaps of mortality, inexperience, and competing 
interests, individuals were found devoted enough to 
assume the positions of executor, administrator and 
trustee. Individuals used to assume the positions 


unwillingly, and only as a matter of personal 
friendship or obligation. Now individuals: assume 
trusteeships still more unwillingly. They realize 
that trust companies are formed with the express object 
of doing professionally the work which private trustees 
would undertake as amateurs, and which they may have 


to learn as they “go along”—often at the expense of the 
trust. So increasingly individuals try to avoid appoint- 
ment as executors and trustees generally; or, if ap- 
pointed, they retire and turn the trust. over to a trust 
company to be administered. Formerly a man had to 
ask his friend to be his executor; there was no one else 

ask. He knew that it was asking the friend to neglect 
his own business to attend to another’s. Usually he 
must have foreseen that the care of his estate would be 
left to the executor’s spare time. The trust. company 
has made it easy to avoid both these possibilities—and 
among people acquainted with trust company organiza- 
tion the opinion is growing that to impose upon a) person 
a trustee’s burdensome duties is not only unnecessary, 
but also unfair. 


: ‘. 
PRESENT CONDITIONS IN 
MAKING FARM LOAN 


An Interesting American View of the Business 
. of Banking as popes to Farming 
oans 


By GEORGE L. RAMSEY, 
From an Address before the Washington Bankers’ 
Association of Spokane. 
EGARDING the business of farm mortgage bank- 
Rix. there has been entertained for too many years 
an idea that it was a sidewalk, curbstone sort of 
business. Commercial bankers have been inclined to 
indulge it as a mere incident of the banking business. 
Now I would like to state, in a modest way, that farm 
mortgage banking is far and away and beyond, much 
more, “banking” than is commercial banking—for the 
reason that “banking” is merely a dealing in credit, and 
therefore the chief office of the commercial banker is 
to establish a local credit and to go out into his small 
local community and gather up the idle money there 
and then loan it again to persons in the same community. 
Whereas the function of the farm mortgage banker is 
to establish a credit covering the wide area of the entire 
nation. The farm mortgage banker furnishes the money 
which he loans in advance; the commercial banker does 
not loan urttil he has first received it on deposit—the 
farm mortgage banker does business with people from 
states far and near; the commercial banker, except in 
instances of great city institutions, with merely the 
people of his own local community. 
An Encouraging Outlook 
The present outlook for the farm mortgage business 
is much more encouraging than one has been led to 
suspect from the reports of conditions published by the 
Government during the last few months. There is much 
for regularly organized farm mortgage banks to do. 
The effect of the recent Treasury appropriation of $100,- 
000,000 for the purpose of buying Federal farm bonds 
during the fiscal year ending June 30, 1918, is of less 
far reaching effect than at first presumed by a few 
people, because of that amount, about $19,000,000 is 
immediately required to take up loans already approved, 
and for the payment of which, the Federal land banks 
had practically no funds until the Treasury appropria- 
tion. The balance available for the remainder of the 
fiscal year is but $21,000,000, and against that the Fed-. 
eral land banks already have $70,000,000 in applications 
practically approved, so, the farmer, be he a North- 
westerner, or though he live in the great beneficiary 
section of the Federal land banks, in the states of the 
South, who makes application for a loan to-day, stands 
slight chance of being accommodated before autumn. 


Money for Farm Loans Plentiful 

At some future time, when money rates are low, and 
there is a larger available supply of capital, the situa- 
tion claimed upon the advent of the Federal Land Bank, 
may come true; farm loan bonds may then be selling 
to yield a sufficiently high relative rate to curtail the 
From the present 
outlook, however, this state of affairs belongs to a time 
in the far distant future, and now at least, there is no 
danger that the farm mortgage machinery of insurance 
companies, or mortgage bankers, will be upset because 
of a superabundance of Government money made avail- 
able for farm mortgages. 

As a matter of fact, the Federal Farm Loan system 
itself is facing a hard winter and its machinery is trav- 
eling a long road, set with many snares and springs, and 
in the course of travel, the system has now reached a 
gate of so many bars that call for assistance has been 
found necessary, and the Federal Farm Loan Board, 
after placing a moderate amount of bonds through the 
agency of a Wall Street syndicate, and making further 
and othe? serious blunders of that nature, finds itself 
in the position of Old Mother Hubbard on the occasion 
of her celebrated visit to the larder in search of a bone 
for her poor, old dog. 

Loans to a Favored Class 

There are four great classes of raw producers in 
America: the fisherman, the woodsman, the miner, the 
farmer—if you are going to allow the farmer to issue 
tax free bonds against his mortgages, why should you 
not also allow the fisherman to issue tax free bonds 
against.a mortgage on his ship, the spe n to 
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Changes recently announced emphasize the 


value of investing in 


“Victory Loan” 


5% 9% Gold Bonds. 


Interest 1st June and December. 
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Denominations : $50, $100, $500, $1000 


Price 98-7/8 and Interest 
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In this Company has been built up and developed one 
of the largest and most complete fiduciary organizations 
in Canada, affording to each client most careful indi- 
vidual attention and consideration. 


New!HeadiOfficefBuilding, 120 Bay Street,? 
TORONTO 


Each department is constructed as 
completely and efficiently as is pos-- 
sible. 


The Company affords many ad- ~ 


vantages as Trustee and Agent for 
individuals and _ corporations; it 
affords unusual security as a deposi- 
tory of funds for investment, etc .; it is 
a faithful custodian of securities and 
other ‘personal property, and it gives 
customers the benefit of its expert 


- knowledge on investments. 
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or call at 120 Bay Street. 


An officer will answer your ques- 
tions. — 
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VERY SERIOUS MENACE 


nitoba Now the Only Western Province 
- That is Pushing Them 


SCHEMES DORMANT ELSEWHERE 


ill be Plenty of Scope For the Loan Com- 

panies When After-war Developments 
‘Commence, Though Provinces 

Are Short-sighted 


HAT the farm loan schemes launched within the 

past year or two by the'Governments of British 

Columbia, Saskatchewan and Manitoba are not 

turning out to be the menace to the trust and loan com- 

mies that it was feared in some quarters they might 

is the general view of the loaning interests. How- 

serious their competitioh might have become Had 

t been possible for the Governments of these provinces 

borrow. money at rates that would have enabled them 

lend it profitably at from six to six and a half per 

t., the fact that they must now pay over seven per 
for money completely alters the proposition. 


At the present time, Manitoba is the only .one of 
three provinces which is struggling along with its 
theme. British Columbia’s loaning system is practic- 
lly dormant. After operating for a time at a loss of 
| over 3 per cent. under a plan by which the farmers 
: money at 6% per cent., the rate was raised to 
per cent. and to-day very little business is being 
ne. §askatchewan undertook last fall to finance its 
loan board through the sale of Greater Production 
Bonds at 5 per cent. This sale got off to a fair start 
the Victory Loan campaign showed investors that 
; could do better by buying Dominion bonds at over 
6% per cent. and since then the provincial bonds have 
only been selling in limited volume. Altogether it is 
‘understood that about a million dollars worth have been 
placed. Some money has been loaned to applicants at 
% per cent., but recently borrowers have been advised 

t no further loans can be made at this figure. 


What Manitoba Has Done 


- ‘The Manitoba Farm Loans Association advanced $620,- 
00 at 6 per cent. up to the end of 1917 and since then 
tly over half a million dollars has been loaned. 
$150,000 and $200,000 is being put out per 
th. Meanwhile the Government is attempting to 
ll food bonds at 5 per cent. to raise at least part of 
money required to finance the association, but the 
t of realizing much in this way is by no means 
The net result is that the province is lending 
“Money at 6 per cent., while it has been called upon to 
pay 7% per cent. in the open market for short term 
fu Even were it able, as was originally hoped, to 
‘obtain money at 5 per cent., it is quite unlikely that ex- 
“penses could have been covered on a margin of only 1 
‘per cent. 
" The absurdity of the whole situation is pointed out 
forcibly by S. R. Tarr of Wirinipeg. Established with a 
view to forcing loan companies to keep down their rates 
_ or, failing that, to vacate the field, the Government sys- 
tems are finding themselves in the position of borrowing 
“from these self-same loan companies. “It is actually 
ng to-day,” says Mr. Tarr, “that loan companies 
are g Manitoba provincial bonds with funds repaid 
to them by farmers who are displacing former loans by 
new borrowings from the Government. The net effect 
is this: instead of lending such funds direct to the far- 
‘mers, the loan companies are themselves lending them to 
the Government through purchase of bonds; the Govern- 
‘ment then turns around and lends money at 6 per cent. 
to the farmers—although the recent bonds which such 
companies have purchased average an interest cost 
of 7% per cent. to the province. This is surely a round- 
‘about and expensive way of getting loan company funds 
to the farmer.” 
os ‘ All Projects Will Be Shelved 


So long as the Provincial Governments are in the 
dsition of having to pay high rates of interest for 
ney, they cannot expect to make a success of farm 
m schemes and it will only be a matter of a very 

Short time before all three projects in Western Car.ada 
‘are shelved until the dawn of a day when money can 
‘be more cheaply raised. The Government of Alberta 
owed its wisdom by postponing action indefinitely and, 
hile the legislature of the province set up the machin- 
ery for a Government system of loans, no attempt has 
Deen made to set that machinery in motion. 


There 1s another aspect of the case which should set 
rest the fears of those who are figuring on the pos- 
fible extermination of the loan companies by Govern- 
mt competition. This is the impossibility, even under 
most favorable circumstances, of the Government 
supplying all the future needs of Western Can- 

It has been computed that at the present time 
gage investments, both urban and farm, in the prai- 
provinces run to $300,000,000. The smal’ amounts 
th the Government systems have already loaned are 
‘Mere drop in the bucket compared with this huce 
rts When it is considered further that this large 
unt of money has been advanced while yet only one- 
of the-country has been settled and that values 
settled portion will keep on increasing, it is a 

} prediction that Provincial Government lending can- 
hope to keep pace with the demands which are bound 
follow the re-establishment of peace. In fact, those 
5 the Government systems argued that 

6 was no intention of driving out the loan companies, 
their support of the schemes on the notion that, 


the Government fixed rates and conditions, the com- | 4! 


‘would have to fall in line. 


Do More Harm Than Good 
fever praiseworthy the motives of the,men who 
med the farm loan Acts may have been, it is a ques- 
‘Hon whether they have not done more harm than 


securities—and there will be much difficulty in attract- | 


~ 


ing them back to compete in a mortgage field where 
business is done on a basis apart from money market 
conditions. But for such below-cost competition, pres- 
ent and prospective, loan companies (in order to pre- 
serve their agency and administrative organizations in- 
tact) would prefer to keep funds in the West at lowered 
rates. As it is they are seeking other fields.” 


SOME REALITIES “3 
OF WAR FINANCE 


The Real Underlying Principles Are Very 
_ Likely to be Hidden by the Use 
of Terms of Money 


By A. J. GLAZEBROOK, 
In the “Journal of Canadian Bankers.” 

HERE is apt to be a disposition on the part of 

people who are concerned in financial matters to 

think of the finance of the war too mich in terms 
of money. The practical necessity of expressing the 
operations of financing the war in terms of’money has a 
tendency to conceal from us its realities. In the case of 
a war of what one might call moderate dimensions, when 
the economic strain on the nations concerned does not 
become what you may call desperate, a purely monetary 
analysis of the economics of the war seems more or less 
adequate. The real relation of money to business only 
becomes obvious to everybody when the strain is so 
great on the machinery that those in charge of it re- 
move, as it were, the casing of the machine, and watch 
anxiously the movements of the inner works. 

There are three principal points of view from which 
the problem can be studied: Firstly, from the point of 
view of the whole world; secondly, from the point of view 
of each nation; and thirdly, from the point of View of 
the individual. Looking at it from the point of view of 
the whole world the problem of financing the war re- 
solves itself into the question of whether the world is 
able to support in arms some 30 or 35 million of its best 
men over a period of years and supply them and them- 
selves and all the population with necessary food, 
clothes and other requirements. From this standpoint 
it may be said that the cost of carrying on the war must 
be, and is, all paid for at the time. Of course, there are 
costs arising from destruction of property and deprecia- 
tion of, plant which must remain to be dealt with after 
the war. But the proportion of this to the total cost is 
almost insignificant. Then over and above this the 
heaviest cost of all to the world is the loss of the most 
valuable lives. But these are not really questions of 
financing the war. That resolves itself into a question 
of production. — 

National Financing 

From the point of view of the nation the problem is 
almost identical, except this, that one nation can, and 
does, borrow large sums from other nations, and thus, 
so far as itself is concerned, may postpone a smaller or 
larger proportion of the expense of the war until a later 
time. In the first stage of the war the position re- 
sembles that suggested in the carrying on of a war of 
moderate proportions. It appears to be simply a prob- 
lem of providing sufficient money, and money movements 
on a large scale embarrass and disarrange the financial 


|relations between the different countries in the world. 


For example, Great Britain began the war with a heavy 
indebtedness to herself on the part of the United States 
and other countries, and proceeded to draw on these 
funds on a great scale. It did not seem then to be so 
immediately a question of production. Great Britain 
contained within herself large stores of goods available 
for immediate military requirements. The second stage 
in the war had a certain similarity to the first, in that 
the movements superficially appeared to be of money, 
this time sent out from Great Britain to the United 
States and other countries for the purchase of muni- 
tions_and the like, in gold and in securities. We are now 
well on in the third and most vital stage of the business, 
and it has come down to a hard, relentless problem of 
production. Nearly all the advanéed nations of the 
world are engaged in the war, and all of them have had 
it brought home to them that there is desperate need of 
exercising every possible energy in order to produce 
enough to keep themselves and their friends in what is 
actually needed to carry on the war and to provide 
themselves with the necessaries of life. The first thing 
that appears in these proceedings is the value of a 
reserve of money. The last factor that emerges is that 
the real final reserve consists in the unused power of 
work possessed by the human race. An interesting 
example of these necessities is suggested by the action 
of the Canadian Government in tearing up many miles 
of railway track that were not absolutely essential, and 
shipping them over to France for the purposes of war. 
What this meant was not that this was the cheapest way 
of obtaining the rails, but that there was not actually 
enough spare human energy to produce them, and that, 
therefore, they must take away material from the ordin- 
ary purposes of life and transfer it bodily to the re- 
quirements of the war. 


Aiding the Government 

All this does not mean that money does not play a 
part, and a very vital part, in the financing of war. It 
is not many weeks since in this country, we raised a 
loan from our people to the Government of some three 
or four hundred million dollars. The essential point of 
the position of money is that it carries with it the con- 
trol of occupation. If we loan to the Government, or 
pay in taxes half or a larger proportion of our total 
income, we reduce our spending power in that propor- 
tion, and probably most of us reduce our spending pdéwer 
to more or less what we really need for carrying on life. 
We are not able to spend money in luxuries, and the 
power of spending is transferred to the Government. 
The Government will not spend it in luxuries, but on the 
requirements of the war, and, therefore, the people who 
are engaged in producing luxuries must perforce trans- 
fer their energies to producing what the country 

res. 

In regard to the real usefulness of money in a situa- 
tion like the present it seems necessary to distinguish 
between two kinds of money. Probably it can be accepted 
that bank deposits and bank credits generally do repre- 
sent the result of genuine business. In a general ‘sense 
there seems to be some sort of relation between the 
total of bank deposits and the total of what may be 
described as “loose things.” On the other hand, the only 
legitimate use of paper money created by the Govern- 
ment (except so far as it is in effect a gold certificate) is 
for the purpose of small purchases effected by cash car- 
ried in people’s pockets. Out of this comes an obvious 
distinction between money for public purposes borrowed 


. 


y 


Conserve Your Resources | 


To do that effectively you should have the advantage of advice 
and assistance from those best qualified to give it. Our services 
are at your disposal for that purpose. 


We can handle your Real Estate for you in life or act as your Trustee. 


And after your death we can administer your estate so that the best 
results will accrue to the benefit of your heirs at no greater expense 
than if a private executor were in charge. 


CHARTERED TRUST & EXECUTOR COMPANY 


Hon. W. A. Charlton, M.P., President Col. Noel Marshall, ist Vice-President 
W. K. George, 2nd Vice-President Sir William J. Gage, 3rd Vice-President 
John J. Gibson, Managing Director : 
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On or about Jane Ist, the Company will remove to larger premises at 46 King Street West, Toronto 


THE WESTERN TRUST CO. 


Paid-Up Capital, $1,005,000 Reserve and Undivided Profits, over $250,000 


A General Trust and Investment Business Transacted. 
Agents Throughout the Three Western Provinces. 


Correspondence and interviews invited. 


Head Office: WINNIPEG, MAN. Branches: Regina and Edmonton 
- Managing Director, C. A. ADAMSON Secretary, A. E. PARKER 


Incorporated 1892 


The People’s Loan & Savings Corporation 


Head Office - - London, Ont. 
Branch Office - - Windsor, Ont. 


SAVINGS.—4% paid or compounded half-yearly. Deposits can be made by mail. 
DEBENTURES issued in sums of $100 and up, bearing 5%% interest. 


Correspondence Invited. 


4 
W. F. ROOME, M.D., Ex-M.P., President WM. SPITTAL, Sec.-Treas. A. A. CAMPBELL, General Manager 


When a Man Dies 


His salary ceases—but—his wife and 
children must live. 

Safeguard their future by taking an 
income policy in that good Canadian 
institution 


The Dominion Life 


. Assurance Company. 

Such a policy will guarantee a stated 
sum every month to your wife, child, 
or other beneficiary, and will give you 

Absolute Safety with High Dividend 

Returns. 
Head Office = - 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


‘there is published (@ New York Clty a daily and weekly newspaper which he: 
for over twenty-five years besn devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority im i field. Munich alitics 
_ consider it the logical medfum im which to anmeumee bend offerings. 


THE BOND BUYER 


Waterloo, Ont. 25 WEST BROADWAY NEW YORK, N.Y, 
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CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


Western Assurance 
Company 


Fire, Marine and Explosion Insurance 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - = $6,000,000.00 
Losses paid since organiza- 
tion over - - = 176,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 


TOTAL ASSETS $2,387,634.14 
Bickerdike (Montreal), Alfred 


H. C. . A Canadian Company Investing its Funds in Canada 


Geo” A Morrow OBE, Eto, the APPLICATION FOR AGENCIES INVITED. 


Hon. Frederic Nicholls, Brig.-Gen. Sir 
Henry Pellatt, ©.V.0., E. R. Wood. 


British America Assurance Co. 


Fire, Maring and Hail Insurance 
HEAD OFFICE ~ LONDON 


The Independent Order of Foresters : 


Benefits 
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8. H. PIPE, F.A8., A.1.A. 
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A Complete 
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NO COMMISSIONS ARE RECEIVED 


views of Trust and Loan Company Managers 
Are at Variance as to the Desirability of 
Urging the Government to Grant 
Them Certain Concessions 


Joan company managers on the question of recog- 
nition for services rendered in connection with the 
fosting of Dominion war loans. In’some quarters the 
feeling is very strong that the Government should take 
some steps to recompense the companies for loss of 
and for time and labor spent in handling sub- 
griptions. In others it is felt that, to make such ar- 
rangements would simply add to the: difficulties of the 
Finance Department and be of doubtful value to the 


companies. * oo 

“Our company were very active in the Victory Loan 
campaign,” declared one manager. “We not only ‘held 
that it was the patriotic thing to do to urge our deposit- 
ors to subscribe but we believed that the advertising 
we did in Connection with the loan would ultimaely 
work out to our advantage. The result was very satis- 
factory from the Government’s standpoint, but we 
— that our losses in deposits were greater than we 


Ta: is a diversity of opinion among trust and 


anticipated and savings are not coming back as 
rapidly and in as great volume as we expected. Frankly, 
we have been somewhat embarrassed by the loss of 
funds, and it would only seem to us the fair thing if 
the Government would make the burden laid on us some- 
what lighter. That could readily be done by arranging 
to allow us to handle the subscriptions ourselves and, 
as the payments come in, credit them to a Government 
account. If we were allowed the same commission as 
the banks, we would have some return for the expense 


to which we are put.” 
The Loss of Funds 
It is the loss of funds that weighs most heavily on 
those trust and loan companies, which maintain deposit 
accounts. There is on the one hand the difficulty of 
securing sufficient money to meet the demands of the 


Victory Loan subseribers, particularly where there is 


. : s 
not a very large portion of the reserves in an immedi- 
ately liquid position, and, on the other hand, there is the 
consideration that, whereas the banks only lose the 
money withdrawn from their savings accounts very 
gradually, it is gone from the trust and loan companies 


as soon as the loan payments are made, However, 


this may be a doubtful advantage for the banks, 
Not a Serious Matter 
“I don’t think we have much of a case, when we 
come to argue about loss of funds,” was the comment 
of another manager. “As a matter of fact the banks 


(SECURITY BEHIND LOANS ON 
pen CITY PROPERTIES 1S STRONGER 


tage from holding a balance for a month or two.” 


No Recognition Last Time 
Some representations were made to the Minister of 
Finance prior to the last loan looking towards some 
recognition of the services of the trust and loan com- 


to,that end. The difficulty of devising a plan that would 
be sufficiently comprehensive and at the same time work- 
able was the obstacle in the way. The banking system 
with its ramifications extending from each of the larger 
centres of population into remote corners of the country 
evidently afforded a more feasible means of handling 


the subscriptions than the individual offices of the loan 


companies, however well these may have served locally. 
Cause for Complaint 

In spite of these views, however, there would appear 
to be a just cause of complaint on the part of the loan 
companies. So far at least as the actual placing of the 
war loans is concerned they are performing essentially 
similar services to those rendered by the banks and, if 
they are not doing more, it is not from lack of possessing 
the facilities to handle the business, but because the 
Government has not seen fit to requisition the loan com- 
pany machinery. 

As receptacles for the people’s savings, the loan com- 
panies are assisting in the work of conserving the coun- 
try’s financial resources. Their funds are being drawn 
upon to meet war loan payments precisely as are those 
of the banks, and their staffs are kept employed in at- 
tending to the thousand-and-one requirements of sub- 
_scribers. There is no question that there is also some 
advantage in not being required to pay over immediately 
moneys subscribed to the loans. For one ‘thing, in the 
case of the last loan it would have enabled the loan com- 
panies to make a better showing in their year-end 
statements, thus giving their shareholders a better im- 
pression of their position. For another, it would have 
enabled them to meet the Government calls when they 
came more largely from current deposits, leaving their 
invested assets undisturbed. As it was, some invest- 
ments had to be liquidated in order to meet the demands 
of depositors, which might’ not otherwise have been 
touched. 


SOME REALITIES : 
~ OF WAR FINANCE 


Continued from page 20, 
quence of production and consumption is represented 


in a progressive country by the steadily increasing de- 
posits in the banks, and, generally speaking, the total 
of these deposits represents the legitimate limit of 
financing operations. A credit established direct by a 
Government may conceivably be the means of stimulat- 


ing some additional production, but in so far as it does 


that it. must inevitably raise prices,-and might easily 
be carried to a point of raising prices without increasing 
production. In other words, oyr powers of financing 
the war are ultimately limited by our powers of pro- 


themselves only hold the Government funds a short duction. 


Cheap and Medium-priced Dwellings Are in 
Good Demand and Values Are Again 
Around Pre-war Levels 


HERE is general agreement among loan company 
Managers that the security behind the cheaper 
residential properties in most Canadian centres of 


population is to-day much better than it has been at 


any time since the outbreak of war.. This view is based 
on the fact that, owing to the lack of building, there 
has developed a shortage of working-class houses, ensur- 
ing steady occupancy at a good rental. 

i “We have no hesitation whatever in loaning. money 
on this class of dwelling in any of our Canadian cities,” 
declared the nager of a company which does a loan- 
ing business in bothEastern and Western Canada. “We 
know that the demand for these houses is larger than 
the supply and that this condition is bound to last for 
some i to come. Wherever a house is vacated, it 
is a sure thing that it will be filled promptly and when- 
ever one is put up for sale it is very soon disposed of. 
This makes a loan of reasonable size on such property 
a satisfactory investment.” 


Larger Homes Poor Security 


There is by no means the same favor shown towards 
larger houses. Here values have not returned to pre- 
war levels and the uncertainty about finding new ten- 
ants or owners when they are, through force of circum- 
stances, vacated, renders the security rather doubtful. 
With the higher taxes now being imposed in practically 
all cities and with the rapid depreciation which goes on 
in unoccupied houses, the margin of safety is pretty 
quickly passed. There have been more sales of the 
higher-priced houses of late than at any time since the 
war started, but prices secured have as a rule been under 
those at which properties were held before the war. 


Sales of cheaper houses on the other hand are now being 
made at practically pre-war prices. 


Loans on Building 


As regards new building, the loan companies are 
adopting a very conservative policy. In their view it 
is most unwise to base the loaning value of a house on 
the builder’s estimate of the cost of construction. At 
present building costs are high and houses are costing 
considerably more to construct than the year before the 
war. To lend up to say 50 per cent. om a house in pro- 


cess of construction would be rash, since there is no tell- 


ing how soon its value-may decline to.a level at which 
the margin between the loan value and the market value 
would ‘be unsafe.: Because in many cases the builder 
insists on a bigger loan than the loan compayy manager 
is prepared to give, very little business is now being 
done in this field. In fact, a good many managers arc 


declining to extend building loans at all, preferring to 
wait until the structure is completed Jefore advancing 


any money. ; 

There is not a little resentment among the loan com- 
panies at the newspaper attacks on those landlords who 
have taken advantage of the higher tax rate to bring 


RE ~ ons 


their rentals back to @ basis where some profit may be 
derived from their investment. prettmay Oe 


Rents Have Been Below Normal 


“In many of our cities rents have been below the 
level where there is any profit whatever in owning house 
properties,” stated the manager of a large loan com- 
pany. “The slump of 1913, followed by the panic at 
the outbreak of war, depressed rents, in 
some of the western cities, to a point where there was 
absolutely nothing in the business for the landlords. 
Since then rents have risen somewhat but not to any- 
thing like the extent they should have done to make the 
return adequate or to compensate for’the actual mone- 
tary losses of the lean period. If the tax rate goes up 
and the landlord simply raises the rent an equal amount 
he is no better off than he was before. He is therefore 
quite within his rights in seizing on the opportunity 
afforded him of getting a reasonable rent for his pro- 
perty. This view should always be taken into consider- 
ation when dealing with rents.” 


OUTLOOK FOR RENEWAL 
OF STERLING DEBENTURES 


New Capital Unobtainable at Present—Future 
Depends Upon What Interest 
Rates May Be 


LD-ESTABLISHED companies have succeeded in 
renewing a considerable proportion of their ma- 
turing debentures—the rates have been higher, 
but nothing else could be expected with the Government 
paying high rates on its borrowings and the income tax 
having been greatly increased. 
New money cannot, of course, be obtained in the 
British markets at present for investment abroad, and | 
the renewing of debentures is about the only method of 


retaining the borrowed capital in this country. 


Of course, if the present high rates remain it will be 
impossible to continue to loan here at existing rates— 
there will not be enough margin to pay expenses of 


handling. 
Outlook After the War 


It is almost impossible to make any guess as to 
what the future rates will be. If, after the war, the 
British Government deeides to consolidate its national 
debt at a fixed rate of interest, say 4 per cent, (free of 
income tax), then this rate will be taken as a standard 


rate, and all other borrowing will be adjusted on this 


In the meantime the competition is between. bor- 
Towers—and those who bid highest are most likely to. 
get possession of the borrowed capital. In normal times 
the competition is more frequently between the lenders, 


and the one who quotes the lowest price gets the 


investment. 

Credit is maintained on confidence. If this fact were 
more generally appreciated by Governments there would 
be’ more reluctance to pass legislation which has the 
effect of disturbing that confidence. 
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As the largest and strongest of the Mortgage Corporations issuing Deben- 


tures to the people of Canada, investors of either large or small PY nave 
the security for their. moneys which is afforded by its record of sixty-three 
years of careful and experienced management, its sound financial Se 
and the strength and stability which its large Paid-up Capital, eserves 


Debentures 


For sums of one hundred dollars and upwards we issue Debentures bearing 
a special rate of interest, for which coupons payable half-yearly are attached. 


and Assets furnish. 


They may be made payable in one o 


. 


r more years, as desired. They are a 


Legal Investment for Trust Funds 
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tutions, and of British, Canadian and United States Fire and Life a 
Companies, largely for deposit with the Canadian Government, beirfg held by 
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One Million and a Half Dollars 
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are welcomed. Interest at. 
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‘Trustee. 


They will be assured of the same careful, conservative 


and experienced service for which the parent Corporation has 
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Executor or TRusTEE of an estate left under Will. 
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AcEnt for Executors or Administrators. 
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THE LEGISLATION 
DID NOT BENEFIT MORTGAGOR 
WHILE MORTGAGEE SUFFERED 


e unwarranted, though aps not unexplainable, fear. 

° .|In the anew athe ed mine than thirty-six years, 
he has found it to be the almost general policy of our 
Canadian loaning institutions to keep their loans within 
proportions which will enable them to give every con- 
sideration to the circumstances of their borrowers and to 
freely show indulgence and grant extensions of time 
whenever the borrower was deserving of it. In that time 


| GENERAL TRUST OF CANADA fe NWESTERN 
| (CREDIT GENERAL DU CANADA) 
TRUSTEES, EXECUTORS, .ADMINISTRATORS, ne direc 
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Principal and Most Injurious Effect is Dis- 
: crediting of Real Estate 
Mortgage 


- SOLDIERS NEED PROTECTION 


But the Spirit of the Original Legislation Has 
Been Greatly Abused—Farmers Them- 
’ selves Have Come to Realize Serious- 
ness of the Situation 


By GEORGE H. SMITH, . 
Assistant Manager Canada Permanent Mortgage Corporation. 

ORATORIA of various degrees have now been 

in existence in our Western Provinces for a 
considerable period, and there has been ample 

time and opportunity for those who wished to do so 
to determine whether they have proven beneficial or 
otherwise. - Generally speaking, it may be said that the 
mortgagor as a class has not derived any permanent 
advantage from this legislation, while it may also be 
admitted that the mortgagee has not suffered the loss 
which was naturally feared might result. The principal 
and most injurious effect has been the discrediting of 
the real estate mortgage, which for so long has justly 
held a premier position among securities of the highest 
class. While this effect may be looked upon as largely 
sentimental, the fact can never be lost sight of that capi- 
tal is highly sensitive, and that for the development of 
our vast areas of fertile but as a yet uncultivated lands, 
it is necessary to look to this same sensitive capital, and 
it cannot be surprising that under-the chilling influence 
of legislation avowedly antagonistic it has proven some- 
what coy and has not been ready to respond as eagerly 
as in the past to the wooing of the Western borrowers. 


While Britain and her Allies are fighting the most|- 


appalling war in the world’s history for the sanctity of a 
“scrap of paper,” her people who have in former years 
supplied much the greater portion of the money which 
has gone into the development of Canada’s now fertile 
fields on the security of mortgages on those lands nat- 
urally see something inconsistent in the action of our 
legislatures with respect to the rights given them under 
those mortgages. 

The legislation may be divided into two classes; one 
for:the:“protection” of soldiers serving:invthe armies-of: 
Canada or the Empire or its Allies"in the present war;: 
and the-other providing for a greater or lesser postpone- 
ment of the rights of a mortgagee to realize his claim 
under a mortgage in default. 


The Rights of Soldiers 
To the principle that soldiers who are fighting for the 
freedom of the Empire and Canada should not have their 
homes sacrificed, in addition to the other sacrifices they 
are making for the country, there will be no serious op- 
position. The motives which inspired legislation for 
their “protection” may, therefore, be recognized as 
creditable. The difficulties are, that in the first place the 
debt is not thereby wiped off the slate, nor would, the 
wildest Canadian Bolsheviki advocate that it should be, 
but is only postponed—often with accumulated taxes as 
well as interest and other charges—till, when the in- 
evitable day of reckoning arrives, the mortgagor’s equity 
will have vanished; and in the second place, it \does not 
seem to have been possible to draft a law of this kind of 
which advantage will not be taken by undeserving deb- 
tors and utilized for the perpetration of fraud. The 
writer is aware of instances in which the mortgagors 
were hopelessly involved, there being not only a first 
mortgage badly in default, but second and third mort- 
gages, judgments, etc., which more than absorbed their 
equity in the property, but when one of the mortgagees 
instituted proceedings to bring the property to sale or to 
‘foreclose, a conveyance has been made to a soldier, or a 
mortgage has been given to a soldier for a small sum, 
or a claim of some sort set up by a soldier and acknow- 
ledged by the person in whom the title appeared, which 
' effectively prevented the proceedings going on. On this 
subject, Hon. A. B. Hudson, then Attorney-General of 
Manitoba, said, considerably more than a year ago:— 
“The War Relief Act was passed in April, 1915, for 
the protection of soldiers and prevents action being taken 
against soldiers or their wives or dependents’ for the 
enforcement of payment of debts or obligations until 
after the termination of the war. This Act has not work- 
ed satisfactorily. Some improvements were made during 
the session of 1916, but there is a great difficulty in alter- 
ing a law of this kind where a considerable number of 
men have gone to the front, relying on its provisions for 
the protection of their families, It has been used as an 
instrument for the perpetration of fraud in a number 
of cases, and I expect that another attempt will be made 
at the coming session of the Legislature to make some 
improvements.” 


Some Flagrant Inconsistencies 

Various efforts to amend the Manitoba Act have been 
made, and at the session of 1918 a substantial measure 
of justice was done to mortgagees in recognizing rent 
among the “necessaries,” debts for which do not carry 
privileges, and entitling the mortgagee to the rentals or 
rental values of the premises to the extent of overdue 
interest, insurance and taxes. ‘The reasonableness of 
this should be readily admitted. Surely a roof over one’s 
head is as much a necessity as food, clothing and fuel, 
and if a soldier or his family is not in a position to meet 
the cost of any of these items, the burden of doing so 
should not be on the mortgagee any more than on the 
grocer, butcher, or other merchant. 

THE FINANCIAL POST has previously informed its 
readers of the grotesque piece of legislation which has 
been in force in Alberta for a couple of years. At the 
session which has just concluded this has at last been 
amended, so that it can no longer be taken advantage of 
by the unscrupulous man who, though halt, maimed, de- 
reepit in body and mind, has managed to get enrolled on 
the lists of a so-called Home Guard (popularly known 

. as the Moratorium Battallion,”) or at least such persons 
will cease to be “protected” by it after the 1st Octobe 
next. 


Applied to General Debtors 


there has been more than one prolonged period of de- 
pression, during which many thousands of borrowers 
have been carried over their embarrassments, their farms 
and homes saved to them, and generally, to the mutual 
advantage of both the borrowers and the mortgage 
tompanies. On the other hand, the legal right to post- 
pone obligations and evade contracts has enabled the 
improvident and the heavily involved debtor, the man 
with no possible chance of extricating himself from 
the meshes in which he has become entangled, to post- 
pone the day of reckoning, to the detriment of the com- 
munity and often with loss to one or more of his 
creditors. 
Farmer’s Position Improved 

Fortunately for the lenders, the position of the farm- 
er has been greatly improved rather than injured as a 
result of the war. The requirements of Great Britain 
and her Allies has so enhanced the value of all the pro- 
ducts that he is receiving for his wheat and other pro- 
ducts such prices as he never dreamed of, and the in- 
dustrious borrower is, therefore, well able to meet his ob- 
ligations and is generally doing so. . This, however, is 
the best evidence that there was no necessity for any 
“relieving” legislation. Such a borrower is always de- 
serving of and always receives such consideration and 
indulgence as he may require for any legitimate reason, 
such as a crop failure, etc. On the other hand, the im- 
provident farmer who is heavily involved on every hand, 
mortgaged to the fullest possible extent, with such large 
liens to the farm implements companies for a thresher 
and other machinery, to the lumber companies, to the 
bank, etc., that he has absolutely no equity remaining, 
has no interest in meeting his obligations and cannot be 
compelled, to do so, is cultivating his property indiffer- 
ently if at all, while, if the inevitable liquidation could be 
forced, the property would be brought under better cul- 
tivation and increased production would result. 
The unwisdom of this or any other legislation which 
interferes with the contract rights between mortgagors 
and mortgagees, or in any way has a tendency to under- 
mine the position of the mortgage, is coming to be recog- 
nized by the agricultural population of our West who 
were apparently for a time deluded into the belief that 
such measures were for their advantage. The Grain 
Growers’ organization of those provinces has passed 
resolutions calling for the removal of legislation which, 
by..degrading the position of a mortgage contract, im- 
pairs agricultural credit. Conferences have taken place 
-between.representatives.of these strong bodies and the 
représentatives of mortgage and other lending institu- 
tions, which are having the effect of indicating their 
identity of interest and are likely to show the legisla- 
tures and governments that the farmer is no longer hood- 
winked and deceived by the belief (too often insidiously 
developed by designing politicians and others whose 
motives were not disinterested) that measures such as 
these are for his benefit or in his interests.. An indica- 
tion of this altered viewpoint of the farmer is found in 
a new Moratorium Act recently adopted by Alberta 
which has been limited in its application to lands within 
the cities and incorporated towns. 

Disadvantageous to All Parties 
To repeat what was said at the commencement, the 
effect of this legislation, varied in its nature but having 
much the same object, has not proven to be in the in- 
terests of either the honest and deserving debtor or of 
the creditor. It was adopted when the people were in 
more or less of a panic, suddenly confronted with un- 
precedented and undreamt of conditions, when the earth 
seemed to be shaking to its foundations and the future 
veiled in uncertainty. Were these Acts not now on the 
Statute Books of the various Provinces, it is doubtful 
if they would receive much consideration, except possibly 
the various Acts for the protection of the properties of 
our soldiers and even they would, I feel certain, be very 
much modified. 
In the United States 

In a concluding paragraph, brief reference may be 
made to the attitude of the United States Congress on 
this question. After exhaustive investigation and con- 
sideration, it has apparently been thought advisable to 
avoid the serious mistakes made by some of our Pro- 
vincial Legislatures. The legislation passed by Congress 
is the mildest possible interference with contract rights. 
Its application is strictly limited to those who are in 
military service and to obligations originating prior to 
the approval of the Act. It provides that before action 
to enforce the obligation can be proceeded with, appli- 
cation must be made to the court, to which discretionary 
power has been given to grant postponement, if -satis- 
fied the ability of the defendant to comply with the terms 
of the obligation is materially affected by his military 
service, “Subject to such terms as may be just, whether 
as to payment in instalments of such amount and at such 
times as the court may fix or otherwise.” There is also 
a provision by which the secretary of war or the secre- 
tary of the navy is empowered “to order an allotment of 
the pay of a person in military service in reasonable 
proportion to discharge the rent of premises occupied 
for dwelling purposes by the wife, children, or other 
dependents of such persons.” In this, as in many 
other questions arising out of the war, the United States 
has had the opportunity of profiting by the mistakes of 
her neighbor. It would be cheering to be assured that 
in all other matters vital to the prosecution of the war 
she has been as successful in avoiding our errors as in 
respect to this subject of moratorium legislation. 


PRESENT CONDITIONS IN 
MAKING FARM LOANS 


Continued from page 19. 


miner to issue tax free bonds against a mortgage on his 
mining equipment. There is no reason why farmers 
should be u favored class of borrowers—the Government 
is offering them a support which they do not need, nor 
did not ask for. ’ 

Can there be any justification in the Government 
loaning money to a favored class of borrowers? Does 
such proposal possess an element of fairness to the rest 
of the tax-paying cofnmunity of the nation? 

‘ A Financial Genius Needed. 
We now find the Secretary of the Treasury permitting 


Moratoria as applied to general debtors under mort-|the Federal Farm Loan Board to apply for a subsidy 


: gages made 


prada —hiadton pSeee sett. ome of roth mnt loan of $200,000,000 from the 
that only a brief general reference is necessary. 


United States Treasury. 
make thi predi Federal farm loan bond: 
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Dividend No. 8, payable January 2nd, 1918 
Contingent Account ..........05 sees os 


Reserve Fund and Undivided Profits 
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Household Expenses |f 


If the head of your home were removed—would 
the household routine go on as before? 


Life Insurance will answer the question. 


Over 65,000 persons, desiring THE BEST avail- 
able in Life Insurance, hold Policies in 


The Great-West Life Assurance Co. 


HAMILTON - ONTARIO 


unless some financial genius is brought to the manage- 
ment of its affairs, the Federal Farm Loan system is due 


for a long halt in its career, as needs must have been 


appreciated by any thoughtful man, before its creation. 


Where Responsibility Reposes 

To develop this administration wizard instrument of 
finance which has been so unhappily bungled, there were 
no appointments of men experienced in farm mortgage 
banking in making up the Federal Farm Loan Board; in 
fact it seemed to be a notion that the farm mortgage 
bankers were the foes of the farmers and they were 
hardly allowed a moment of consideration in discussion. 
Instead of farm mortgage bankers, there were selected 
men from other walks of life. If I was looking for a 
manager for an electric light plant, or for a man to run 
a ship, or for a man to serve as president of a college, 
I would not pick out a farm mortgage banking man. 
But the opposite of such natural conclusion is the one 
which seemed to govern the makeup of the Federal 
Farm Logn Board. And then again further, when the 
organization of the 12 Federal land banks was made 
up, there was a continued offense against all the ordi- 
nary, usual business impulses that are usually observed. 


Impulse vs. Experience 

I am convinced that there are few of us who would 
willingly assume the responsibility of becoming the chief 
of any one of the great city commercial banks, or to 
become the professo? of a chair of finance in any of the 
colleges, and yet, we would be as much justified as have 
been the men who have assumed the presidencies of these 
Federal land banks. I know that in my own case, with 
more than 30 years of actual experience in making farm 


mortgage loans in Montana, and having to-day the larg-. 


est capitalized bank in the state, and a large staff of 
expert men, yet, from Helena, in the centre of the state, 
we find it utterly impossible to consider loans in coun- 
ties like Flathead and Lincoln to the northwest, or 
Phillips, Valley and Sheridan, to the northeast. They 
are too far away for us, and how in the world a land 
bank can blithely and gayly hop into Montana and indis- 
criminately make loans through that state, while we, 
with an organization of more than 30 people, are fearful 
of our ability to handle more than a portion of the state, 
is beyond me. This willingness to assumé responsibility 
in making loans over a wide area, without experience, 
is, I feel, a case of “impulse rushing in while experience 
is holding back.” : 

_., Time for en to Pause 

It is "pause 


; htfe 
m inexper 


Dept. ““G.”” 
Head Office 


Winnipeg 


Over $155,000,000 now in force. 


this country a paternalistic form of government withotl 
regard to the history and the teachings and the lesson 
of the past. _ Farm credit problems are peculiar to4 
state and their solution can be most easily solved by it 
yet this Federal Land Bank Act recognizes the state it 
no way, and if, will practically eliminate all state activity. 
The actions brought under the Act must be brought is 
the Federal courts and any foreclosure proceedings must 
be, not according to the laws laid down in the severtl 
states, as is the case in the Imperial Mortgage Act of 
Germany, but under laws promulgated by the Federal 
Farm Loan Board which the states must accept. We 
are thus reminded of the classical example of central 
ization in the glorious days of Louis XIV, when a leak 
in the roof of the church in Quebec, in far-off Canada, 
could not be stopped without first getting an order from 
Paris, in far-off France. 
No Lower After-War Rates 

As to “Present Conditions in Making Farm Mortgage 
Loans” I have no apprehension that rates are going 
down after the war. Vast sums of money will be needed 
in Europe for industrial and rebuilding purposes and the 
nations there will bid high rates for money. The hig 
rates will attract funds from the United States 
the level of rates in this country are raised to about the 
European level—and that will be a high basis. 

So, the Farm Mortgage Bankers will continue 
important place with their fellow bankers in the 
ued conduet, in honorable and creditable manner, # 
this, now, the world’s greatest nation in ad 
source—they will, because of crystallized economic prit 
ciples centuries old, which can not be shattered, 
their function as dealers in credit, with the om 
fairminded, judicial, creative, upbuilding spirit the 
3 ‘ characterized the profession since the days o 

ei. \ans. 


1,EED FOR TRUST COMPANIES 


The late Sir Mortimer Clark held the following 
ion of trust companies and their functions: val 
hesitation I declare my firm conviction that all 
funds should: be administered by properly 
trust companies. There are so many cases 0 oe 
where estates have been frittered away 4 
carelessness, the or even dishonest] © 
Rart or 5 


* Seed hare in ill-advised 
menta that have been made by trustees, hat I am 


- for men or capital in any 


from overseas and the de 
will suffer accordingly. V 
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$ 566,829.73 
776,340.36 
1,076,678 .96 
1,408,131.16 


$ 591,646.58 


$1,408,131 .16 
$ 904,727.71 


$1,408,131.16 
will receive it from 


P. V. WILSON, 
General Manager. 


Expenses 


were removed—would 
bn as before? 


the question. 
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Continued from page 17. : ernment makes being recovered from the people by 


: managing director of the Home Investment | direct taxation. There is little doubt that money which 
pa Savings Association, Winnipeg, writes: the Government is loaning to the farmer at 6 per cent 
*#On account of the high prices for grain paid to the | costs, with administration expenses, between 11 per cent. 

. last year, there is more money in circulation in| and 12 per cent. : 
Western Canada than, I think, at any previous period “The writer has lohg been of the opinion that the 
ip its history, the result being that the local supply—aj only remedy for folly of this sort is an enlightened 
ple portion of which comes in to the mortgage | public opinion. The true nature of this measure may be 
ian companies—is quite adequate to take care of any | concealed by the juggling of the figures of the Provincial 
that present themselves for good loans. If we| Treasurer, but adequate publicity would bring the 
igi to depend on overseas money the high rate that this | realization of the facts to the taxpayer, who after all is 
money would cost US, including exchange and commission | the individual chiefly affected. The daily newspapers 
would mean that the rate of interest to our|are particularly weak in their criticism of Government 
ers here would have to be increased, but as a | finance, and this important duty must be undertaken by 

of fact many of the loan companies are retiring | the technical press.” 


debentures as they fall due in the Old Country, Discriminatory Legislation 


ill able to take care of all the applications : Se 

ol on Tees at the rates obtainable at the time of Discriminatory legislation such as the war moratoria 
breaking out of the war. is generally condemned by loan company officials, who 
the are closely in touch with the situation. In this connec- 

The Uncertain Future tion we again quote Mr. Windatt: 
«jt would take a person with more assurance than I re In Ahe matter of discriminatory legislation it has 
to predict future conditions in this country. 1] ®!ways seemed to me to be most unfair to ask the loan 
think a great deal depends upon the outcome of the eens to carry the burden, as is now being done, by 
t war. If the cause for which the Allies are - different Legislatures in the West, particularly in 
Peeling 90 valiantly is successful this country will : e case of the Province of Alberta. Presumably the 
wejeabtedly receive 2 large immigration and its natural % companies pay their fair share for the carrying on 
resources will more effectually be developed, in which ai] the war. Why, then, should they be compelled to 
tae there will be a large demand for funds for the de- | ®.0W thousands of owners of property to occupy pre- 
wlopment spoken of. If, on the other hand, a German mises mortgaged to these companies without the pay- 
sacs of 80 ything approaching it should be forced on — of a single cent, until eventually the carrying 
iy Allies, conditions in Europe will make it impossible c ee added to the amount at which the loan stood 
for men or capital in any quantity to reach this country | ¥ 7 the legislation referred to went into effect, have 
from overseas and the development of Western Canada a ed such a figure that the property will never realize 
will suffer accordingly. Who can tell?” € amount against it? It seems to me that this is a 


most unfair position in which to put the loan com- 
Confidence in the Future 


panies.” 
Another note of confidence regarding the future of 
the loaning companies in Western Canada is sounded by 


Real Estate Situation 
The situation as regards real estate in the West.is 
R 7. Riley, managing director of the Northern Trusts still far from clear. The farmer is prosperous, and this 
Company, who writes from Winnipeg: prosperity will undoubtedly ultimately be reflected in 
“] do not think that the day of the loan company is improved real estate conditions in the cities. Rentals 
done by any means. On the contrary, I think that after have already shown ans increase, and there is a good 
the war is over and we have had a-year or two to get our | 4¢mand for dwellings and suites. The cities are filling 
men back from Europe and start in to fill up our Western | UP» and, especially in Winnipeg, sales of dwelling-house 
country the demand for money will be so great that we property are being reported. However, there is no 
shall be rather ashamed of the present lack of confidence | ™@rket for other forms of real estate as yet. Manufac- 
of some as to what the future has for us. I think that| ‘turers, jobbers and dealers are finding their quarters 
the whole situation in this country is very well illus-|¢ramped and realize the probability that they will 
trated by the following: shortly have to enlarge their premises or build else- 
“A farmer bought 160 acres of very good land for where. Few business men will, however, undertake new 
$160 cash. A few years later he bought the adjoining commitments during the war. Further, with regard to 
160 acres for $400 cash, but in order to pay cash mort- the situation a mortgage company official writes: , 
gaged the two quarters for the purchase price ($400). “The past eighteen months have seen a great change, 
This mortgage in a year or two he paid off. A few| as, notwithstanding the drain caused by recruiting, all. 
years later he sold his half section for $1,600, receiving | vacant houses have practically been filled, and there is 
$800 in cash and taking back a mortgage for $800. This | at present~a dearth of houses in this city, with the re- 
mortgage was also paid off and the purchaser in course | sult that rents from being nominal are now getting high 
of time sold the half section for $2,700, receiving $700 | enough to pay the owner something on his investment, 
cash and taking back a mortgage for $2,000. This $2,000 | with the result that, while there is anything but a boom, 
was paid off, and then the owner sold the half section | nevertheless there is a considerable demand from people 
for $8,000, receiving $4,000 in cash. and taking back a| who are beginning to think that it is:more advantageous 
“mortgage for $4,000, and this mortgage is still on the|to purchase than to rent, as owing to the scarcity of 
property, and the half secticn is better security for the labor and the prohibitive cost of building material there 
$4,000 it is now carrying than it was for the $400 thet |is practically little building going on, which, through 
it first bore. the next twelve months, should enable companies such 
When History Repeats os aster aeeees = et ce ee over, and which 
ane o's : : aS acts also are for the benefit of all persons or corpora- 
Se eres a aie, oe ene a tions situated in the same way, with the result that 
that either you or I will live to see the day when the wd me rtakerty money are better able now to ment 
farmers of the West will be so rich that their farms | “°F CP'8ations. at i 
will be clear of encumbrance, but, on the contrary, the}, “Apart altogether from the present military crisis 
richer the country gets and the more prosperous the | ‘™ France, conditions with respect to mortgage\ com- 
farmers the greater will be land values and the larger |Pa@nies and improved real estate are much better than 
will be the amount invested in mortgage securities. | ne could have imagined, and there is a decided tendency 
Whether in the future the loan companies will be bor-|f0r rents to become higher, and thus force people to 
rowing money in Europe and lending it on the farms purchase houses for self-protection. Of course, at pre- 
here on a margin I will not venture to prophesy. I hope | ent such sales as are being made are, generally speak- 
that we shall be so well off amongst ourselves that we |/"g, at @ price much less than what the houses could be 
thall be able to furnish, if not all, at all events the | built for, and people are looking for snaps; and if only 
| greater part of this money in Canada, but I expect that | We. could meet with some signal success in France I 
the great bulk of the lending will be through the same believe conditions. would be very much brighter here. 
as to-day, viz., the loan and trust companies, ere have also been considerable dealings with farm 
and in so far as the West is concerned I should say that |/ands, but many of those transactions are matters of 
the man who prophesies that the day of the loan com-| the exchange of properties. 


pany is gone is mistaken; it is only just beginning.” In British Columbia 


ee The Government Loans The general ana 9 in British Columbia is described 
Little apprehension as to the field of the mortgage | #8 Satisfactory by the manager of the Okanagan Loan 
companies being interfered with seriously by and Investment Trust Company, who continues: 
Government loaning organizations is indicated. In The increased agricultural production last year will 
tegard to the situation, J. Crichton, manager of the be followed this year by a still further increase. The 


Winnipeg Mercantile Trust Company, is of the opinion — required is forthcoming. Government seed grain 
that; ” 


-“ 


ane aes a eta ee for farm prs 
: : A duction. We do not think t one from any patriotic 
ieee aoe os ae ee ie seaak, but from the safety of the Saoor ong to 
before the borrowers themselves are equally tired | the demand for products and the many buyers who are 
system adopted and rates charged by this assucia- | ¢ndeavoring to contract for the crops to ~ grown. aa 
and will in placing new loans prefer to deal with | There is little demand for mortgage loans, and the 
hortgage or trust companies, where they can secure Government organization has had no perceptible effect 
Q reasonable amount of loan on their security at aj 0m the situation, and it can hardly be said to have 
te rate of interest, without having to purchase emerged as yet from the state of party politics. 
‘turities which they do not require.’ ” 


No Need for Anxiety 


i the same connection, Mr. Riley, whose letter has 
Previously referred to, says: — 


“The ratepayers are already tired of Mr. Brown’s 


PRESENT SITUATION IN 
CANADIAN MORTGAGE FIELD 
“I do not feel at all nervous about the Provincial 


: : ’ Continued from page 17. 
ments borrowing a few million dollars and lend- . 

ing the money to the farmers at rather a lower rate than |beginning to be appreciated. The Western Grain 
the farmer is able to borrow from a loan company, pro- | Growers’ Associations are on record as opposed to the 
that the Government will not take to themselves | principles underlying the seed grain liens and efforts 
8 lenders of money any rights or privileges that they jare being made to have this situation cleaned up. 
not concede to others who are competing with them. | Efforts are being made also to bring the war moratoria 
& matter of fact it ought to put the loaning business |to a more equitable basis and to remove the protective 
_ “rather a better footing; for neither the Governments |barriers behind which so many undeserving debtors 
™r their creditors will want to see any legislation |have been taking refuge. Discriminatory decisions on 
Mssed that would impair the security of their loans.” the part of the courts are a more deeply rooted diffi- 
. culty, but representations have .been made to wa 
Publicity the Remedy and it is hoped that some action will be taken to regu- 
a earring further to the unfairness of Government }late judicial rulings on such matters so as to insure 


erence in these matters and prospects for relief, |inviolability of contracts. 


an, Crossin, of the firm of Oldfield, Kirby & Gariner,) Thus it may be that corrective steps will be tak 


en 
; before the damage to Canadian mortgage credit has 
“It is a singular fact that lending companies repre- : vs 


. been f: 
» only class of business interfered with by pro- n far spread. 


dearer Rei crtatin eine | A peiuly pom at tee 
“© their services corresponding with the change: in ment in the mortgage situa a 
Roney values. The effect of provincial loanin in Mani- |values. Farm iepepertion ae ha 


oans are helping to.a small extent, but the banks are p 


Unanimous Expression 
of Satisfaction 


The following is an extract from an unsolicited letter received from a firm 
of prominent Western Ontario Solicitors by The Canada Trust Company: 


“The heirs have wnanimously expressed their satisfaction with your 
handling of the Estate, and with the amount of your remuneration.” 


The particular estate referred to was a large one. 


ihe many problems which arose were quickly faced and satisfactorily dealt 
with. 


Within the short period of two months each of the heirs received a cheque 
for the share to which he or she was entitled. 


—< owe to your estate and to your heirs a satisfactory distribution, do you 
not ' 


Would you not display sound judgment by making your Will now and 
naming as your executor The Canada Trust Company? 


This Company is equipped to render efficient service to your Estate. It has 
specialists who attend to the many details of trusteeship, investment of funds, 
care of real estate, accounting, etc. 


It is managed in connection with the Half-Century-Old Huron and Erie 
Mortgage Corporation. This: affiliation affords greater opportunities for the 
investment of trust funds in unquestioned securities, 


Very few individuals possess the ability to cope with all the intricate prob- 


lems of estate administration—and those best able to do so are most likely to be 
absorbed entirely in affairs of their own. 


The appointment of this Company as your Executor may mean a distinct 
saving to your estate. 


Correspondence invited, 


CANADA TRUST 


COMPANY 
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Managed in connection with 


The Huron & Erie 
Mortgage Corporation 


ee Combined Assets of both institutions total over 
$26,000,000 


HEAD OFFICES, LONDON, ONT. 
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T. G. MEREDITH, K.C., President HUME CRONYN, General Manager 
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condition which has advanced farm values has also made 
the owner so prosperous that there is a reduced demand 
for mortgage loans, while in the cities the improvement 
in lower priced properties is still offset by the situ- 
ation as to larger houses where values, although some- 
what improved, are still much below the pre-war level. 
Whether the continuation of high prices for agricultural 
rodects will maintain farm land values until and 
‘through a period of expansion, and whether industrial 
activities in the cities will last until there is an influx 
of immigration sufficient to demand resumption of 
building activities are problems to which loan company 
officials are giving serious consideration. 


change in conditions—in brief, until after the war is over 
at least. The extent to which profits have been reduced 
of course depends to a very large extent upon the field 
which the company has been serving and the class cf 
business which has been accepted. 

Speaking for the mortgage companies as a whole 
it may be said that they have stood the strain of war 
conditions splendidly. Conservatism has marked the 


policies adopted and careful management is in evidence 
in reduced expenses. 


SOME LOAN COMPANY RULES 


Interesting Points of Policy on Which Companies Oper- 
ate in Making Loans 


6 War Loan Financing 


War loan financing has had its effect upon the affairs 
of loan companies and to some extent upon the trust 
companies also. On the one yhand the comparatively 
high rate of interest has permitted the companies to 
do a service to themselves and to the country by investing 
funds for which the usual mortgage fields have provided 
no call, On the other hand withdrawals of savings have 
seriously reduced available funds. In the latter con- 
nection the right of the loan companies to more con- 
siderate treatment by the government is worthy of 
serious consideration. With the banks the withdrawals 
for government loan payments are largely a matter of 
book-keeping, as the government maintains its. funds 
on deposit, while if the loan companies are to look for 
a return of their funds they must expect to wait until it 
comes back through the natural channels of business. 
Further, the banks have been employed by the govern- 
ment as a part of the selling machinery, and there 
would appear to be-no reason why the organizations 
of these other companies should not also be considered 


in the same connection. 


The Tendency of Earnings 
As a result of the conditions referred to briefly in 
this 
‘in other columns, there has naturally been a 


it, must 


To sum up the general policy of loan companies in 


advancing money on mortgage, it may be said that the 
principle usually followed is to lend only on such pro- 


perties as would be practically certain to prove self-sus- 
taining in periods of denression. This at once eliminates 


the large property, especially the more expensive city 
house. 


Superficially it would appear as if no better security 
could be found than mansions in the fashionable sections 
of large cities. That this is not the case is the general 
testimony of loan company managers. The objection te 
such properties lies in the fact that the number of people 
who are in a position to keep them up is limited, so that 
should they come on the market, the number of prospec- 
tive buyers is so small as to render it difficult often to 
find a purchaser. On the other hand, if it is found neces- 
sdry to rent these properties, the rental obtainable 
might be insufficient to meet the fixed charges. 


summary and dealt with at length by various au-/i 





STILL ON THE DOWN-GRADE 


During 1917 of Funds So In- 
vested pall On b y About Three 
ons 


STILL AN IMPORTANT FACTOR 


Like the Trust and Loan Companies, the In- 
surance Companies Have Been Investing 
Largely in Bonds and Debentures and 
These Are Most Important Asset 


By H. A. CRAICK. , 

8 an indication of the condition of the mortgage 
Ate the operations of the companies 

afford a useful guide. The bulk of the companies 
having assets in Canada are ‘required to make annua! 
returns to the Insurance Department at Ottawa and, 
these being published fairly early in the year, it is pos- 
sible to ascertain the trend of investments with a close 
approximation to accuracy. 

The mortgage loan has long formed one of the most 
important media through which the surplus funds of 
insurance companies have found investment. It has 
shared with bonds and debentures the favor of the offi- 
cials of the companies and for a time represented the 
largest ‘portion of the invested assets of these corpora- 
tions. At the close of 1917 the amount so placed totalled 
over $145,000,000 and was in excess of 25 per cent. of 
the gross assets. 

Change in Relative Investments 

Since the war began one of the most interesting de- 
velopments in connection with the investment of insur- 
ance company funds has been the rapid change in 
the relative importance of mortgages and debentures. 
Prior to the war and concurrent with the expansion of 
Western Canada, the former had been steadily increas- 
ing in volume. Even up to the close of the first year 
of the war, the mortgage loan was still in the ascend- 
ancy. Then, as war loans began to make their appear- 
ance and attractive bond offerings came on the market, 

while the demand for mortgages fell off, the position of 
the two forms.of investment changed. Mortgage loans 
declined both absolutely and relatively and by the end 
of 1916 had been driven to second place. The experienec 
of 1917 still further increased the disparity. 
How Percentages Have Changed. 

The change in the relative standing of the various 
investments of insurance companies is illustrated in the 
following table, which gives percentages for 1905, 1910, 
1915, 1916 and 1917 in the case of the Canadian life 
companies. As the latter are by far the largest in- 
vestors among the insurance companies operating in 

in having assets gery much in excess of all 
companies, their experience supplies a fair criterion of 
the present situation. It will be noted that the percent- 
age of assets placed in mortgage loans increased from 
26.07 per cent. to 35.02 per cent. between 1905 and 1915, 
while since then it has dropped back to 28.72 per cent. 
Meanwhile bonds, debentures and stocks, after declining 
from 48.73 per cent. to 38.05 per cent. between 1905 and 
1915, have since grown to 46.32 per cent. 

Table Illustrating How the Relative Importance of Mortgage 
Loans to Other Forms of Investment Has Changed 


in the Case of Canadian Life Companies 
Security 1905 1910 1915 1916 1917 
% % % % % 


Real Estate ; 4.68 3.94 5.14 4.79 5.41 
Mortgages .. .. .... 26.07 31.12 35.02 32.16 
Loans on Collateral .. 3/33 .99 °- .62 .83 
Loans on Policies . . 9.45 11.95 14.34 18.85 
Bonds & Debentures .*48.73 37.58 31.45 

OED ood 6 kik aW os vis coe 8.82 6.60 
Cash 2.67 1.34 1.88 
Agents’ Balances . .. 39 abt plat 
Int. & Rents Accrued. 1.38 ‘ 2.45 
Prem. Outstanding .. 3.27 é 2.39 
Other Assets ....'.. .80 


100.00 .100.00 100.00 100.00 100.00 
*In 1905 stocks, bonds and debentures were shown in one 
lump sum in the insurance returns. 
The Amount of the Loans 
In the following table the total of funds invested in 
mortgage loans in Canada is shown. It is misleading 
in that there has not been an actual increase in these 
loans between 1916 and 1917 as is indicated. For some 
reason in the 1916 return no credit is given for the large 
investment in Canada of the Law Union and Rock In- 
surance Company amounting to about $8,000,000. ‘Imnis 
would have made the total for that year $148,000,000 
or more and would have given a small increase, instead 
of a considerable decrease, over the 1914 figures. The 
1917 total is presumably correct, so that between 1914 
and 1917 there has been a decrease in the aggregate 
of mortgage loans of over two million dollars. 
Total of Funds Invested in Mortgage Loans in Canada by 
Insurance Companies Operating Under Dominion Licenses 
1914 1916 1917 


94,765,472 $ 95,921,880 $ 92,708,647 
18,420,270 16,942,1 15,738,403 
U.S. Life Co.'s 9,173,058 10,834,482 
Canadian Fire Co.’s.... 3,169,250 3,343,750 
British Fire Co.’s . ... 14,695,586 6,321,817 
U.S. Fire Co.’s .. ..,. 8,500 ao aeeee af 
Can. Ace’t. Co.’s, etc.. 160,636 143,599 111,574 
Brit. & For. Acc’t. Co.’s mania i euae@e seshews 
Fraternal Benefit Soc.. 6,969,907 7,430,141 9,776,409 
$147,362,679 $140,190,015 $145,067,182 
Experience of Twelve Years 
Referring again to the experience of the Canadian 
» life insurance companies, it is interesting to follow the 
course of mortgage investments during the past twelve 
years, as shown in the next table. These reached their 
- high mark in 1915 when the total exceeded $96,000,000. 
Within two years there was a decline of over four mil- 
lions to $92,703,647, Relative to the other assets of the 
companies, the change in position of mortgage loans 
began to develop as far back as 1914, since when the 
percentage has dropped from 37.39 per cent. to 28.72 
per cent. = ' 
Table Illustrating How the Percen of Canadian Lif 
Company Assets Invested in Settee Lena Has 
Risen and Fallen in the Past Ten Years 
Total Assets 


1916 
MI... 
The 


payments made 
the companies | 
desirable to press for business. So favorable 
has been the bond market that the alternative of placing 
funds in these securities has been willingly accepted. 


BORROWERS ON MORTGAGE ARE 
NOW TAXED BY CITY OF TORONTO 


Unfairness of the Levy is Pointed Out, Legis- 
lation Having Been Secured by the City 
Without Opportunity of Protest 

N the city of Toronto a charge of 1/10 of 1 per cent. 

of the amount of a mortgage is now imposed for its 

registration, while the registrar’s fee has been rai 
to $1.50 for each instrument. This is one of the new 
measures for increasing the civic revenues which was 
secured at the last session of the legislature and the 
city lost no time in putting it inté force. 

“When you examine it closely,” declared one loan 
company manager to THE FINANCIAL POST, “its 
unfairness is apparent. The city is levying this tax on 
the man who is compelled to borrow, whereas buyers 
of property are not under any charge for the registra- 
tion of deeds. The mortgage loan usually has a life 
of five years, whereas the deed exists indefinitely. A 
charge is laid on the mortgage, which only requires the 
protection of the registry office for a limited period, 
while the deed which enjoys perpetual protection is tax- 
free. If the imposition is levied on account of services 
rendered, surely the tax should go on the deed before 
it goes on the mortgage.” 

The loan companies themselves are not the sufferers 
from the tax. It must be paid by the borrower and 
when a mortgage is registered by the loan company the 
tax is assessed on the mortgagor. One recent instance 
was cited where a mortgage amounting to $35,000 was 
arranged. The tax on this, together with the registrar's 
fee, took an extra $36.50 out of the borrower’s pocket. 

“Another objectionable feature of the tax,” contin- 
ued the loan company manager, “is the way in which 
the authority for its imposition was secured. The city 
did not! ask for the power to levy swch a tax in the city 
bill, but on the last day of the session a section was 
slipped into the Statute Law Amendment Act, giving 
any city with a population of 200,000 and over the 
authority to impose the tax. There was practically no 
opportunity to show objections and the measure went 
through. ‘The city promptly passed a by-law putting 
the tax into force.” 

Of course it is generally recognized that taxation 
must become more severe and now that the tax is oper- 
ative it will have to be met. But there is a feeling that 
the way the power was secured and the way the levy 
is made on a limited section of the population, it is not 

as equitable a tax as it might be. There is some appre- 
hension that it may curtail building. This, however, is 
not likely as, in comparison with the total cost of build- 
ing, the amount of the tax is small. 


THE STRATEGIC POSITION 
OF CANADA IN RELATION 


TO WORLD NEED FOR FOOD ||| 


Continued from page 17. 
ping both in trade and transportation that has obtained 
in the past. 
The Call for Production 
What of the future! The call is now insistent and 
will be for some years to come for production of food- 
stuffs and conservation of the stocks in hand. Not- 
withstanding the more “intensive cultivation practised, 
the wastage and destruction now going on is depleting 


the supply at an alarming rate. For many years to | 


come the parts of Europe that have been devastated 
and others that will be overrun by the fighting yet to 


-) come will be in such a condition that proper cultivation 


will be impossible. Moreover, so many lives have been 
lost and so many men will be required for rebuilding 
purposes that the labor to cultivate the ground in a 
small way will be simply non-existent. It necessarily 
follows that the world’s supplies must be built up again 
from countries that have large tracts of fertile land 
where machinery can be made to do the work. 

The United States is very fast reaching the stage 
where its increasing population will require all the food- 
stuffs it can grow, “but its tremendous resources along 


lines mechanical will be available for the countries that i} 


will call for efficient machinery for production. Is it 
not a fact that this Canada of ours is nearer to the 
markets of Europe than any other country capable of 
producing in a large way? Who is there that can or 
will question the fertility of our soil? Is it not an 
axiom in political economy that any nation that can 
produce and find a market for a large surplus of food- 
stuffs over and above its own requirements is bound 
to increase its true wealth? Assuming these. things 
to be, can one reach any other conclusion than \that 
through sheer force of circumstances we shall forge 
ahead in a way that will be the marvel of the age? 
Large movements of population invariably follow 


great wars. The close of the. Boer war brought the | ff 
beginning of the large immigration to Canada. The | jill] 


close of the Franco-Prussian war started the large Ger- 


man movement to the United States, and J am quite HI 
satisfied that the people flocking to Canada at the | jill 


close of this present awful struggle will be limited 
only by the transportation available to bring them, 

The soldier experience t our boys are now get- 
ting is not the only one. 


large factor in creating the leadership that in the end 
will prevail. 

These are not the days for pessimism. The times 
are serious but if we believe we are right, then let us 
increase our confidence in our leaders at the front, in 
the steadfastness of our boys in the battle line, in the 


future of our country, and when offering criticism . of | ii 


our governing bodies let it be of the constructive kind. 
The war has reached such a stage that from its very 
intensity exhaustion must soon come to the German 
people, and while giving them all credit for organizing 
iency, we cannot admit we are inferior in brain 
power, in staying qualities, or in financial strength, and | | 
with the assistance of our powerful neighbors to the 
south growing daily, the end cannot be far off. 
and be ready to take advantage of 
are 


e first contingents went | Hil 
from patriotic motives. By the struggle their love of | |i 
the homeland has been deepened, but they will come | Hii 
back with a world vision such as they never before | iii} 
comprehended and with a truer perception of what | [iii 
life is. They now have a vision of what a true democracy | jij 
stands for, and the spirit shown by them has been a |i} 


The 


the Right Idea 


T WAS the Annual Meeting of the Weaver Knitting Company, 
makers of underwear and hosiery. The particular item of the 
balance sheet that excited the caustic comment of one share- 

holder was the moderate sum of $13,567.83 for advertising. “When 
we are so much oversold,” said he, “surely it is not necessary to keep 
on spending money to advertise our goods.” And there were some 
who thought as he did. | é 


“Gentlemen,” said the President, “if you figure it out, our advertising expenditure for 
the year is about 1%—not a very heavy sum to pay out to maintain the good name and 
favor which our brand enjoys. There was a timc when we had to spend a guod deal 
more than the sum in the balance sheet to get our brand into the retail stores of the 
country, and to induce the public to buy it. I am unwilling to cut out advertising and 
I'll tell you why. ~ \ 


ee ee Ee eer eee tN a 


~ 


“Our men are not canvassing with the diligence they gave to the work of selling when 
business was harder to get. They are not calling as often as formerly, and when they 
go, they are not very urgent. But we would be committing suicide if we ceased to court 
the good-will of the retailers and to keep our: brand in the public eye.. We have and 
will have competition. We must have regard for the post-war trade. If we quit our 
solicitation now, we shall have to do double work later on, at a heavy cost. I am author- 
izing our present advertising as a form of business insurance. 


“Our goods continue to be sold through the retail trade. We owe it to our retail cus- 
tomers to keep in solicitous touch with them—to show them that we value their co- 
operation and good-will, even though we cannot always fill their orders. We tell our 
retail friends the naked truth, and we are keeping their loyalty. If we pursued any 
other course, I fear we would greatly rue it in days to come. 

“Our advertising latterly has put us in touch with many new accounts and prospects. 
Our men cannot call on as many men as they did when train schedules were better than 
they are to-day. We are employing advertising to lower selling costs, and if Mr. 

will give me half an hour after this meeting, I think I can satisfy him that our adver- 
tising outlay has played a large part in putting our balance sheet in the good terms in 
which it appears. 


“Our trade mark is worth, as an asset, a goodly sum—many scores of thousands of dol- 
lars. That value has been created and maintained by our previous advertising. But, 
Gentlemen, if we dropped our advertising during these war years, the certain thing is 
that the value of our trade mark would fall sharply, and the good-will and co-operation 
of the retail trade would likewise fall away. From this point of view it is good business 


to spend 1% or so to maintain the value of our trade mark and the asset known as good- — 


will, 


=] 


“Gentlemen,” proceeded the President, “I am sorry to have taken so much time to de 
fend our policy. Need I say more?” 


PON that, Mr. ———, the objecting shareholder, rose and said: 
“T wish to withdraw my criticism of the item of advertising 
expenditure. I had not looked at the matter as our President has 
presented it. I feel rebuked. Also I am persuaded that the Presi- 
dent’s course has been wise, and I wish to say to him and to you all 
that I sincerely regret my criticism.” 


Among the mediums serving retailers used by the Weaver Knitting Company are: 


Page 12 times in the year $420 
Page 12 times in the year 360 


These are ridiculously small sums to expend to maintain re , ae 
operation, and to get by-mail business, si tailers’. good-will and co- 


bo mediums serving Canada’s Retailers and which will be of interest to other firms 


Page 52 times in year $1,248 
Page 52 times in year 1,248 
Page 12 times in year 300 

400 


A DVERTISING to the retailer is too valuable a salesman to omit 

from one’s organization. And the cost per annum is quite too 
small to be a barrier. Also there is this: Whether or not the manu- 
facturer believes in advertising, his retailer customers and prospects 
do. So it is wise to fall into line with the wishes of customers—the 


men who call the tune, because they pay. We have hundreds of let- 
ters to prove this. ae | 


We are always glad to discuss this matter of advertising with manufacturers—not in 
a strong-arm way, but reasonably. If we have the right idea, it certainly becomes 


profitable for manufacturers to sess th correspondence 
iat de pos e same idea. We solicit 


The MacLean Publishing Co., Ltd, Toronto 


Also at Montreal, Winnipeg, New York, Chicago, Boston and London, Eng - 


we 
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Taxes 


Total charges . 
Net prefits 


ce forward.. 
on stock. . 





hitting Company, 
cular item of the 
t of one share- 
rertising. “When 
ecessary. to keep 
i there were some. 


5 
ying expenditure for 
hin the good name and 
to spend a good deal 
e retail stores of the 
ut out advertising and 
i 


» work of selling when 
merly, and when they 
e if we ceased to court 
eye. We have and 
trade. If we quit our 
vy cost. I am author- 


e it to our retail cus- 
at we value their co- 
orders. We tell our 
If we pursued any. 


wccounts and prospects. 
hedules were better than 
costs, and if Mr. 

sfy him that our adver- 

feet in the good terms in 


es of thousands of dol- 
ious advertising. But, 
s, the certain thing is 
bd-will and co-operation 
view it is good business 
Ihe asset known as good- 


bn so much time to de- 


Hder, rose and said: 
em of advertising 
our President has 
ded that the Presi- 


im and to you all: 


ing Company are: 


year $420 
year 360 


ers’ good-will and co- 
interest to other firms 


sar $1,248 

Ar 1,248" 
ear 300 
400 


¢ a salesman to omit 
annum is quite too 
er or not the manu- 
ers and prospects 
of customers—the 
ave hundreds of let- 
, 1 


imanufacturers—not in 
, it certainly becomes 
solicit correspondence 


td., Toronto 


on and London, Eng 


ANAL 


NGS AND 


PROFIT OF LOAN, TRUST AND SAVINGS COMPANIES’ 


| ASSETS LARGER IN RELATION TO PUBLIC LIABILITY 


Reduction in Amount of Public Funds Held a Reffection of Conditions Prevaili 
Both Sterling and Currency Debenture Fields — Smaller Domsal Feo 


g in 


Laans Results in Lower Profits 


organizations of Canada and twenty prominent 

trust companies have sent their annual reports to 
THE FINANCIAL POST for review and analysis in 
connection -with this special number. They owe to the 
public a total of $147,000,000, as compared with $152,- 
000,000 at the end of 1916 and $153,000,000 at the end 
of 1915. They have assets of $257,000,000, compared 
with $260,000,000 for the previous year and $257,000,000 
for 1915. Thus there is shown in security $1.75 for every 
dollar owing to the public, as compared with $1.70 and 
$1.65 for the previous years. 

The reduction of public funds held is a reflection of 
the conditions which have prevailed. On the one hand. 
there has been a shrinkage of foreign capital available 
owing to the higher competitive rates of interest and the 
fact that, with prosperity in Canada, it has not been 
possible to increase charges proportionately; on the 
other hand, there have been domestic demands for capi- 
tal for Government and other purposes which have had 
their effect upon deposits, while for the reasons explained 
currency debentures have not been attractive. Under 
the circumstances the smaller funds available and the 
curtailed demand for loans have to a large extent made 
an adjustment, although, of course, at the cost of earn- 
ing power in many instances. At the same time Govern- 
ment loans have offered a field for investment for surplus 
funds, and it has been to the large proportion of such 
securities held that the increased ratio of security to 
the share or debenture-holder is due. 

Following is a summary of the important totals of 
the various reports of loan companies which have been 
reviewed, in which connection it may be pointed out that 
practically all of the representative mortgage organiza- 
tions in Canada are included, the total assets of all 
‘companies in Canada being less than $20,000,000 above 
the $257,000,000 shown by the concerns reporting. 


Assets 
Mortgages .. $191,862,091 $188,622,301 $178, 
Other loans 18405541 atorsase 16,849°449 
Securities 17,636,358 20,841,255 24,716,417 
Real estate and prem.. 6,064,010 7,041,546 —7,207,801 
Cash 11,556,677 18,253,869 12,971,950 
Other assets .. .. 11,772,186 12,900,184 17,378,598 


F IFTY-FOUR of the leading loaning and savings 


$257,296,863 $260,132,489 $257,531,275 ! 


AER weer eT TY the Public 
WN 5 Soc, ve sede 854,687 $ 26,962,887 27,876,569 
Debentures 125,324,546 111,769,727 viaoeen 


$153,336,452 $152,364,312 $147,684,056 
ie i ehareneléate P 
608,401 $ 67,821,993 $ 68,112,623 
$3,059,912 34,689,889 84,702,679 
5,878,935 6,593,243 7,400,456 


$106,547,248 $109,105,125 $110,215,758 
As to Our Analysis 


In order to make the presentation of the figures from 
the different earnings statements as uniform as possible 
for the purposes of making comparisons, an effort has 
been made to establish a standard form, and and in 
order to conform to it, it has been necessary in some 
cases to make changes in the classification of earnings 
from the company’s own report; In the analyses which 
follow the plan has been in all cases to reach the actual 
0 profits by deducting from interest income on 
ebentures and deposits expenses, commissions, fees, 
taxes, and other charges that should be deducted in 
meg to reach the-real profit. To this net sum is added 
the previous profit and loss surplus and any extra in- 
a= to oo. at the amount available for distribution 
> e shareholders.. When information has so enabled, 
~ an taxes and patriotic contributions have been de- 
ne rom this amount for the reason that they are 
- — in character, and in the company’s record 
sens he _ considered as a charge against normai 
a might be further explained that the percentage of 
— On “average capital” is reached by estimating 
ae ge capital on the basis of dividends paid at the 
0 tim or ratio of profits to this amount can be 
of ee eached. The “earnings rate” is on the amount 
said employed during the year, including the capital 

‘ up, the reserve, and the surplus of profit and loss. 


BRANTFORD TRUST CO., BRANTFORD 
Distribution of Earnings. 


1913 1914 1915 1916 1917 
$ 20,445 $ 22,922 $ 22,733 $ 22,894 $ 238,123 


970 1,085 1,143 1,093 
734 759 757 759 
1,427 1,382 1,266 1,317 


i $ 2,585 $ 3,181 $ 3,226 $ 3,166 $ 3,169 
Net profits .$ 17,910°$ 19,791 $ 19,507 $ 197728 $ 19.964 

10°$ 19,791 $ 19,507 $ 19/728 $ 19,954 
Balance forward. 8,800 11,710 15,001 1 a08 : 2,811 


216 208 
1,292 2,811 4,561 
ee 
$ 26,710 $ 31,501 $ 34,508 $ 21,020 $ 22,765 
Rate of Earnings. ‘ 

Paid-u % Profits Earn 
Profits Div. Av.Cap. Rate 

$ 18 5 6.1 5.9 

% 


BRITISH MORTGAGE LOAN CO., OF ONTARIO, 
STRATFORD 


Distribution of Earnings. 

1913 1914 1915 1916 1917 - 
$ 95,828 $ 95,858 $109,454 $137,314 $144,35: 
Interest— . 
Debentures .... 20,174 28,961 37,922 
Deposits 23,280 28,507 29,792 
Expenses 8,6 8,578 9,187 10,418 
Com. on loans. . 1,282 824 70 

Solicitors’ fees. 49 


sess sees 


1,567 2462 2,876 
Total charges ...$ 45,546 $ 46,021 $ 54,876 $ 69,941 $ 81,078 
Net profit 50. 49 $ 54,578 $ 67,373 $ 63,274 

lance toceankcs” aoe ' 134s 9971 8,558 + —_—7,000 


8. on stock.. ..... <hlee © 92 $0,000 


Distribution— 


Patriotic ...... 2,500 1,125 
Re 20,000 20,000 20,000 
Improvements . 1,232 496 2,306 
Bal, forward... 15,344 7,971 3,558 7,001 


$ 71,299 $ 65,175 $ 62,548 $ 70,932 $100,274 
Rate of Earnings. 
Paid-u % Profit 
Capita Profits Div. Av. Cane 
$ 448,430 $ 48,692 8 10.8 

8 
8 
8 


9 

10 
BROCKVILLE LOAN & SAVINGS CO., LTD., BROCKVILLE 

Distribution of Earnings, 


1913 1914 1915 1 
$ 40,361 $ 45,837 § 61252 $° °°. get” 


Interest 961 
Expenses er Gne2 


Dividends $ 18,977 $ 15,069 
— - 7 $ 16,907 $ 17,489 $ 20,954 
Contingent .... "Soe eens eee . 
Written off ... 

Commission ... 

Patriotic 


$ 24,289 § 28,801 $ 32,770 $ 34,689 $ 27,954 
ide Rate of Earnings. 
aid-up % Profits *Earn 
Capital Profits Div. F ; 
$ 227,682 coe TS 


9.0 


7.1 


ak ee cent. capital, reserve and profit at credit of profit 


tAfter deducting cost of ae 
tax, etc. E of management, commissions, war 


B.C. PERMANENT LOAN CO., VANCOUVER. 
Distribution of Earnings, 
1913 1914 1915 1916 1917 
$314,099 $267,407 $232,947 $217,726 $204,957 


$127,611 $119,752 $134,875 $122,556 $105,572 
53,844 63,600 44,872 26,9386: 42,843 
10,698 10,813 


$132,644 $ 84,055 $ 53,200 $ 57,536 $ 45,729 
Balance forward 11,624 14,089 - 24,600 49,031 93,494 


ROA $144,268 $ 98,144 $ 77,800 $106,567 $139,223, 
Distribution— ‘ 

Dividends ....$ 86,755 $ 72,743 $ 23,050 $ 

Contingent .... 15,000 5,000. 

Furniture 

Reserve 

Balance 


$144,268 $ 98,144 $ 77,800 $106,567 $139,222 


Earning Record. 
Paid-up % Profits *Earn. 
Capital Profits Div. Av.Cap. Rate 
$146,848 10 19.6 13.5 
182,644 10 15.1 
84,055 8 9.2 
53,200** 5 5.7 
57,536 ee 6.2 ; 
45,729 de 5.0 2.8 
*Per cent, capital reserve and balance at credit of profit 
and loss. 
**The contingent fund at the end of December, includes a 
sum of $77,268 of accrued interest for which credit has not 
been taken in the profit and loss account. 


CANADIAN GUARANTY TRUST COMPANY, BRANDON 
Distribution of Earnings. 
1913 1914 1915 1916 1917 
Earnings $ 31,719 $ 26,820 $ 35,894 $ 32,900 *$14,509 
Balance forward . 3,044 7,A26 7,426 6,959 5,706 


$ 34,768 $ 34,246 $ 43,356 $ 39,85 
Expenses 18,889 16,351 21,615 19,27 


Net profits 

Distribution— 
Dividends $ 9,890 $ 9,441 $ 9,683 
Reserve 0,000 5,000 5,000 5,000 
Furniture 433 392 
Balance 6,959 


$ 15,874 $ 17,895 $ 21,741 $ 20,580 $ 20,215 


*After deduction of expenses, etc. 
Rate of Earnings. 
. eeaee Earn, 
Year p Profits Div. Av. Cap. 
$ 17,895 bn 9.4 9.3 
21,741 5 11.4 10.4 
20,580 5 10.7 9.6 
194,119 20,215 5 10.4 9.6 
CAPITAL TRUST CORPORATION, OTTAWA 
Distribution of Earnings. 
1914. 1915. 95083 sinses 
Earnings .....+..+++. «+ $2,232 $2,499 
Rolanes . forward 2,140 4,372 6,872 11,901 


ee ee 


$4,372 $6,871 $11,901 $27,134 


-| Carried forward 4,372 6,871 11,901 27,134 


CENTRAL CANADA LOAN & SAVINGS CO., TORONTO 
Distribution of Earnings. 
1913 1914 g scise ¢ one es g t7e at 
Bal. f ard ....$ 32,807 $ 43,623 . ‘ 
Net proate. 285,816 215,567 214,052 221,511 201,761 


$318,623 $259,190 $298,242 $244,753 $258,814 


Dividends 

melee ad 43 863 
alance forwar 

Patriotic 2,700 9,951 


ane pe ge es oo $244,753 $258,814 
te o g3. 

Paid-up . % Profits Earn. 
ta Profits Div. Av.Cap. Rate 
$28 10 16.1 8.5 
16.3 8.3 

12.3 is 

12.2 : 

12.7 2 

eeeeere il 9 ° 


CANADIAN FINANCE AND SECURITIES COMPANY, 


. “oe a 


CREDIT FONCIER 
FRANCO-CANADIEN 


Head Office: Montreal 


Capital Invested Assets Over 
$9,647,667.19 $95,300,000 


MONEY TO LOAN 


on improved farm and city property at 
lowest current rates. | 


PROMPT ATTENTION— 
NO COMMISSION CHARGED 


APPLY TO COMPANY’S OFFICES: 


Montreal, Quebec, Toronto, Winnipeg 


, Regina, Edmonton, Vancouver 
? 


Local Agents Throughout the; Dominion 


Patis (France) Office, 41 Ave.’de l’?Opera 


~ 


The Union Trust Company, Limited 


Capital (paid up) $1,000,000. 


TRUST COMPANY SERVICE 
depends upon 


ORGANIZATION AND MANAGEMENT | 


The management of The Union Trust Company, Limited, is vested in a Board. 
of Directors of representative business men and an executive staff qualified and . 
organized for the intelligent handling of trust and estates business. 


BOARD OF DIRECTORS 


Henry F. Gooderham, President, H. S. Strathy, Vice-President 
Barrister, Gregory & Gooderham, Late General Manager Traders Bank of 
Director, Norwich Union Fire, Toronto. Canada, Toronto. 
H. H. Beck, Mark Bredin, Geo. 8. May, 
* Capitalist, Gen. Mgr. Canada Bread Manufacturer, 
Victoria, B.C. Co.,. Ltd., Toronto. Ottawa. 
J. H. McConnell, M:D., Rt. Hon. Lord Hindlip, 
Toronto. Capitalist, Worcester, Eng. 
W. C. Laidlaw, A. Percy Taylor, 
Secy.-Treas. R. Laidlaw Director, Jno. Taylor & Co., 
Lumber Co., Toronto. Ltd., Toronto. 


W. H. Smith, 
Manager, 
Toronto. 


EXECUTIVE OFFICERS 


HEAD OFFICE—TORONTO 


H. Burch, 

Treasurer. 
R. Paterson, 

Supt. Mortgage Dept. 
C. J. Shaw, Supt. Real Estate Dept. 


REGINA (Sask.) ’ 
R. E. Johnston, Loan Mgr. 
H. G. Merritt, Agency Mgr. 
AUDITORS 
At Toronto, Winnipeg and Regina 


A. C. Neff, F.C.A. 
At London, .England, 
Messrs. Brown, Bennett & Co. . : ; 


BANKERS 
Bank of Nova Scotia, Standard Bank, 
Union Bank of Canada Parr’s Bank (London, Eng.) — 
Guaranty Trust Company of New York. 


C. D. Henderson, 


Secretary. 
G. E. Buchanan, ~ 
Supt. Savings Dept. 


James K. Pickett, 
General Manager. 
D. W. Lang, 
Trust Officer. 


WINNIPEG (Man.) 


W. A. Rowlands, 
Manager. 


LONDON (Eng.) 


George Cockburn, 
Manager. 


Price, Waterhouse & Co. 


' We invite those who may wish‘to be relieved of the care and responsibility of 
em¢ of estates or real estate to consult us. ieee eg 





Royal Bank of Canada, — 


__ COLONIAL INVESTMENT AND LOAN CO., TORONTO. ~ |. 


Distribution of, Earnings, 


e198 1914 = 1915 = 1916 
ae ise 208 o19eo2s #167,ge¢ sigan 


Written 0 off fei EASE $184,100 $195,082 ae eae $147,296 
32,599 11,869 eevee 
439 4380 400 


estate .,..... 18,108 
Furnitu 


$239,855 $232,199 $249,626 $221,032 $207,343 


Rate of Earnings. ican 


Profits _ Av. horegh 
$206,867 
5% 7: 3 


2,453,995 7.0 
2,455,375 155,879 6.5 
CROWN SAVINGS & LOAN CO., PETROLEA. 
Distribution of Earnings. 
1915 1916 


7,690 
1,413 
2,859 

601 


$12,463 $13,598 $16,106 
$17,454 $17 — $19,218 
1,130 610 
5,649 6,568 7,006 


$24,283 $24,786 $26,884 
$14,177 $14,280 $14,444 
3,500 3,500 4,000 
hag oe 738s 
$24,238 $24,786 $26,834 


Rate of Earnings. 


Paid-up % Profits Earn. 


Profits Div. fon See. : 
$ 17,454 6 5.7 
17,970 @ ) 18 5.8 
CAN > IONA’ vuntinaer ot co. 
ADA LANDED & NATIONAL INV * 
TORONTO 
Distribution of Earnings. 


1915 1916 1917 
128.1 $448,007 $454,574 $436,868 $417,267 


‘Manage | rer 49'303 nae 49,083 asiisa . 48698 
“Commissions vent ae connect 10,572 11,815 10, 404 


_— 622 $182,576 $164,161 
0828 eT $ aes $ es 39:392 


$196,457 ei $207,467 $195,171 $203,553 
‘Distribution— a 


90,000 one Be 
4,622 10,827 
8.007 1,845 12,595 39,393 989,152 
"$196,457 $200,295 $207,467 $195,171 $203,553 
Rate of Earnings. 
% Profits 


_- Net profits 
») Bal. Suawerd ise 


Profits 

$169,569 
302 > 

192,288 

205,622 

6 182,576 
Boke . 22. 14205,000 = - 164,161 


CAN TGAGE INVESTMENT CO., TORONTO 

: Earn ay al ie 2 ty 96 ii16 aoe 
1 

- Bal. Rewced sips a vie : 18,880 13,230 8,035 


fae $139,564 "$140, 137 $135,7 725 $125,702 $119,994 
Distribution--- 
ividends $ 70,399 $ 71,807 $ 72,496 $ 72,667 $ 73,093 
ana 60,000 40,000 50, 000 45,000 40,000 
"Contingent ... 
Bal. forward .. 
Patriotic 


$139,564 $140,137 $135,726 $125,702 . 
roar Yo Profits 
Profits Div. Av. Cap. Rate” 
$100,051 8. 7 
110,549 9.5 
120,972 ; 
121,896 
112,472 
111,959 ° 9. ‘2 ° 


*A contingent provision transferred a year later to 
reserve in addition to the sum of $50,000 from the year’s 
earn 


ings. 
CANADA PERMANENT IT MORTGAGE CORPORATION, 


cerning wine» Sins» otas» cian» lin 
26 ? . 
96,027 : 180,654 167,420 179,526 195,652 


654 $1,007,420 $1, 029,525 $1,045,652 $1,047,977 
eevetion= 


. .$600,000 $ 600 600,000 $ 600,000 $ 600,000 
oes: . 250,000 , _— . 250,000 250,000 250,000 
Car. for... 130,654 157,420 179,525 195,652 197,977 


$980,654 $1,007,420 $1,029,525 $1,045,652 $1,047,977 
*After interest, taxes, and expenses and all charges and 


te of Earnings. 
oe wie % Profits Earn. 


Profits Div. Av.Cap. Rate 
$826,799 9 7 8.5 
884,626 : 8. 
876,765 7 8. 
872,105 . 8. 
866,126 8. 
852,325 7 
CANADA TRUST CO., LONDON, ONTARIO 

Distribution "of Earnings. 

Mae attons siting siting satin 

63 101 

vee mage ges esas tan 


$ 66,793 $109,762 $122,380 $129,087 $130,267 
$ 33,687 $ 59,698 $ 59,994 $ 59,904 $ 69,993 
24,562 44,668 55,000 65,000 50,000 


$109,752 $122,389 $129,087 $130,267 
* ate of Earnings 


Earn, | 


1 Profits Div. Av Cap. Rate 


vee 
6 
6 
7 


DOMINION a 
& INVESTUENT SOCIETY, LONDON. 


ae 1917 
2594 $127,283 $115,619 te $116,954 


Interest— 
Acc. stocks . 19 $ 


24 $ 
Savings ....... * oase2 21,698 25,005 » 26,795 * ong78 
Curr. es O14 
St. debentures. 12,555 


Profits ......++.$ 66,181 ee 764 $ 67,381 $ 59,128 $ 58,101 
From ieee ‘914 elke oe eet as an 


$ 67,045 $ 71,764 $ 57,381 $ 64,257 $ 60,642 
Vistribution— 
Dividend & = $ 46,715 $ aes $ ae $ 46,715 
Re 000 25,000 10,000 15,000 


Contingency . 
$ 67,045 $ 71, 164 $ pr381 $ 64257 $ 60,642 


Rate of Earnings. 
Paid-u % Profits 
Profits Div. Av. Cap. 
$ 59,108 4% -3 
4% 7.1 
5 ‘ 
5 
5 


68,101 6 


EASTERN CANADA SAVINGS & LOAN CO., HALIFAX. 
Distribution of Earnings. 
1913 1914 1915 1916 1917 
$ 79,675 $ 83,600 $ 89,271 $104,966 $120,148 


Int. on debs. 32,679 37,564 Teak 41,456 49,614 


53| Int. on deposits.. 4,609 4898 6,044 5,613 


Management ..... 10,645 11,180 10,128 11,475 11,781 
Written off 2,242 1,518 1, wer 2, 2014 2, ts 


Net. profits 
Prem, 09 St@CK, sicce veces. vscve 2%, 


pte et 


$ 29,500 $ 29,000 $ 88,540 $ 70,113 $ 52,108 
Distribution— ’ 

Dividends 20,000 20,000 25,347 29,297 

Patriotic 1,000 150 1,050 

11,000 39,999 15,000 

1 3,616 3,761 


vatee Oe 
i oo $ 29,000 3 er $ 70,118 $ 52,108 


rofits 

Profits = se ae 
$3 26,500 
29,500 
29,000 


D 
42,631 
EASTERN TRUST COMPANY, HALIFAX. 
ee of Earnings. = 
19 1914 1915 1916 1917 
gs $ 87.249 $ roeee $ 98,585 $107,014 $121,129 
Directors’ fees .. 6,350 7,000 7,500 7,687 7,562 


eee 


Net profits ....§ 90,800 $ $ . 085 $ 99,327 $113,567 
Stock premium | ie 


Balance forward. an 


$137,167 $107,217 $124,547 $126,157 $151,565 | II 


The London and C aad 


Distribution: 
Dividends. $ 52,952 $ 60,982 $ 75,088 $ 79,832 $ 80,000 
Patriotic fund. ..... 1,100 1,800 5,000 4,200 
Writ. off bonds. @eeee 8.965 * "499 . beoeee 


Furniture 


Good Ra. Assoc. 


% Profits 
Profits Div. Av. Cap. 
$ 56,981 7 9.4 


EAST LAMBTON fag LOAN & SAVINGS CO., 


oe ot Earnings 
1915 1916 
Earnings .. .. ..$ 736.320 $ 135,916 $ 27,435 $ 26,556 $ 133,814 


Interest— 
On deposits ...$ 5,956 $ 5,385 $ = $ 5,758 $ 5.731 
On debentures a 2,548 3,999 3,037 4,417 
General 549 110 a 

Expenses .. . on open “ama "1,661 

Adjust. of Assets. ‘ ieee 


11,733 $ 10,404 $ 10,507 $ 11,809 
14, 183 $ 17, 031.$ 16,049 $ 17,005 
2, 170 530 "200 620 


$ 12,715 $ 16,353 $ 17,561 $ 16,749 $ 17,625 
Distribution— ¢ 
Dividend .. ..$ 11,497 $ 12,053 $ 12,787 $ 12,916 $ 13,111 
Reserve 1,218 4,899 4,225 3,195 
o Weemne Jetass 599 638 


Net earnings . .. 


$ 12,716 $ 16,353 $ 17,561 $ 16,749 $ 17,625 
Rate of Earnings 
% Profits 


Profits Div. Av. Cap. 
$ 12,715 6 6.6 
14,183 7.0 
17,031 8.1 
16,049 1.6 
17,005 1.7 
FRONTENAC LOAN AND INVESTMENT § 
KINGSTON, ONT. 
ee eae of Earnings 
1914 1915 1916 
$ 16,856 $ 16,850 $ 17,349 $ 17,372 $ et 768 


OC 


On debentures . 140 SRO a ss0 56 
On deposits ... 2,229 aos 1,748 1,599 
Expenses .. .. .. 3,621 3,954 3,732 


6,006 $ 5,950 $ 5,849 $ 5,822 $ 5,331 
Net profits . ... 3 10,860 3 on 3 aoe $ 11,550 $ 12,432 
Dividends: 4 ~—. 1,000 10,000 11,000 


a ae Earn. 
7 


et 
200,000 3 5.4 
FIDELITY TRUST CO. OF ONTARIO, LONDON. 
Peptation - Earnin 
$10s40 gi0ese. ae 
2,626 3481 __2.670 


The Canada Standued’ Loan Co. 


Head Office, Winnipeg 


$100 BONDS ISSUED 


Repayable in three or five years. In- 
terest paid half-yearly. Particulars 


and interest rates on application. 


J. C. Kyle, Man.-Dir. 520 McIntyre Block 


Winnipeg 


The Hamilton Provident and Loan Society 


ESTABLISHED 1871 
Cor. King and Hughson Streets, Hamilton, Cites 


Directors: 


George Hope, President 


Joseph J. Greene, Vice-President 
Major H. L. Roberts W. A. Wood 
Stanley Mills Lieut.-Col. Wm. Hendrie 


Capital Subscribed - - - - $2,000,000.00 
Capital Paid Up - - += = =  1,200,000,00 


Reserve and Undivided Profits 1,163,994.20, 
Total Assets - 4,697,757.31 


goa am issued in sums of $100 and a for one to five years, at 


highest current rates. 


Savings Department—Deposits received and interest allowed on daily bal- 
ances. Withdrawable by cheque. 


Trustees and Executors are authorized by law to invest Trust Funds in 
the Debentures and Savings Department of this Society. 


Money to Loan on productive property. , | 
D. M. CAMERON, Treasurer 


and Agency Company, Limited 


ESTABLISHED 1873 
President: Vice-President: 
THOMAS LONG Cc. S. GZOWSKI 


No. 51 YONGE STREET, TORONTO. 


Paid-Up Capital $1,250,000 
Reserve 850,000 
Assets 4,855,000 


DEBENTURES ISSUED, ONE HUNDRED DOLLARS 
AND UPWARDS, ONE TO FIVE YEARS. 


Best current rates. Interest payable half-yearly. These Debentures are an Author- 
ized Trustee Investment. 
Mortgage Loans made in Ontario, Manitoba and Saskatchewan. : 


W. WEDD, Jr., Vv. B. WADSWORTH 
Secretary Manager 


The Real Estate Loan Company 


of Canada, Limited 
Established under Dominion Charter 1883 


DIRECTORS: 
M. H. Aikins, M.D. . _ E. Douglas 


Armour, K.C. 
Vice-President 


President 
H. W. Mickle 


William A. Cooke Edmund Wragge M.I.C.E. 


; E. L. Morton, Manager 


Financial Agents in Scotland: Martin Currie & C.A., Edinburgh. 
Bankers in : Imperial Bank of Cu 
Bankers in Scotland: The National Bank of Scotland, Limited. 


The debentures of this Company are issued on an especially conservative basis, being limited 
by by-law to the amount of the fully paid capital and reserve of the Company. As this Com 
pany does not take deposits, ite debentures are a first charge upon the whole assets of the Com- 
pany. 


Additional information be 
pany, 2 Toronto oronto St, Toronto, or 


. Year. 


, Caz 
PORE sdecedsnce $1 


a lj 
BONE gadeds.<. »1 


In 
On instal. stock 


On debentures. 
_ Bank interest 
bs charges. 


Bal, forward ... 


Distribution— 


pe 
Office fernivure 


$26 


“After providing 


 ¢Por first half o 
in the last half. 


GREY AND 
D 


FOGG: decetccces 


Net profits 
Prem. on stock... 
Balance forward . 


Distribution— 
Dividends 
Patriotic + 


Interest— 
Dep. and debs.. 
Cur. debs. 
Sterling deben.. 
Commission ... 


Prem. on stock .. 
Brought forward. 


Dividends 
Reserve 
Patriotic Fund. 
War tax 
Forward 


Interest ........ 


Com. on loans.... 
Inspect’n Of land 
Government tax. 


Net earnings . 

Distribution— 
Dividends .... 
Reserve ; 
Contingent ... 
War tax 
Improvements . 


Net profits 
Balance forward 
Steck premiums. 





ea Di ae ter 
iv. * 
7,714 5 "€ 2 . 6.8 
8,458 5 6.8 6.4 
7,928 5 6.4 6.0 


_ GREAT WEST PERMANENT LOAN COMPANY, WINNIPEG. | ~~; 
Distribution of Earnings. After deducting expenses, ete. 
1918 1914 1916 1916 1917 Rate of Earnings. 


$351,573 $356,879 $307,689 $208. . % Profits 
Interest— wren So Profits Div. Av. Cap. 
On instal, stock 777 515 879 21 9 14.5 


tame ee 300 wet ‘Before Investin g 


and charges. 13.0 
14 You should see that. your judgment regard- 
ing the security is backed by facts. 


86,272 $112,613 $104,022 $208,253 $206,388 112,679 11.4 
Not a dollar has ever been lost by an 


oF paste es ee et eee OOM gate ERIE MORTGAGE CORPORATION, 
investor in Standard Reliance Mortgage 
Corporation Debentures. 


LONDON, ON 
Mortgage Corporation Debentures 


$175,301 Distribution of eis 
Bal, forward ... 15,744 1918 1914 1915 1916 1917 
~~ | Earnings ........$871,970 $409,844 $428,197 $440,310 $450,192 
Distribution— glesee _—— oc 6,821 7,902 8,381 
Dividends Profits "$441,811 
oatee ¢ enibaae ian 26001 bye 70,678 ieee forward. ataee es 798 te Yon ye Sees 
The Debentures of the Standard Reliance 
Mortgage Corporation yield 54% interest 
payable half-yearly. One thousand dollars 
invested in Standard Reliance Mortgage 
Debentures at 54% (compounded) for 5 
years amounts to $1311.65. i gain of $311.65 
or over 31%. 


$26 5,801 $244,266 $203,667 $ 15,744 $191,045 | Distribution— 
Dividends 
Invest your surplus funds in Mortgage Debentures. 
No worry—No trouble—Absolute safety. 


watt providing for expenses and taxes. Ww 
. Rate of Earnings. Peusion fina Neaee 10,000 10/000 19496 10, 00 
An interesting booklet about ‘‘PROFITS FROM 
SAVINGS,”’ which es some very valuable 


% Profits -| Red Cross and 
Div. Av. Cap. Patriotic fund 5,000 2,750 9,425 

financial advi be sent free on request. 
Write for it t 


9 11.0 ° Branch exten... 10,000 10,000 
Paid up Capital and SurplusFunds - - $3,362,378.63 


$142,914 $168,796 $143,150 $138,010 $135,151| . ZS eee mn IIIT ITT TTT NTT NTO NN TENT TT 


— 


PUULLELELEALOLALCL eae a 


ML 


9 11.6 . Reserve 55,931 100,000 
is 10. . Balance 70,796 22,345 85,519 86,670 |. 


; . . $552,796 $475,912 $444,720 $473,070. $527,330 
1017 rs ° ' , wile Rate of Earnings. < 
é 3 aid-up ’ Profits Earn. 
ib rer oon of year 9 per cent. was paid and 7 per cent Capital Profits Div. Av.Cap. Rate 
a, 


GREY AND BRUCE LOAN CO., OWEN SOUND. 2,100, ' , 17. 5 


Distribution of Earnings. 17.4 
1913 1914 1915 1906. 2947: 14918 © os. es 2'458, 415 17.8 
Earnings $ 40,547 $ 42,899 $ 44,746 $ 44,530 $ re 2,500,000 17.3 
2,500,000 17.6 
Interest— 


Debentures ....$ 7,188 $ 7,255 $ 8,801 $ INDUSTRIAL MORTGAGE AND SAVINGS ANY 
Deposits 1 101 1,281 2,102 3,2 4,520 SARNIA, 7. — 
1,739 1,709 Distribution of Earnings. 


a 1918 1914 1915 1916 1917 
Sxpennes Harnings ........$104,684 $111,804 $114,164 $124,677 $133,088 


Interest— 
Net profits Dehensass :.- 
7 eposits 20,943 1,088 21, 
Prem. on stock... $22 Expenses “Tar 80 on! 
Balance forward . Registration ... 155 
Rent 245 
1,107 


ATT 3 ee 


' 
| 
i 


STANDARD RELIANCE 
MORTGAGE CORPORATION 


Head Office. 82°88 Hing Sf E Toronto 


=F =e SULIT UMUC ECL 


Distribution— 
Dividends ’ 26,599 26,684 26,640 26,648 
oe 500 250 


ance ted 3,000 3,000 4,000 
3 ’ ’ ’ ’ 
five years, at | q 271 489 4181 Net profits 68,687 58,510 
107 86 408} Prem. on stock... 10,000 14,000 


i on daily bal- $ 28,411 § 29,929 $ 80,012 $ 30,665 § 31,724 | Dalance forward 


Rate of Earnings. 
Paid-p spiehte < mers. wisn $ 63,687 $ 72,510 $ 58,718 $ 69, 150 $ 89,754 
Capita ee ne Av. oo c.8 Dividends $ 39,002 $ 41,288 $ 41,889 $ 45 074 $ 50,153 
see aes oe R 24,684 31,222 14,011 20,000 37,000 
eee haa ‘782 «41177 ~=—«:1.286 
=e ! 2,036 2,899 


30,540 
31,639 6.4 $ 63,686 $ 72,510 $ 58,718 $ 69,150 $89,754 


GUELPH AND sieiihian eee AND SAVINGS Rate of Earnings. 
; SOCIETY, GUELPH Paid-up % Profits Earn, 
‘ Distribution of Earnings. Capital Profits Div. Av. Cap. 
1918 1914 1915 1916 1917 $ 58,687 7 9.5 
Earnings $228,505 $248,647 $264,183 $281,957 $285,768 cs 58,510 q 9.8 
on . 599,122 eoree < 10.5 
nteres ’ 11.0 
Dep. — debs..$ sess $102,839 $112,120 $115,234 $119,328 633,750 70,305 8 11.1 
Cur. debs. 
Sterling deben.. 8,015 INVESTMENT CORPORATION OF CANADA 
Commission ... a ee LONDON, ENG 
Taxes ’ Dist t 
Expenube 22,792 22,629 21,788 28,280 7 Yee ba Earnings, 


$119,448 $134,123 $139,226 $140,353 $146,262 Earnings $344,765 $274,260 
Commission $ 37,265 $ 32 

604 $139, 506 ‘ 345 

38 ri aT ert as 40 . 2'312 | Expenses 21,420 


12,721 13,647 17,169 28671 38,116 Income tax 5,775 


Interest 69,900 
9,934 
$159,882 $135,348 $145,985 $170,315 $17 $144,025 e193 400 
ivi 58,1381 $ 60,500 $ 62 676 $ 69,223 $ 76,506 
oo . ” 57,177 ‘53, 361 52,040 562,312 rea “ 
aw Fund. 1) . 1 oe oe ’ 
nadie : - $207,985 $157,410 
Forward 26,671 38,116 Divi dends 3137500 sity eae 
934 ; 45,000 @ 30,000 
pyro io pe wnat $170,315 $179,938 Written off a 0 
e e 
Paid-u up % Profits Earn. Balance 12,590 9,370 


Capita Ly pod a eats aes $207,985 $157,410 $113,165 


109,057 , 10. : In the foregoing analysis the company’s figures in ster- 
114,524 : 9 | ling have been gonverted on the basis of $5 to the &. 

9 

9 


Branch Offices: 
AYR BROCKVILLE “CHATHAM 
ELMIRA NEW HAMBURG WOODSTOCK 


SE SUT 


(hes 


9. 
124,957 } 10. 

141,604 0 10. INVESTORS’ MORTGAGE SECURITY CO., SCOTLAND 
782,701 189,506 9. Distribution of Profits 

HAMILTON PROVIDENT AND LOAN SOCIETY 1918. 1044. 1015. 2018-4009 


MILTON, ONT. i $581,420 $639,180 $615,555 $682,015 $685,320 


; a Di tr ‘bution of Earnings. A 

B. WADSWORTH ; 1918. 1914-1916. 1916S 1917s pip, $ 24,295 $ 27,520 $ 28,580 $ 28,595 $ 28,370 

M “ @ Seicions $300,058 $318,882 $819,248 $822,822 $318,848 19,275 25,095 28,935 14,555 16,860 | [I S T M P ] IT C I TY 

: as S— ———_— —_—_ —. 138,010 152,725 168,160 158,110 157,540 ||| 
Interest .....+.++ 108,147 108,067 108,298 104,193 28,460 85°605 138°695 

Expenses 82,548 88,076 29/600 y+ rr ee ae eee ee That’s what makes a filing or record-keeping system 100 


Som. Tit) “a581 8,195 3 . es ; ° 
ieapsate . f land. 5,521 are SS es ee arate iret Y per cent. usable. Simplicity — with all non-essential 
69 | : : . 
oe ee Belatce forward. 7.078» 9525 47485 85.270 74,525 || operations cut away; with facts and data easily and 
$152,916 $153,040 $154,702 $146,247 $139,601 


a instantly accessible. 
y 4 eS 06,915 $443,365 $442,355 $480,420 $418,380 
i mpan ) ES Net earnings .. «.$148,042 $160,842 $164,546 $176,575 $174,242) nividends "202.395 352,185 318,375 295,865 277,500 Whether it’s a correspondence filing system, mailing list, 


ot earnings R 14,555 
piDividends 88,422 96,000 Ocatingent. 3. 29,190 38,710 110,080 69,000 | pay-roll record, sales report or a personal desk system— 
Reserve gs a4 Balance 9,525 47,485 85,270 74,525 71,880 : there’s one best way to keep it—a simple, effective way. 
were es $406,015 $448,865 $442,355 $480,420 $418,380 The System Department here studies filing systems in 


5 Ut | og meaedihshamnat! PO ech ins nts Hea ie aiie ae _, Rate of Earnings. | nts ] every kind of business and for every filing purpose. It 
188 | $148,041 $160,843 $164,546 $176,575 $174,248 Profits Div. Av. Cap. i analyzes, removes nonvessentials, reconstructs, adapts. 


f Earnings. | 
op aK Profits Barn. 5,000,000 309,840 1 UW When the-system is ready for operation it’s right, of 


s Profits Div. Av.Cap. Rate | 
rmour, K.C. | $148,739 T" Be os aes esto 3 i oe you may be sure. And simple, too, compatible 
— ickl 12 i000 ie 13.7 . 5,000,000 a3. 58 ae prawn of our System Service when you've a filing or 
H. W. Mickle ase aee “ sir 9 ‘ In the foregoing analysis the company’s figures in ster- | k cahbeie ia tec tena: dadieaes wad 


h been converted on the basis of $5 to t the &. 
ot ct ene submitted without fee or charge. 


HOME INVESTMENT AND SAVINGS ASSOCIATION | LANDED, BANKING AND LOAN 00. HAMILTON. 19 THE OFFICE SPECIALTY MFG. CO., L Limited 


Tate oe Sees : 1918 ~~ 1914 1915 1916 1917 Home Office NEWMARKET 


918 1914 191 1916 1917 i $210,487 $228, 178 $234,982 $246,108 $249,548 Filing E t Stores at: 
$172,396 $179,747°$127,848°S115,158°$113,809 Toronto Montreal Ottawa — Hamilton Winnipeg Regina 
F 0,641 $ $1,514 $ 34,955 $ 40,144 $ 40,203 
e basis, being byt . 1882 Debentures a “3014 ’ 40198 S500 49,873 i} 
mpan Be eg eee Oe 
ale pe of the Com- , $87,798 87,798 $45,060 45,060 $ 1293 $ 1,249 $ 1,180 _ ee 26,962 26,817 


wer pivfits 184,598 $134,687 $126,550 $113,904 “ 
caries 22 finan eee ie ‘size.sso $113,904 21,636 
Steck premiums.. 1,674 30,137 "T'305 


LT 


$142,918 $168,707 $143,150 $188,010 $135,151 | Bi 





5 on loans. 
RO Se a a a. . “ : a Taxes oer ener 
Deductions ., .$ 29,468-§ 31,807.$ 81,327 $ 31,563 $ 30,921 | 3 BE Depreciation .. -. 


1,200 850 1,000 
826 3,168 6,348 «7,282 


$160,215 $134,406 $134,875 $140,619 $147,204 430 § 82,502 $ 88,988 
Rate of Earnings. ae eee an aaa , inner : 35.997 , S277 76,506); Decemder 6th, 1916 
Paid-up % Profits Earn. ee | 


“0,000 grpotits, Div. Av. Cap. Rate | Total surplus .$ 99,058 $ $ 96,996 $ 116,427 $188,779 $165,494 


1% 12. ; Distribation~ 
8 : ; 60,000 $ 60,000 $ 66,000 

. . ; Reserve =F 000 oe os ee 50,000 Maticnal Trust Company, Ltd., 
3 3: ‘ ore 000 ; 18 East King St., 


Toronto, Ontario 
LONDON AND CANADIAN LOAN AN 
Toronto, “NX? AGENCY co., eter eae hae a 212 Dear Sire: Re - 


Distibution of Earain 427 $138,779 $165,494 Your favor of the lst inst., addressed to Mr..... 
1913 1914 1916 1916 1917 $ 99,058 $ 96,996 $116, $138, 


received, and as requested, return herewith duly executed eo 
$551.086 $366,102 $374,127 $359,080 $348,845 Distribution of Earnings. transfer covering the sale Of ceoccocsssceeein the Province of 
—————- Paid-u % Profits Alberta. 
$135,913 $139,067 $138,722 $188,128 $129,339 Profits Div. Av. Cap. 
«+ 19,55 : 19,629 19,349 0,491 20,886 $76,108 9 12. 
3s 77,425 
208 1,826  *5,011: 17700 "208 $00,000 77,989 
ee 80,43 
- -$182,892 $187,856 $184,669 $196,846 $181,856 


jo profits $168,164 $178 
Broa formar. 6 rm2as vine "eat fisagee 


Distribution *1°490 $196,078 $224,884 $185,968 $175,007 


; Interest— 
389 ‘ ; ling debs. .$ 82,900 es 
a $ 87,079 $ a $100,000 $100 — an “+ 369 
oe 80,000 wane 8 #775000 * 80.000 | MONTREAL LOAN AND MORTGAGE CO., , MONTREAL. 
2,950 1918 191 
alance ....... 17838 858758 a8'tsu S018 21907 Earnings $106,889 $109,746 $111,757 $115,065 $119,909 


ta ate 
a. $184,909 $196,073 $224,884 $185,968 $175,007 Interest oso ase 7,886 «8,067 8,067 How an Organization of Offices | ++ ++ 88,841 


Rate of Earni re 241,840 $25 
Paid anit er % Profits Earn.| MORTGAGE CORPORATION OF NOVA SCOTIA, HALIFAX FE lit t Ser ice — A mena : 
“ Profits | Div. Av.Cap. Rate Distribution of Earnings. aclitates V1 vot profits . ... $258,789 $25 
This includes yw mee War mes > Net p 
1912 $1,000,000 $141,224 10. 0 1918. os rane graii oeeass D Bal. forward I" 40,875 4 
. ae 52,810 $5 ; Se areath 
178.245 rh ; 10 ‘ seco aa tela us Through its various offices at To- Most of our clients at some time find ee $294,609 $30) 
nr 8 : poser ete..$12,149 $18,469 $13,214 $13, ronto, Montreal, Winnipeg, Edmonton, this feature of our service valuable in | Dividends .’. ..$148,750 $15 
166,989 8 j 8:3 Deposits a 1988 ? vi eb gr Saskatoon and Regina, this Company the solution of their property problems. ver a eet ee aa 
LAMBTON LOAN ae INVESTMENT COMPANY, |Eapenses 1... 2. 7886 8070 8421 8,781 is in touch with property and security Perhaps our advice might be helpful Pat. fund... sess. 
IA, ONT. Gaines eb 


i i | Balance .. 
d is able to render effective to you. We are glad to send you our 
Distributi Earn 1 charges. ..$28,481 $24,826 values, an 
o18 oi, 1915 1916 =: 1917 bg ee service over a wide field. booklets or to have you consult us. $294,50 
2 23:~C*: 


Thanking you for your kind services in seinsetiee with 
the land sale in question, and trusting you will endeavor to 
secure a suitable bid for the Saskatchewan land Mr...... holds, : 
particulars of which you have a memorandum on file, receipt ONTARIO LOAN A 
covering cheque on the .... Bank of Canada, Edmonton, Alberta. LO 


a> ao 
OATS 


Distribution 
1913 18 


Yours very truly, . 
3 Earnings .. .---$495,573 $5¢ 


IW DW IOAAWABRWC a 
BRON O AC to 


sizanse $154,932 $162,088 $1 
$ $180,222 $186,188 | 5 Gorwatd vie - 


--$ 17,822 $ 18,986. $ 21,600 ¢ 22,390 $ rye 


83,246 83,112 82,96: : ’ £ ” 5 ' {i al @ Oy st Co mM an 
9 a16 11,684 ee Dividends “ 500 700 
1,145 1,014 500 Fs os Capital Paid-up, gi Q tw tt 


‘$ 61,077 $ 64,927 $ 68,794 $ 79,810 § 8 400 \ $1,500,000. $I, 500,00 000, 
tee ee ene ee Written. off R.E. 2,167 8,014 f 


iGalsubetipinbigecalans sear : | OXFORD PERMANEN1 
+ 94,750 $ 90,005 $ 98 244 $100,412 $102,270 Farnitore sitietini tS ae We keas tebl, 18-2 2 King Street East, Toronto SOCIETY) 
alance 


Reserv $ 20,000 $ 20 een 
@ abs Y 7. 1 
Dividends 71,078 3/180 : a3,180 enon Sie er es Earnings .. ....% 50,206 $ 5 
soatingent ..-. 8,672 6825 5/068 x 90 $24,930 $27,907 $30,356 $32,539 $383,749 as clini 
mises Distribution of Earnings. % Profits Earn ; om BRS ce eee 8 9,044 § 
: an ered SEE SENRAAE SANRIO Capital Profits Div. Capital Rate. Debentures. .. 9,881 lf 
nie of Earnings. 6 Prchts ‘Mes see vee $282,882 $ 21,050 9. 6, i, 1 _ eee Sis *one!.e% 
“Mimbo Fast) Dy: At.Cep. Kate gris ati 
, , 8 Forge me : 
8 12.1 ; : : $ 25,128 $ 25,983 
ie . 458,276 338,29: . “7 a ae a tae es 


3 De Tyatior + «++ 26,078 $ 26,34 
wr “NATIONAL: TRUST COMPANY, ‘TORONTO, ~ . Distribution— 
8 18,0 Distribution of*Earnings. wN | Dividends .. ..§ rt $ 14 
THE LONDON LOAN AND SAVINGS COMPANY oF 1913. 1014 1915" 19161917 


Fe * 
CANADA, Earnings .. ....$252,022 $287,869 $229,153 $236,254 $241,334 ~~ na dian Mort a e Smee 82 
Distribution of Bh Bal. ewan .. .- 14,765 16,788 54,657 73,560 96,314 he a: = $ as ee 
$179, 602 qundeee $211,926 eite kes $129,447 $266,787 $254.657 $283,810 $309,814 $337,648 -f - Pe re 


Paid-up 
Distribution— Capital ss 


Dividends .. ..$150,000 $150,000 $150,000 $150,000 $150,000 Ao 1912, cove voee® 290,440 
$ 15,781 $ 11,806 $ 13,311 $ 17,891 ig| Premises .. .. «+++. 50,000 50,000 50,000 , 50,000 indie | V t t C an eu veer cco 200,440 
Debe tures’... 44160 46124" 64349 ° e120 EE Bad Coie oc cic sien 18,500 16,260 i Par Marg n cs men Ol” 
1312 631 | Reserve .. .. 100,000 
te 5,464 ’ Balance 16,787 


158s 5488 $266,787 ao res $309,814 $337,648 a Capital and Surplus, $2,000,000 
4 


_ OWEN SOUND LOAN & SAY 
Rate of Earnings ee Canada Mexteses Building, BE Seis Sad mT ae oe J 
2,4 4 ae? Paid-up : rofits Earn. , 3 
Brett $ 97/558 $102/997 $118.19 § 81326 § S629 ey Vela. We ae BOARD OF DIRECTORS barnings .. ....$ 11,814 § 12 
forward .... 2,757 8,625 2898 1,690 99,g9q| 1912... «» $1,800, 


1,500,000 252,022 ‘16. - L. A. HAMILTON, President fPreren— 
Panne worl 623 $120,810 $ sbaus * 66.028 seea he nace : ‘ Late Land Commissioner, Canadian Pacific Railway Company Bank overdraf?. the —adle 
000 ° coe "254 : : H. S. OSLER, K.C., HON. WALLACE NESBITT, K.C., ee ere. Nee. 8 


Vice-President, Messrs. Osler, Hoskin & Harcourt. ae Justice of the Supreme Court of Canada. $ 3,795 $ 4 
00| NORTHERN CANADIAN MORTGAGE CO., WINNIPEG. JOSEPH HENDERSON, D. B. HANNA, 


6,625 27308 *< 29804 1025 Distribution of Earnings. Vice-President Bank of Toronto, Vice. President Canadian Northern Railway. Wt profits .. ...$ 7,519 $ 7 
ye ae 7 


ee 


peapemienier ————.| Half-year ended November: 


vividends .. .. .. 7,009 
$100, 807 $106,623 $120,810 $ 88,015 $ 66,028 . 1917. F. W. G. FITZGERALD, Managing Director — 20 
te of Earnings. $14,140 $ 7,519$ 7 
i % Profits Earn. | Expenses 3,927 4,642 
Profits oe: on Cap. aot Trae 


| PEOPLE'S LOAN AND SAV 
$10,055 $ 9,498 


642 12.4 Sicha setae pasa ison _A Representative Canadian Land Mortgage Institution Mie 191% 


1913 191 
Loss on sale, etc . 765 


8:8 tings .. .,..$ 49,908 § 53 
118,417 641% 18.5 10. eye Hes Vik OWhadea ath Us rebaN see 
Maite coe. 88. Ce le 


\ : « 4 4a 4 
eS eres BRR GE Tales as genccease eotaccsneg MAM National in its Operations ) : om. 
_LONDON AND WESTERN TRUSTS CO., LONDON, ONT. $10,055 , +e 305 


. . 2796 
1914 1916 1917 : E COMPANY OF CANADA, ° 
: 37.868 $ 45,676 $ 133. ns $ 54,451 $ 52,551 a Poe. 


e i 
WINNIPEG. a —~ - penses ... . 10,929 11, 
8,702 3871 7,785 9,886 1918 1914 1915 «1916 1917 |i (| Sienna 
$ 42,173 § 49,378 § 67,857 § 62,186 § 61,087. $ 87,288 $109,419 $113,359 $113,057 $103,903 
- Distribution— 


® | § 21,690 $ 23, 
Balance o forware.. 23,581 51,865 88,318 118,110 142,650 i 
Dividends .....$ 28,471 | M r t | T u t C D y f C d = eee 9 
Bisons ' 15.000 $ [an me pepe $ net ; toe $110,869 $161,284 $201,677 $281,167 $246,553 e can | e 5 om all 0 ana a ] tere OBZ. 
8,702 3871 7,784 9,386 9,987 | Distribution: | LIMITED 
38 
000 | + Dividends $ 59,004 $ 72,966 $ 83,567 $ 88,517 $ 91,592 
Balance forward 51,865 88,318 118,110 142,650 154,961 Head Office: 11 Main Street East, Hamilton, Ontario 
i. cee ee $110,869 $161,284 $201,677 $231,167 $246,553 | | 
Paid-u % Profits Earn. Rate of Earnings. Authorized Capital - - - = $] i 
Capita Profits Div. Av.Cap. Rate Paid-up % Profits Earn. Paid-Up Capital es ah alee $ “sites my 
ae ee Capital Protts Dw. Capital Rete. $ 28,370 $ 30, 
* : : . . | 4 Rate of 
Guise eave 8% 8 ‘arraee 28 rs rd Chartered Executor, Trustee, Administrator, Etc. 1 va Capital =P 
54,451 1314822 6.5 ; President: CYRUS A. BIRGE Vice-President: Major HENRY L, ROBER i ia 418,300 $2 
52,551 1917... 6. 1,848,346 3 5.7 | Chairman of Execative Committee—THOS. C. HASLETT, K. ¢. . | ta sa oat ; 
MERCANTILE TRUST COMPANY OF CANADA, NORTHERN TRUSTS COMPANY, WINNIPEG. | Directors: A oveee 21 
Distribution of Earnings. : gerry tg sie A siiedl we C. C. Dalton Lt.-Col. W. H. Merritt : : - .- 8 
1918 1914 1915 1916 giatt ini $168,406 $166,002 $162,524 $154,113 $129,344 | || A. E. Dyment . Gen. the Hon. S. C. Mewburn a ARTHUR * Froese wi 
Bes © 4461" 6.727 "9,105 © 20 207 Balance forward . 225,604 290,887 337,071 123,022 106,611| |] - J. J. Greene Stanley Mills Bs, Distribution 
tears 5,000 ereee eeeee eeeee ‘ | Sir John 8, Hendrie, K.OM.G. James Turnbull 
Reserve 250,000 50,000 It.-Col. John I. McLaren . C. S. Wileox 


Manager—S. C. MACDONALD 
‘8 Rate of Earnings. *5°55 11] ~The above representative directorate isan assurance that all matters of trust 


= a ae es | eit Patty De rmatts Ea may be committed to the Company's care with confidence. Interviews or cor- 


910 20901 “sane $ 107 9. respondence solicited. Booklets dealing with the care and i emorment of 


$ 28,370 $ 30, 





sat LOAM & INCROTIINET CO. . KELOWNA, B.C.| REAL ESTATE Load GOT Ggueero 
naeee ae < ‘Earnings Distribution of peop 


% 1915 1916 1917 1913 1914 ‘4916 1917 
fortings «- ..$ "1261 : 49,409 $ 35,100 $ 36,1590 $ ain Earnings +» eeee$ 98,247 $101,717 $100,541 $100,113 $ 99,169 


Sout on loans. 5,182 5,824 6816 6104 8,792 | Deduetion 3 tereay 
| 776 1286s 11228 17M 109818 $ 28,538 § 30,156 $ 29,911 $ 30,259 $ 20,890 
out el 911 00 996 1,298 853 


10,607 10,498 10,751 10,6831 10,724 

‘#14349 § 19,081 § 18,688 § 17,660 § 16,801 Sp er uteceanaten cha tne 
40, 

4 46302 § 90828 § 1647 § 18,500 § 81,028 $ ¥ 40,990 § 44,006 $ 43,846 § 44,944 § 45,500 


4,590 * Net ings . ..$ 57,257 $ 57,621 § 56,695 55,169 
522 618 Bal, a iecanen : 4 os “5° i402 * 5,912 4 S509 Guo. ESS 


$ 49,580 $ 35,440 $ 17,714 $ 19,429 $ 81,641 $ 60,692 $ 62,113 $ 62,607 $ 61,576 $ 58,954 
1,200 200 1,200 


s e 
eo /, x : 
- o8 21068 $ 24.002 § T70R § TAIL § 15,602 AMO sioN Stas ae 
verses YY $ 59,492 $ 60,918 $ 61,407 $ 60,376 $ 57,754 TOW OF 2 
i 47 «= 921 t«é«éS ABV 18 | Distribution— roe. nn 
Dividends .. ..$ 35 see ee , ~ 
$ 49,580 $ 25,440 $ 17,714 $ 19,429 $ 31,641 aomeve . aa none $ $ vee se nee . ‘ 
Rate of Earnings Balance .. .. . aT ei2 7e 407 5,376 2,754 
% Profits Earn. ‘ 
Div. Capital Rate $ 59,492 $ 60,913 $ 61,407 $ 60,376 § 67,754 
9 


8.0 el be dete Chevrolet 490 is an investment, not an 
: 7 : Paid-up . % Profits Earn. expense or luxury. Doctors, business 


31.023 4 79 «tone Profits Div. Capital Rate. 


$ 61,726 % 10.4 : men, farmers, salesmen and ladies—all should 


ONTARIO LOAN AND DEBENTURE CO., 500,000 57,258 11.4 


ON, ONT. 57,621 11.5 use the Chevrolet Four-Ninety and crowd more 
Distribution of Earnings. 000 56,695 11.3 : ety 


914 19 55,169 11.0 ‘7. Te 
$496,578 $608,662 i 3506023 $459,048 | 1917 500,000 3,579 10.7 «7. energy, activity and business into the busy day. 
ae ae ROYAL LOAN AND SAVINGS CO., BRANTFORD 


ne debs. .$ 82,900 $ 90,812 $ 91,508 § 85,748 $ TLOB1) — « Distribution of Earnings. The Four-Ninety stands unchallenged in its price 
"B50 ° B4abe © Bb.a68 ” 54.920 B4n2 1918 1914-1915. 1916 _—_1917 
86.647 35499 85,877 | Earnings .. ... $448,258 $199,738 $141,646 $146,195 $161,727 class. The electric starting and lighting equip- 


7,438 8,15 acibenseioemmage 
Fivenses (Debs.) _ 6,889 8,827 1'043 | Interest... ....§ 60687 § 62884 § 62,Ai1 $ 63,485 $ 64,538 ment is most efficient. The car is powerful, 


Commissions, etc. 21,580 17,674| Expenses .. .... 17,425 19,585 | 18,745  18:753 21,702 
eee roomy, comfortable and economical. The time 


258,738 $257,788 $270,583 $268,604 $268,291 | B ae a ve 13.002 , a ’ et ety Bae TEN Py ts rere cc _— 
J al, forwa ws J 917 3,184 
od ed - 40,875 45,859 43,147 50,012 653,593| Premiums .. ... 1,065 S05. > R80O cee pays for the cost. There also are two larger 


$294,609 $308,647 $313,730 $318,616 $821,884] Total surplus .. Chevrolet models on ‘display at the dealers. 
Distribution— 


Dividends .. ..$148,750 $157,600 $157,500 $157,500 $157,500 | Distribution— 


5,218 7,522 10,181 Dividends .. ..$ 40,684 $ 43,750 $ 46,853 $ 47,488 $ 48,000 M 
ios 100,000 100,000 aen,ae 100,000 100,000 ilo io 2als ea 1,677 CHEVROLET OTOR Co. 
pS ae 8 by he on 15,000 15,000 
_ oa 45859 43,147 50,012 53,594 50,708 ys .... 2,550 1,750 ‘8,250 of CANADA, LIMITED 


Bal. . 884 "961 917 31185 «5,744 
$294,609 $303,647 $318,730 $318,616 $821,884 Ni sich wai baoese ©. ewmcies hansen OSHAWA, ONTARIO 


Rate of Earnings. | Western Parts and Distributing Branch; REGINA 
ie By ecg ae 
rofits Leh of Plrioas: 
$238,543 13.6 Paid-up % Profits Earn. 
253,733 8% 14.5 ; Capital Profits Div. Capital Rate. 
257,788 9 14.7 : 580, $ 61,707 720.6 7.1 
270,583 9 15.4 ‘ Bee 66,24 7 14 
268,604 9 15.3 . che’ ee O08 ™% . 9.9 ; 
268,291 9 15.3 c q f 8 10.3 
600,000 8 10.7 
OXFORD jebissbuntet LOAN AND SAVINGS , 
‘SOCIETY; WOODSTOCK 600,000 8 12.5 ‘ 
Distribution g Earnings. SASKATCHEWAN MORTGAGE AND TRUST CORPORA- 
1913 1914 1915 1916 1917 ATION, REGINA 

Earnings .. ....$ 50,206 $ 52,225 $ 56,105 $ 56,904 $ 58,884 Distribution of: Rarnines. 

a 19138 1914 1915 1916 1917 
ees $ 9,044 $ 9,455 $ 10,710 $ 11,546 $ 12,006 | Earnings $ 49,921 $ 62,295 $ 65,616 $ 60,284 $ 64,639 
egeeanes:. ‘ 0,881 10, 080 10, 018 10, 10,667 Expenses .. .... 10,580 14,360 14,543 17.251 15,447 

«lta 5907 5,908 6,088 6,502 | Interest .. .. .. 16,111 14,490 8,425 5,856 = 4,507 


o41 = 580984 1,857 $ 26,601 $ 28,840 § 22,968 $ 28,107 § 19,954 


$ 25,128 $ 25,983 $ 27,759 $ 29,447 $ 30,468/ not nrofts .. ..$ 28,280 “$ 88,455 $42,648 § 97,177 $ 44,685 
Net profite .” ...§ 25,078 § 26,042 § 28,266 § 27AB7 § geal | Bal- forward . .. 1,088 1,880 1,257 4,205. 4,862 
Distribution— Total 
Dividends .. ..$ 18,878 $ 18,942 $ 18,956 $ 18,956 $ 20,415 29 bb.a4ee 
Reserve .. .... 6200 7,800 9,800 8,6 Distribution— 
$ 25,078 $ 26,242 $ 28,256 $ 27,457 $ 28,416| Dividends .. 
Rate of Earnings. Re 6, 000 "6, 000 


Paid-up eR % Profits Earn. 
ro 


7 
6. 
6. 
6 
7 


y 4 hn cape! Ward’ ax La sheoea lt obindben 
Balance .. ... 1,830 1,257 4,205 4,862 10,247 °- . * 28 e@ 
mint... Mae a man TIT aa Te There isa Chevrolet Show Room in Your Vicinity. 


tPaig-ap sigan ee ee Call and See the Latest Chevrolet Models. 


° . ‘i C-72 
OWEN SOUND LOAN & SAVINGS CO., OWEN SOUND Oaas on tee 8. 
ge Fagg of Earnings. 23,230 q 11.2 
1914 1915 = 19161917 __—| g934\ 33,455 1 5 
$ 11814 $ 12,888 $ 12,607 $ 13,118 $ 13,626 are aes (1 ; 
oe Siegoareenainey pe smepentansnetty 37,177 6 2 
44,685 6 8 
at $ 2,851 $ 2,942 $ 3,008 $ 3,226 $ tPaid-up capital and accumulations. 
overdraft. 9 S oa . a + sees *The rate was reduced to 6% during the last 6 months. 
> , 


SECOND INVESTORS’ SOT SECURITY COMPANY, 


AHL 


SACD ULALASEULALOU LAL 


Distribution of Earnin : ' 
tage * Tati * Tid '* 1200| warnings 1b alllfay ida THE TORONTO MORTGAGE CO. 
7,519 $ 7,564 $ 7,451 $ 7,710 $ 7,922| Directors’ fees 8,360 8,260 8,350 18 TORONTO STREET, TORONTO 


$ Expenses 5,125 4,085. 
PEOPLE'S LOAN AND SAVINGS CO., LONDON, ONT. | Income tax ...... .. Gieacesnte eek cesses 14,845 28,880 Wellington Francis, K.C,, President Herbert Langlojs, Vice-President 


Distribution of Earnings. slchcmsstenlichne eubeanebeipsdhiei diepiecsnetal 
19138 1914 1915 1916 191 $ 15,945 $ 27,730 $ 40,815 


$49,008 § 53.244 $ 85,054 § 67,084 $ 63,272 wcoentrentecesiie 

yee Balance forward + eS ea sci Present Cash Value of Total Assets $141,400.00 

Deponits .. 8 6869 $ 6255 $ 6849 $ 7,880 § 8,726 ee seiinetcus ancdavantioienetoes oa ; 

Aérances "2.12" 305 $ 75,166 § 85,085 § 81,960 Surplus, Over all Liabilities to Public 1,352,420.00 
tures’. ". 2.796 8,086 “3088 “6,828 “6,626 | Dividends 0 65,470 . 62,645 

pet SOV. . 1,291 1,985 2,548 3,424) Reserve seeees 9,210»: 3,260 


mpenses ...  ., J 11,784 9,688 14,641) Balance 6,495 11,255 16,055 Allowed on Savings 0 Paid on Debentures, 


$ 75,765 $ 85,935 $ 81,960 . . ; 
In the foregoing analysis, the com ' Deposits, Withdrawable in all Denominations 


ny’s figures in sterling 
28,218 7 176 et $ 31,690 $ 29,855 
" = $ ae te 1198. 1.789 have been converted on the basis of $6 to th ok hy Cheque. | for two to five years. 


—_—_- eee > SECURITY LOAN AND are COMPANY, 
$ 28,870 $ 30,176 $ 30,942 $ 32,883 $ 31,644 : ST. CATHARINES, ON 


D ion of Earni = | : . 
a 25,888 $ 26,775 $ na $ 28,004 $ 28,695 et shed amines 1916 1917 = Telephone Main LEGAL INVESTMENT Walter Gillespie 


2,000 3,000 2,000 Earnings .. ....$ 84,811 $ 39,468 $ 42,608 $ 48,065 $ 46,285 |= 1221 FOR TRUST FUNDS Manager 
. ‘299 ce ateee Sas | alonee forward. 2511 895 1,582 2412. 1514/2 


ee eter ee wre ae 37 40 44,190 $ 50,477 $ 47,799 
$ 28,870 $ 30,176 $ 30,942 $ 32,883 $ 31,644 | nistripution— § 97,088 6 40,088 6 44, $ 50, oa, 

Rate of Earnings. Dividends .. ..$ 21,427 $ 23,782 $ 27,448 $ 30,521 $ 31,394) = 
Paid-up % Profits Earn.| War taxes .. ..  ....:. 0 cesses 430 692 898 
Capital Profits Div. Capital Rate. Pak SaaS ek o's cease seed 900 

-§ woe $ 27,776 6 7.5 Reserve .. .. ... 15,000 15,000 13,000 J 
< 28,218 6 Bal. forward . ... 1,581 2,412 1,514 
30,176 6 

6 

6 


29,240 $ 37,822 $ 40,368 $ 44,190 $ 50,477 $ 47,799 
A : Rate of Earnings 
hs knvaue & oune araexs seuwelins Pe oa Bette: Mel CONSOLIDATED TRUSTS CORPORATION 
PORT ARTHUR, ONT. 400,000 $ 28,956 5 7.8 6. 
Distribution of Profits ‘ 450,2 8.2 ‘ Affiliated with 
ine 1915. 1916. 


$81,602, $29,300 a yo a 8 LONDON LOAN AND SAVINGS CO. 


ge aren : London, Ontario 
42 1,77 SOUTHERN LOAN AND SAVINGS 00 ST. THOMAS : 


ee 


$ 5,060 $ 7,106 Distribution of 


tters of trust {re $19,224 $24,586 $20,781 $25,640 se se ssSI2O TOT $182522 $186,407 $141,414 $146,804 G. G. McCormick, President § M. J. Kent, Manager 
ews or cor- | 17,478 49,857 —_—— —— 


nagement of fo | rok «= «= SARS 8 44,08 § 45960 § 49360 § - GOVERNMENT BONDS, for sale to net Investor 6 to 614% 
ision of the aphid "aia 44,160 b0088 Duc oie: eee. aS on ite 


wee wi o- 


6.5 
6.7 
6.5 
6.7 
6.4 


Saaasee 





Commissions .. 2,798 «2,988 
$ 55,771 $ 59,350 $ 59,467 $ 68,865 $ 68, 


Net i -- -$ 69,994 $ 73,202 $ 75,940 $ 77. 
Bal. forward .«- 8664 83215 4956 9,184 


warren seeree 


For distribution .$ 73,648 $ 76,417 $ 80,895 
Dividends .. ..$ 54,433 $ 54,462 $ 
Off buildings .. 1,000 
15,000 
JD "gee 4986 
Safeand vault. .....-  -+s.-- 
Stock reduc. .. 
86,683 $ 


* $ 73,648 $ 76,417 $ 80,895 $ 
% Profits 
Div. Av. Cap. 
6 1.5 
1.7 


77,549 ‘ 
78,074 . 


STANDARD RELIANCE MORTGAGE CORPORATION, 
TORONTO 


Distribution of Earnings 
1913 1914 1915 1916 1917 
+$351,3361$335,0321$382,752 $386,377 $434,316 
122,521 150,468 155,140 170,744 213,934 
sesB Ses. woke) cneeed wee 9,291 


. $228,815 $184,564 $227,612 $205,524 $211,091 
3,091 39,751 6,337 18,726 4,743 


$232,506 $224,315 $232,949 $219,250 $215,834 
Distribution— 


,Dividends .. ..$118,471 $188,978 $179,223 $179,506 $179,890 

serve 100, eoeees 40,000 85,000 ...... 

SIEMINES ox x. je vadn'e: OOO tre cee n sh 6 wkbbG tk ean de 

Balance -. 14,035 5,387 13,726 4,744 32,694 

WRN S Gide aves bd > Caween: Oo bgeea er uenn 8,250 

$232,506 $224,315 $232,949 $219,250 $215,834 

tAfter deduction of management expenses and making pro- 
vision for all known losses. 

Rate of Earnings 
Paid-up 
Capital 


1) eee 
Bal. forward .. .. 


% Profits Earn, 
Profits Div. Av.Cap. Rate 
$227,612 7 8.8 7.2 
2,582,140 205,524 7 8.0 6.6 
2,604,684 211,091 7 8.1 6.6 
Note.—In the above tabulation under head of distribution of 
earnings the figures under the head of 1914 are the combined 
loss and gain of the Standard and Sun and Hastings, which 
makes it unpracticable to determine the rate of earnings. 


TORONTO GENERAL TRUSTS CORPORATION, 
TORONTO 


Distribution of Earnings 
“4918... 1914 1915 


. . .$548,144.$584,508 $608,886 $619,339 
++» 289,128. 260,127 


Earnings .. . 
Expenses ... 
86,471 42,282 86,487 {77,674 98,557 
, $385,487 $366,613 $431,948 $399,657 $399,443 
Stock prem. .... 212,778 sisbebin Cake e eee tee one "habe 
Total .. .. ...$598,260 $366,613 $431,043 $399,057 $399,443 


Distribution— 
. -$184,901 $150,000 $150,000 $150,000 $150,000 
eeoose od!) aoe 2,500 18,5 12 


Net .... 
Bal. forward . 


Dividends .. 
Subscrip., war . 
Fuurniture . 

Off property . . 
Staff bonus. .. 


4,378 Sh 
16,754 25,000 
100,000. 
101,448 


25,000 
100,000 
98,557 


5,256 30,6381 
18,870 © --..ss.. 
100,000 160,000 
42,232 86,487 98,812 


$598,260 $366,613 $431,943 $399,057 $399,443 


*From pfofits, $187,226, and premiums on stock $212,773. 
tLess war tax, 1915. 

Rate of Earnings 
Paid-up -” 
Capital Profits 

$1,250,000 $238,916 
1,500,000 299,016 " 
1,500,000 $24,881 21.6 10.6 
1,500,000 345,456 23.0 10.8 
1,500,000 321,383 21.4 9.7 
1,500,000 300,886 20.0 8.8 


TORONTO MORTGAGE CO., TORONTO 
Distribution of Earnings 


1913 1914 1915 1916 1917 
$194,400 $205,756 $209,596 $211,594 $203,835 


Earn. 
Rate 
13.2 


% Profits 
Div. Av. Cap. 
10 18.7 


* 19.9 


Year 
1912 
1918 ..., 
1914 .. 


Earnings 


Interest— 
Sterling debts. .$ 62,259 $ 68,149 $ 71,576 $ 70,165 $ 67.484 
Currency debs. . 18,780 13,981 13,561 18,811 12,309 
Deposits .. 4,236 4,281 3,190 3.856 3,747 
Charges on money’ 5,227 5,629 3,372 8,007 4,197 
Management .. .. 22,057 21,779 21,788 21,072 


‘ 


...$ 86,841 $ 91,937 $ 95.603 $ 99.017 $ 95,029 
26,411 25,287 22,760 27,835 35,010 


$113,252 $117,224 $118,363 $126,852 $130,039 


..$ 57,965 $ 57.964 $ 57.964 $ 57,964 $ 57,964 
Red Cross .. .. -1,500 2.565 *3,877  *4.204 
Reserve .. F 35.000 30.000 30.000 30.000 
Balance .. .. 25.287 22,760 27,834 35,011 37,871 


$113,252 $117,224 $118,363 $126,852 $130,039 
*Includes war taxes. 
Rate of Earnings. 
Paid-up 
Profits 


Capital 

$724,550 $77.516 
724,550 86,841 
724.550 91,937 
724.550 95,603 
724,550 99,017 
724,550 95,029 
edd special trusts and loan number . 


TORONTO SAVINGS AND LOAN CO., 
PETERBORO. ONT. 
Distribution of Earnings. 
1913 1914 1915 
'286,4 $ 


Net earnings 
Balance forward . 


Distribution— 
Dividends .. 


% Profits Earn. 
Div. Av. Cap. Rate 
10,7 6.7 
12.0 
12.6 
18.2 
13.7 
13.2 


Year 


1916 “1917 
$ $ 


Earnings .. .. .. 


Expenses .. 


$157,102 $135,658 $141,668 $148,485 $150,554 
Balance forward . 33,232 60,834 95,992 87,662 36,147 


$210,334 $195,998 $237,661 $236,147 $186,701 
Distribution— 


vidends.. .. .$100.000 $100,000 $100,000 $100,100 $100.00 
Reserve 50,000 50,000 100,000 50,000 
Balance forward 60, 36,147 36,701 


$210,334 $195,993 $237,661 $236,147 $186,701 
~ Rate of Earnings. 
Paid-up % Profits 
Profits . 


$146,811 
157,102 
35,658 


L 
141,668 
148,485 


ONO. v.45 anes 


Divid «ce eS 80,927 $ 81,483 
idends $ 2 § 81,488 


268,430 297,956.-820,56h}... 
. - - - $299,016 $324,381 $345,456 $321,883 $300;886 


re ag ttt itll, ae, gles eine 
Balance forward . 304,540 348,695 878,289 393,642 416,370 


$429,622 $464,722 $475,550 $498,788 $524,336 


18 $ 83,194 
75.580 $408,788 $524,336 
416,370 441,141 


Distribution— 


$429 
Balance forward . 348, 373,289 393,642 
Rate of Earnings. 
oe % Profits 
Profits Div. Av. Cap. 
8.8 
9.8 


THE TRUST & LOAN COMPANY OF CANAD 
Distribution of Earnings. 
1913 1914 1915 1916 1917t 
Income . .$1,406,078 $1,416,520 $1,402,884 .$},432,095 $ 673,315 


Earnings. | 620,259 620,235 . 607,297 625,020 301,165 


Distribution— 
Stat. res..$ 220,259 $ 220,118 $ 218,648 $ 222,510 $ 


Off deb. st’k 106,046 96,198 52,562 
Spec’l res. 41,750 12,376 8,875 
Inc’me tax 2 15,040 his ze 


. 90,670 
Excess_int. , 
Dividend .. 240,000 270,000 270,000 277,500 
Deduct ..$ 616,213 $ 613,732 $ 612,233 $ 696,055 $ 150,000 


4,046 $ 6,503 $* 4,926 $ 28,965 $ 151,165 
Previous . ‘136,902 140,948 147,451 142,525 180,160 


Total .. ..$ 140,948 $ 147,451 $ 142,525 $ 171,490 $ 331,325 
*Deficit. ; 
+For half-year. 


150,000 


Rate of Earnings. 
Paid-up Capital Earnings 
$620,259 
620,035 
607,297 
627,020 
3,000,000 301,165 

In the foregoing analysis the company’s figures in sterling 

have been converted on the basis of $5 to the £ The year is 

taken to cover the annual periods ending with September. 


UNION TRUST COMPANY, TORONTO 
Distribution of Earnings. 
1913 1914 1915 1916 1917 

. .$200,794 $162,075 $164,524 $127,445 $ 94,187 


Earnin pte 
e $8,942 89,7387 26,812 41,336 36,531 


Balance forward . 


Distribution— 
Dividend 
Reserve 
sevens - 75,000 
29,786 ~ 26,812 
eaes hee 
~~ $239:736°$201,812 $181,336 $168,781 $130,718 
Rate of Earnings. ® 
% Profits Earn. 


Paid-up 

Profits Div. Av. Cap. 

$206,401 10 20.6 

209,794 20.1 

162,075 16.2 

154,524 15.5 

127,445 12.7 

94,187 9.4 


THE STANDARD TRUSTS COMPANY, WINNIPEG 


Distribution of Earnings. , 


1918 1914 1915 1916 1917 
..«- $185,348 $118,155 $ 98,265 $ 87,919 $ 94,171 
3,027 3,682 4,448" 20,487 


Earnings . 
Bal. forward . .. 3,601 
‘Prem. on stock .. 62,500 


Less war tax ... 
$201,449 $121,182 $101,947 $ 87,987 $114,658 


--$ 60,922 $ 67,500 $ 67,500 $ 67,500 $ 67,500 
- 187,500 25,000 30,000 ...... 20,000 


8,027 3,682 4,448 20,487 27,158 
$201,449 $121,182 $101,947 $ 87,987 $114,658 
Rate of Earnings 
% Profits 


Paid-up 
Div. Av. Cap. 
8% 20.9 


Distribution— 
Dividends .. 
Reserve 
Contingencies 
Balance 


Earn 
Profits Rate 
$104,982 14:9 
135,348 
118,155 
98,265 ‘ 
87,919 11.7 
94,171 12.5 


VICTORIA LOAN AND SAVINGS CO., LINDSAY 
Distribution of Earnings. 
1913 1914 1915 1916 1917 
*Year’s earnings.$ — $ 46,674 $ 46,700 $ 50,234 $ 54,553 
2 


Balance forward . 3 2,753 188 
Premiums 


13.2 


Deductions .. .$ 62,117 $ 50,189 $ 48,888 $ 54,071 $ 72,867 
Distribution— 
Dividends . -$24,264 $ 27,882 $ 30,000 $ 30,000 $ 32,604 
Reserve 35,000 20,000 15,000 
Written off ... 100 ' 119 5 
Balance 2,753 2,188 


Deductions .. .$ 62,117 $ 50,189 $ 48,888 $ 64,071 $ 72,86 


*After deduction of both special war and ordinary taxes. 
Rate of Earnings. 
% Profits 


Paid-up 
Profits Div. Av.Cap. Rate 


Capital 
$325,473 $33,017 7 10.1 8.7 
43,939 7 11.0 10 


46,674 ¥. 416°. 8 
46,700 7% 11.6 8 
50,2384 7% 12.50 = 
54,553 ™ 12.4 9 


THE WATERLOO COUNTY LOAN & SAVINGS 
WATERLOO, ONT. ab 

Distribution of Earnings. 

~ 1918 1914 1915 1916 1917 

$14,565 $ 35,285 $ 49,997 $ 66,376 $ 85,498 


Earn, 


5 
8 
5 
.0 
4 


Earnings 


Interest— 


On: deposits $ 1,343 $ 6,915 $ 10,659 $ 15,077 $ 21 
On debentures 874 3,136 . 6,259 toroe 


Com. on loans .. 2,126 1,085 1,460 ye 
$xpenses ee3%3 7,856 9,794 11,819 15,355 


6,610 $ 17,781 $ 24,674 $-34,615 $ 50,643 


Net earnings ....$ 7,955 $ 17 
Premiums on stock 30,625 5 6905 : "a8 . *Cn08 eae 


Balange forward 2,501 2,250 2457 1,878 


Distribution— 
Dividends .. .. 
Written off .... 


ne 


sas-r78 
OS i504 “15366 


$ 38,580 $ 26,910 $ 29,683 $ 38,523 $ 37,379 | / 


AIG 


~ 
4 


as 
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ALWAYS THERE \\ 


ee 


$.37.46.9 


pLOP TRACTION Treas 


=) 
— 


py 


@ If you do not need the 
safety features of 


| DUNLOP TIRES— 
| “Traction” or Special” 


because the day is bright and 


the roads are good, you. get 
the mileage just the same. 


“MOST ENVIED TIRES IN ALL AMERICA” 


Meee eo rede eee ee 


The Oxford Permanent Loan and Savings Society } 
WOODSTOCK - “ . : 


Capital Authorized . 


ERKhr_aATuhdhAQ_AaKK’AEan_HS SS MAE EE 


$500,000 
Capital Subscribed . $300,000 


ONTARIO 


. . « s « $1,051,308.62 
Reserve Fund .-. $ 144,300 


Debentures Issued 


3% per cent. per annum. 


Executors, Trustees, etc. are authorized by Special Order-in-Council (Ontario Government) t 
invest Trust Funds tn the Debentures of this Society, and to deposit Trust Funds in the Seciotyrs 
Savings Department. r 


H. J. FINKLE, President. 


Members 
Buy & Sell 
Bonds 
Debentures 
Stocks 


MALCOLM DOUGLAS, Managing Director. 


ee today offer 


the most attractive oppor- 
tunities for the investment 
of money in either large or 
small amounts. — 


This book tells you how and 
where to invest money pro- 


fitably. 


It is free, but the s ly i 
limited. ty aie 


Write today for your copy. 


Address the Secret, of the Mont- 
real Stock Bechiags, ee 0a 
Stock Exchange 


Seer erweene gy 


g, Montreal 


MONTREAL STOCK EXCHANGE 


WINNIPEG MERCANTILE TRU 


Distribution of Earnings. 


1915 
$ 7,265 
4,147 


$ 3,118 


ST CO., WINNIPEG. 
1916 


4 


$ 


$3,118 
4,172 
8,979 


1917 
8,002 $ 8,193 
3,830 4214 
4,172 Distribution of Earnings: 
803 1914 1915 
$114,056 $ 84,787 
7,177 «18,790 


_ 


$121,233 $103,577 $124 
$ 70,350 $ 60,300 $ 50 


LSS ee ee 


in sums of $100.00 and upwards for periods of from one to ten 
years, bearing interest payable half-yearly. Deposits of $1.00 and 
upwards received and interest paid or compounded half-yearly at 


WESTERN TRUST COMPANY, WINNIPEG. 


Southern Loan & Sav. ....... ; 
‘Standard Reliance Mort. .... 
Toronto Mortgage 

‘Toronto Sav. & Loan 
Waterloo County Loan 
Victoria Loan & Sav........ 
B. Lambton Farm. Loan ... 
Security Loan 

‘Crown Savings & Loan 
Okanagan Loan 


' Brockville Loan 
Investors’ Mort. Sec. ....... 
'Second Investors’ Mort. .... 


Investment Corp. 
- Industrial Mortgage 
First Nat. Mortga 
Pt. Arthur & Ft. 


Total : 
*Net value of investmenf 
*Figures are for 1914, 19 


COMPANY 


British Mort. Loan 


B.C. Perm. Loan 


‘Can. Mort. Invest. ........ 
Canada Landed 


Canada Permanent 


'Central Canada 
‘Col. Invest. & Loan 


Dominion Perm. Loan .. 


‘Dom. Savings & Invest... 


tern Canada Savings... 
Great-West Perm. Loan . 


‘Guelph & Ont. Invest 
‘Ham, Prov. & Loan 


ome Invest. & Sav. 
uron & Erie Loan 
mbton Loan & Inv 
Landed Bank & Loan 


London Loan & Savings ... 
‘London & Can. Loan 


Midland Loan & Savings . 
Montreal Loan & Mort. .. 
Mortgage Corp. of N.S.... 


‘Northern Mort.. Co. 


Oxford Perm. Loan ....... 


"Ont. Loan & Deben. ....... 


People’s Loan & Sav 

Real Estate Loan 

Royal Loan & Savings .... 
Saskatchewan Mort. 


‘Southern Loan & Sav. .... 
/Standard Reliance Mort. .. 


Toronto Mortgage 


™ Toronto Sav. & Loan 
| Waterloo County Loan ... 


Victoria Loan & Savings... 
E. Lambton Farm. a te 


orthern Can. Mort. 


t Frontenac Loan 


Owen Sound Loan 
Finance & 

Grey & Bruce Loan 

International Loan 

Investment Corp. 

Pidus. Mortgage 

rs t. 
Pt. Arthar oe 


| 1Credit Foncier 


st & Loan 


‘Figures are for 1914, 


Brantford Trust 
an. Guaranty Trust 


Trust 
Capital Trust 


Mercantile Trust 


|. National Trust 


_ Northern Trasts 
Standard Trusts 
Sterling Trusts on - 
E to General Trusts 
‘Trusts & 
> Western Trust 
British Empire Trust .... - 
| Crown Trust : 
| Fidelity Trusts a 
innipeg Mercantile Trust 


. es . . 
*1917 figures not availat 


MIDLAND LOAN AND 
Distribut 





1915 1916 é 1916 1917 1916 rs 19 
$ 1818406 $ 1 920,250 $ 1,796,098 Bic. i$ $ $ 78,873 $ 842,687 $ 737,268 $ iio [20,000 0 630 $ \1,1903 2.3364 
2,762,87 2,506,751 2,209 i ; 3 27,261 177,156" * saiose 147,7 73219 ° "es a762109 * ssosaze * 


4 


2,402,864 
6,613,320 
182 


f 


TH 
Bot 


241,885 
136,702 
$4,412 


157,876 22,000 2,257,266 

964,626 6,732,581 

000 3,386,136 

3,884,642 

776,340 

11137 : 508,508 

979,615 1,067,052 


686,418 706,492 728,983 
10,480,510 9,615,755 8,860,615 


620,224 575,517 511,267 120,289 


197,802 266,645 244,905 87,863 7 45,815 48,829 5,470 15,276 


Owen Sound Loan 157,038 ’ 11,892 16,519 19,927 . 20,170 
Can. Finance & Secs. ........ ” 16,386 2 889 
Grey & Bruce Loan ’ 

International Loan , 

Investment Corp. ,412, ,129, 345,465 373,015 376,715 
Industrial Mortgage ‘ 


016, 144, 196, 19,193 19,193 19,198 "340 * ; 146,564 2109128 
First Nat, Mortga, 20.598 


25,636 2,2 
Pt, Arthor & Ft. Wil'm Mort, — 689,689 679,282 Ws iad avaas 3. Moar io 16,829 a8 


eeeeveee 


‘1 : ‘6 bse 34,107 1,518 659,822 715,876 
tOredit Foncier 48,062,329 42,120,234 40,636,119 154,427 807,625 ; 1,264,835 2,877,645 754,272 610, 000 610,000 2,028,709 3,780,800 4,181,595 58,281,274 53,944,370 
od @ Lean 16,594,832 15,106,990 14,021,978 605,054 549,785 671,798. «721,044 «2.142.710 «405,330 20°771'790  20.041.015 20914,195 


Total © terentnc tee etm $188,622,301 $178,407,068 $18,405,541 $17,978,334 $16,849,449 $17,636,358 $20,841,255 $24,716,417 $6,064,010 $7, 041,546 $7, 207,801 $11,556,677 $13,253,869 $12,971 950 950 $257,296,863 $260,132,489 $257,581,275 
*Net 1 stmen 
ies ace for 1914, 1916, 1916. 


Go: 


“ 
_ 


‘ Md ‘ 


2s 


fe 


, LIABILITIES OF LOAN COMPANIES 


TO THE PUBLIC TO SHAREHOLDERS 
a Depos its— —Debentures— —**Total— —Capital— —Reserve— 
COMPANY 1916 1915 1916 1917 1915 1916 


British Mort. Loan $ 691 “309 $ 810,900 $ 847, ‘B18 $ 507,563 $ 708,394 $ 856,703 $ 1,199,372 $ 1,519,294 $ 11704,621 $ 480,000 $ 450,000 $ 500,000 $ 320,000 $ 340,000 $ 
AC Perm. Loan ... } veces 1,096,196 1,094,881 1,820,965 1,941,948 «1,752,265 = 1,619,405 928,200 + 928,200 = 928,200 »= «658,853 «= B58,84 


Can, Mort. Invest. ........ 705,560 683,564 621,688 714,947 690,268 628,287 1,211,116 = 1,218, aut 1, ~ Eos 405,000 450,000 
Canada Landed 4,179,424 4,096,530 3,903,586 4,215,939 4,185,057 8,942,549 1,205,000 1,205,000 en 1,170,000. 

Canada Permanent 6,013,897 6,059,273 6,197,544 16,438, 166 14,845,811 18,749,027 22,466,716 20,919,180 19,959,684 s 

a oe, 1,646,710 1,776,783 1,729,986 22 3,789,701 6,255, ;00S 8 


558,865 729,166 844 564,938 eT 2, ee 2,455,375 
Dominion Perm. Loan .... 214,792 | 224,074 2 ,421,865 1 <gsd Oe 
Dom, Savings & Invest.... 678,977 ~ 758,411 761,378 $13,9 1,062,481 


; uc See ene 934 934,300 . 260 ,000 
Pastern Canada Savings... 192,652 156,108 159,929 999,259 750,000 


205 000 
’ 

Great-West Perm. Loan .. 1108888 805,550 683,658 4,248,770 2,412,566 606. 580 
"Guelph & Ont. Invest ~ 858,760 581,836 2,658,651 648,695 711,9 782,702 ; ‘ 739: ,435 
-Ham. Prov. & Loan 895,309 976,755 1,200,000 J 1,130 ‘000 
‘Home Invest. & Sav. : é F 989,131 y A 500 ,000 
Huron & Erie Loan 2 


$1,051,308.62 Pp ition. von a “ine 535.3 ‘503; ‘nia. areTsO | 7eo.T50 
’ . “fm Landed Bank & Loan 992,0 ’ 000,000 1,000,000 
. $ 144,300 Fe london Loan & Savings ... 584,488 , 9°29 


ees 


Ps 
o 


io 


a 


xcs 5 


887,399 
London & Can. Loan 1 AE 1,250,000 


erect pee & Savings : ssa ee toe 

; ] ontreal Loan ort... 193,674 ’ ’ 

nin reesin Devocinn ui Bias ea Mortgage Corp. of N.S... 54,025 46,184 31,567 

id or compounded half-yearly st “HiBosford Perm, Loan ....... $16,888 © $21,618 387,242 
x “Fig Ont. Loan & Deben, j 942,743 991,345 3,886,306 

tario Government) to Fe People’s Loan & Sav , 185,670 236,192 98,622 

Funds in the Society's “Bae Real Estate Loan 656,175 645,387 

“Pie Royal Loan & Savings .... , ’ , 1,027,238 1,010, 741 

DOUGLAS, Managing Director, — Saskatchewan Mort. 

a 492,634 502,719 658,603 694,598 730,656 


Standard Reliance Mort. .. : 822,137 1,136,427 2,718,825 3,124,107 —3,810,661 
Toronto Mortgage 119,970 138,555 1,960,864 1,790,536 1,635,896 
Toronto Sav. & Loan 1,000,577 1,088,995 904,471 841,055 842,434 
Waterloo County Loan .... . 414,218 588,646 202,619 316,081 
Victoria Loan & Savings... 1,177,864 1,499,852 : 
Lambton Farm. Loan... , 163,210 152,958 

Security am 815,711 317,629 

61,173 

31,297 

313,562 


d investors” 
ern Can. Mort. 
Frontenac Loan 
Sound Loan 
Finance & Secs A 
Grey & Bruce Loan J A : ’ aoe - i » 55,000 
ational Loan 
vestment Corp. 1,899,175 1,399,175 1,399,175 1,840,845 ‘ 2,500,000 0,000 \ 125,000 162 »760 
indus, Mortgage , J 514,621 551,165 608,187 1,187,017 d . 599, 633, 750 s "320,000 22,989 
rst Nat. Mortgage 2389 
Pt. Arthur & Fe Wil. Mtge. 69,593 69,593 , ’ ’ 539,758 577,740 586, 021 


tCredit Foncier 38,183,700 38,222,972 38,185,664 38,183,700 135, 9,647,667 9,647,667 9,647,677 3,040,802 3,358,534 3,751,913 "197 - 
Trust & Loan 14,442,600 18,742,565 18,420,005 14,442,600 18,742,565 13,420,005 8,000,000 3,000,000 3,000,000 2,807,060 2,798,790 2,865,490 522,180 704,860 


$24,854,687 $26,962,887 $27,876,569 $125,324,546 $11,769,727 $116,972, TEL GIED SOE AES, GIES DEL SIZ GILT COLOEE QOT AOE, AOI GOT ABIDES GOO,113,098 9EE,0EO.DIN $84,000,080 954,108 070 
Figures are for 1914, 1915, 1916. 


LS 


35,878,935 $6,593,243 


INVESTMENTS OF THE TRUST COMPANIES 


—Capital Account— * rmperenne. soa —Estates, te Ete.— f 
1916 1917 ; 1915 9 1915 1917 
$ $26,811 $ 328,560 $ 24,053 $ 25.525 $ $ 483,304 $ 637, 745 $ 512,477 
227,932 234,086 262,796 232,773 295,7' 798,362 1,043,974 1,125,637 
1,534,090 3,045,144 3,318,224 2,659,503 2,790,190 
334,496 146,541 249,173 8 707,046 846,305 
1,287,998 92,871 104,471 16,949,952 18,084,481 16,313, 513 
262,655 541,962 574,851 3,238,617 2,877,161 4,209, 762 
664,686 sae papas eepated shaved 6,981,064 7,335,226 6,868,817 
707,895 412,649 400,821 457,015 294,85 3,926,070 4,116,674 4,347,458 
7,371,097 7,717,790 68,651,783 65,807,723 
1 9,493,202 8,997,144 ; 12,927, ‘162 
10, 073, 481 9,663,577 10,214,793 14,694,813 
075 2,927,325 8,491,822 3,644,76 3,872,298 
58,740,318 64,692,318 70,721,368 77,180,513 
8,342,817 9,083,895 15,404,349 
5,660,827 6,031,763 15,191,344 
F 96,813 102,764 2,335,161 
? ad alas a hdc bol Pe vecleie 1,435,720 617,225 6,005,1 5,842,650 
$3,118 as . a Tru 675,271 679,885 desacw uk Nevee eqyeree 1,931,096 2,157,944 ; 2,606,367 
4,172 a a 1,442,506 1,502,758 1,790,731 
397 2 28,889 AF ai a tokn salina sy 101,920 
$26,592,561 $40,182,016 684 $177,236,246 $200,331,955 $216,417,350 $243,746,793 ‘$267,390,535 
* $3,300,876 ,233,009 saibev'ss | 2,870,734 aba 96,453,156 172,887,267 Pieeta wteen gy 2s uvame 
1914 1915 : *1917 figures n i 
114,056 $ 84,787 $ 81,088 $) ® gu ot available. 
7,177 ome . ‘ z 
Jit inne - w- MIDLAND LOAN AND SAVINGS CO., PORT HOPE. ‘es é 2,268 | Distribution— 
121,233 $103,577 saean 4 Distribution of Earnings. o ; ‘ Dividends ..—.. $28,800 $28,800 
70,350 $ 60,300 § 60,250 ¢ 2 : 1918. 1914, 1915. 1916. — 1917 —— Ww for. 
50, é , 


: . : Y 
066 57 $88,410 $89,224 . Reserve : 10,000  10,000/ 1912 000 40,028 
paceetn aos reac acs 18,974 21,474|,1913 39,676 
191 48,511 
44,836 


Rate of Earnings. 


42,043 
41,550 





* 


THE MARKET FOR 
TOOLS IN JAPAN 


Japanese Importers Now 
Turning to Canadian 
Makers for Supply 


LOOKING TO FUTURE 


Importation of Steel Products 
Likely to Continue Until 
Such Time as Chinese In- 

dustry Can be Developed 


APANESE importers of machine 

tools, especially those used in the 

shipbuilding industry, have turned 
to Canada for their supplies. The 
reason for this is probably necessity 
as much as preference. The Jap- 
anese firms are finding it increasing- 
ly hard to secure shipments from the 
firms in the United States, with which 
they have been doing business for 
many years, on account of the regu- 
lations that are holding the output 
of American plants at the disposal of 
the United States Government for 
war purposes. 

S. Noda, president of Roku-Roku 
Shoten, Ltd., machinery merchants of 
Tokyo, Japan, spent a few days in 
Toronto during the week. Speaking 
to a representative of “Canadian 
Machinery”, through which publica- 
tion he first became familiar with 
the lines made in this country. Mr. 
Noda stated that there was a very 
great demand in his country at pre- 
' gent for machine tools for the ship- 
building enterprises. “The bottoms 
that are being built are principally 
freighters of about ten thousand tons, 
and are on the order of the Japanese 
ship owners. The machines we want 
are lathes, mostly big ones, drills, 
grinders, planers, etc. We also need 
steel plates in greater quantities than 
we are now getting them ,and pig 
iron is a scarce article with us.” 


A Capable Merchant 

Mr. Noda impresses one as bright, 
capable, and quite familiar with our 
methods of doing business. He speaks 
good English, is very anxious to 
learn all he about the events that 
are taking place in Canada, and is 
well versed on the far eastern situa- 
tion, especialy regarding the relations 
between Japan and China. 

“IT have been buying-machinery in 
the United States for a number of 
years. The Roku-Roku Shoten has 
been organized for over fifteen years, 
and handle nearly all lines necessary 
for shipbuilding and other industries. 
Of recent months we have found it 
very hard to get the goods we wanted 
from the United States, as the ship- 
ping regulations are very strict. I 
decided to see what we could do in 
Canada. We had been in touch with 
firms here through your paper, as 
you had always sent us your export 
numbers. I am meeting as many men 
here as possible, but my time is 
limited, and we will have another 
representative in this country before 
very long to go into the business more 
thoroughly.” 


The Limits are Placed 


“Will Japan develop industrially to 
the point where she will not be an 
importing nation?” queried the re- 
porter. 

“Not for a long time to come,” re- 
plied Mr. Noda. “You must under- 
stand the situation before you see the 
reason for my answer. Japan itself 
is not a large country, but the people 
there are very energetic. We feel 
that China is the place where we 
should be able to get the raw ma- 
terials, and that is where the trouble 
comes in, and there is small chance 
of any improvement until there is 
some settled policy for the future of 
China. For instance China is rich in 
mineral wealth. We want to get iron 
ore there. We can also secure coal 
for the making of coke and limestone. 
Why could we not make pig iron and 
steel? Simply this reason stops us 
—each province of China seems to be 
separate and apart from the other. 
There is no central body to deal with 
there, and there is no assurance for 
protecting large investments that 
would be necessary before we could 
go in and get a sufficient output of 
raw material. The powers will have 
to come together on the future of 
China. While the feeling between 
“China and Japan is better than it has 
been for a long time, there is always 
that element of uncertainty that stops 
and hinders any development that our 
people have in view, and in that way 
we are held back very much.” 


Steel Prices are High ~- 


Answering a question about the 
price of ship plate in Japan, Mr. Noda 
said that it was now worth about $200 
aton. That is based on imports from 
the United States, where the figures 
are lower than here. “We find it hard 
to secure plate now, and I 


w an agreement with 
United States whereby we receive one 
ton of plate from them and in re- 
turn send back one ton in ship- 
ping bottom. We are making 
quite a bit of plate, but nothing 
to what we can use. Japan probably 
turns out one million tons of plate 
in a year. Of course we have the ad- 
vantage in the way of the price paid 
for labor that it put into the buiding 
of ships.” 

“And what wages do you pay?” 
asked Canadian Machinery. 

“They vary,” replied Mr. Noda, 
“but as a general thing it would be 
safe to say that fifty cents a day was 
the average paid for labor. Some 
lines that require greater skill and 
training will get more, but others 
again, where nothing but rough work 
is done will get less than that. Of 
course living does not cost anything 
like as much as it does here in Can- 
ada. The poorer people of Japan 
can rent a house from five dollars 
a month up. For the better houses 
we will pay about $15 and perhaps 
more. There’s one thing I notice here. 
I think you people eat too many kinds 
of stuff. In a hotel there are a great 
many more dishes prepared than a 
person really needs. e live much 
more simply than you do, perhaps we 
eat just as much, but the variety is 
less. I think it would be safe to say 
that a man could live on a little more 
than 25c a day in Japan right now.” 


Japan and -the War 

“Japan is greatly interested in the 
war,” remarked the visitor from 
Japan. “The people there are anxious 
to have it over with, as it is impos- 
sible to go ahead with any plans for 
the future as long as the war keeps 
on. Japan is ready and anxious to 
do what she can and there is no ques- 
tion as to the feeling of the people 
toward the cause of the Allies. There 
was much said a little while ago 
about Japan sending troops into 
Siberia when the Russian army left 
the field. I do not think the Japanese 
would do that unless they were act- 
ing with the rest of the Allies. They 
would not go im there themselves be- 
cause they want to act with the other 
armies that are fighting with Bntain 
now. But Japan is going ahead, and 
will do so more after the war than 
she has ever done before. There 
should be a chance for the manufac- 
turers of Canada to do more business 
with our country than they have ever 
done before. We need machinery, 
machine tools and supplies, wood, 
pulp, lumber of all kinds, pig iron, 
condensed milk, and I should think 
we could buy a lot of good horses, 
especially the heavy ones. You see 
the motor car is not used in Japan 
as it is here. I don’t suppvse there 
are over two thousand cars in the 
whole country. They are generuily 
the property of the better class crly. 
I shall come to Canada again?’ said 
Mr. Noda in conclusion,” and next 
time I shall spend more time ‘ere. It 
is a great country and I am pleased 
with what I have seen of it.” 


THE CHINESE EGG 


Increasing Demand in Britain and 
United States 


Reporting from Shanghai on the 
Chinese egg situation, Canadian 
Trade Commissioner J. W. Ross says 
that the trade in egg products from 
China has been exceedingly active 
during the past two years, and at the 
present, time those products are in 
great demand both in the United 
States and Great Britain, where eggs 
are not only difficult to obtain but 
very dear, consequently China, with a 
plentiful supply of fresh eggs at low 
cost, has been drawn upon to an ex- 
tent never before experienced to fur- 
nish the demand in these countries 
and thus in a measure to keep the cost 
of living down. Evaporated eggs in 
the form of powdered albumen and 
yolk, either separate or together, are 
much in use by bakers and confec- 
tioners, being well suited in this form 
to take the place of fresh eggs, now 
so very difficult to obtain. 


MINING MAN’S ESTATE 


Late Bernard McEnaney Died With- 
out Leaving a Will 

The Trusts arid Guarantee Co. have 
applied for administration of the 
estate of Bernard McEnaney, a well 
known mining operator and a pioneer 
in Cobalt, who died suddenly in To- 
ronto, April 3, leaving no will. The 
estate, valued at $48,511, is made up 
of $125 in household goods and per- 
sonal effects; $1,325 in a mortgage, 
$1,500 in bonds, $48 cash, $200 in 
farm produce; 179,333 shares Porcu- 
pine Crown Mining Co., $23,313; 279,- 
400 Maidens Silver Mining Co., of no 
market value, and $22,000 in real 
estate. The latter includes 66 Walton 
Street, inventoried at $7,000; 52 Rose- 
hill Avenue, $12,000; a farm in Har- 
ley township, $1,500, and mining 
claims in South Loraine, 
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Throughout Canada we 


act as 


1—Executor, Administrator, Trustee, Guardian. 

2—Receiver, Liquidator, Assignee, Curator. 

3—Agent for any person or persons holding any 
of the foregoing offices. 

4—Agent for the Investment of Funds and guar- 
anteeing of interest thereon. 

5—Registrar and Transfer Agents for the Issue 
Ce ee 
panies. 

6—Agent for the Purchase and Sale of Real 
Estate, Management of Properties, Collec- 
tions of Rents, etc. 

7—Management of Sinking Funds of Municipali- 
ties and Companies. 

8—Agent for Companies and Individuals for the 
a of Funds and the Collection of 
ncome. 
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Var Serviceis Demonstrating 


M© Laughlin Efficiency 


R real service under adverse Con Ataceet 


HEAD OFFICE- TORONTO 


No. 516277, M.T. C.A.S.C, 
to 27 Co. 


B. E. F. France 


‘conditions the McLaughlin has , Tofiaiiz 


won an enviable reputation. 


This reputation is the result ofa: 


The McLaughlin Carriage 
Co., Limited 
OSHAWA, ONT. CANADA 


continuous effort to make better ) Gentlemen : 


cars. 


“Motor wise” men will advise 


you to choose 


The McLAUGHLIN 


Canada’s Standard Car 


The McLaughlin Motor Car Co., Limited 


OSHAWA, ONTARIO 


\ 


I arrived in France, April, 1917, with one 

; of your cars (Model D4 Touring). Up to 

now it has covered over 18,000 miles over 

all conditions of roads, some so bad one would 
never think of taking a car in private use. 


It is only fair to you and your car that | 
should tell you that up to now it has given no 
trouble nor has it had any replacements except 
one plug and the carbon removed. The oil 
we are getting not always the best. 


This statement is correct and will beat ony 
investigation. Have had such ‘pleasure wit 
the car, compared with others, suggested it to 
me that I should write you this note, which 

; may be of some use. 


Yours sincerely, 


CHAS. P. BAILEY, 
a/c. Corporal. 


This letter and 
photograph is a 
copy made from 
the original sent 
from somewhere 
behind the lines. 
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